BUSINESS & FINANCE 


BANKERS’ MAGAZINE, 


Statistical Register. 
; oa 


oe 
°R 7 yeeR 


> oo 


EDITED BY J. SMITH HOMANS.’ ~* *” 


“ No expectation of forbearance or indulgence should be encouraged. Favor and benevo- 
Jence are not the attributes of good banking. Strict justice and the rigid performance of con- 
tracts are its proper foundation.” 

“The Revenue of the State 1s Taz Stats: in effect, all depend upon it, whether for support 
or for reformation.” 


VOLUME SEVENTH, 
OR, VOLUME SECOND, NEW SERIES, 


FROM JULY, 1852, To JUNE, 1853, INCLUSIVE. 
Sl ia@ 
~ hairs T. j 


AM 


R 1RYO 


ETROIT, MICH 
New- Dork: UIT, MIC 
RUBLISHED BY J. SMITH HOMANS, 


No. 70 WALL-sTREET. 


1853. 





NOTICE. 


The next volume of the Bankers’ Magazine will contain : 

I. A Manual for Notaries Public and Bank Officers, comprising the Law relating to Bills of 
Exchange, Promissory Notes, Usury, Protest, &c. ; with references to American and Foreign 
Practice, Forms of Protest, &c. 

II. A Synopsis of Decisions upon the Usury Laws of New York. 
III. Sketches of Early Banking in the United States. 
IV. Engraved Views of new Banking Houses in New York. 
V. New Banking Laws of the several States, with the latest Banking Decisions of importance. 


= Copies, substantially bound, can be supplied of the first volume, new series, of the Bankers’ 
Magazine, (July, 1851, to June, 1852,) containing the Banking Decisions of Maine, New Hamp- 
shire and Vermont. Also, the Prize Essays on Banking, by Lorenzo Sabine and by Granville 


Sharp. 
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SKETCHES OF EARLY BANKING IN THE UNITED 
STATES. 


No. IV. 
Tue Massacuusetts Bank. 


Tue previous sketches on the subject of Early Banking in America embraced : —I. Taz Ourtine His- 
ory or THe Banx or New Yorx. II. Tus Mannatran Company. III. Taz Mercuants’ Bank in 
tHe City or New Yorx.* 


Tue first attempt at banking among the Colonies of New England 
was in the years 1739-40. The treasury of Massachusetts Colony was 
empty, — the bills of credit previously issued and unpaid at that period 
exceeded £200,000; all which were, under royal instructions, to be 
redeemed during the following year; to accomplish which there was no 
other remedy than a direct tax upon the people. The utmost that it was 
supposed could be raised by this means was £ 40,000 annually. Specie 
was extremely scarce, and in this lamentable condition of the finances it 
was proposed to establish *‘ The Land Bank.” 

This project was carried into effect in the year 1740,+ by the associa- 
tion of between seven and eight hundred persons. Each stockholder in 
the first instance gave the company a pledge of real estate to the amount 
of his shares. They chose ten directors and a treasurer, and agreed to 


*The present sketch will be followed by similar notices of the early banking institutions of Rhode 
Island, New Hampshire, Virginia, and other States. 
t Williamson’s History of Maine, p. 203. 
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issue £ 150,000 in bills, to be circulated as lawful money, and any note 
of £1 to be equivalent to three ounces of silver. Under the regulations 
established by the directors, every borrower gave a mortgage as col- 
lateral security for the sum loaned to him; which amount he was au- 
thorized to refund in Provincial produce or manufactures, “ at such 
prices as the Board might from time to time determine.” - 

Governor Belcher, of the then English Colony of Massachusetts, op- 
posed the measure in every stage of its progress, as one that would 
prove injurious to the public and offensive to the ministry of the mother 
country ; and at the spring election of the next year he followed up this 
opposition so far as to negative the speaker and thirteen new councillors, 
in consequence of the aid rendered by them in the new scheme. The 
Land Bank Association was soon after dissolved by act of Parliament, 
by which each holder of the bills was entitled to right of action against 
any individual partner for the amount of bills held, with interest. 

The first successful attempt at legitimate banking in Massachusetts 
was made in 1784. The Massachusetts Bank, which maintains its ex- 
istence to the present day, was incorporated on the 7th of February of 
that year, for the town of Boston. 

We find a list of officers and the rules of the bank inserted in Fleet’s 
Massachusetts Register for the years 1785-87, &c. During the year 
1784-85, the Board of Directors consisted of the following gentle- 
men : — 

James Bowdoin, President; Samuel Breck, George Cabot, Stephen 
Higginson, John Lowell, Jonathan Mason, Samuel Allyne Otis, Ed- 
ward Payne, William Phillips, Thomas Russell, Isaac Smith, and Oliver 
Wendell, Directors ; Samuel Osgood, Cashier ; Nathaniel Foster, Teller ; 
Peter Roe Dalton, Accomptant; Jonas Clarke Minot, Clerk; Joseph 
Sweetser, Porter. 

Among these were some of the most eminent men of the day. The 
President was entitled to the honor of LL. D., and seven of the Directors 
and the Cashier were distinguished as Honorable in the then printed lists. 

The bank was then kept in what was considered an “ elegant brick 
building, late the Manufactory House, near the Common,” in that portion 
of the city now known as Hamilton Place, opposite Park Street Church ; 
and was kept open for business during the hours from 10 till 1, and 
from 3 till 5 o’clock, P. M., during every day in the year, except Sun- 
days, Public Fasts, Thanksgiving Days, Commencement Days, General 
Election Days, Christmas, Good Friday, and the Fourth of July. Our 
forefathers had a proper regard for the health of their bank clerks, in 
the adoption of no less than seven holidays during the year. 

The bank was opened the first time for business on the 5th day of 
July, 1784. On that day the discounted notes amounted only to the 
sum of $ 19,465. The first note discounted was that of Mr. Thomas 
Brattle, for the use of Oliver Wendell. The other parties whose paper 
was passed on that day were Nat. Tracey, Joseph Head, Joshua Eaton, 
Abijah Bond, John May, Joseph Wilson, J. De La Tour, William Cun- 
ningham, James Lovell, Isaac Phillips, John Bromfield, and John Win- 
throp, for the account of the following persons, who may be presumed 
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to have been among the early customers of the Bank, viz: Oliver 
Wendell, James Tileston, M. M. Hays, Joshua Eaton, Nathan Bond, 
John Codman, Benjamin Gorham, Josiah Doane, and Thomas Russell. 
The discount days were then, as now, on Monday and Thursday of 
each week. 

The currency of that period (1783-84) was somewhat of a mixed 
character, as will appear from the following advertisements in the Bos- 
ton Centinel of May and October, 1784: — 


Wantep— A quantity of new-emission money, of New York currency. Any person desirous of sell- 
ing, will hear of a purchaser by inquiring at this office. 

Old continental and new emission State money, Appleton’s, Pierce’s, Imlay’s, and Loan Office certifi- 
cates, consolidated and specie notes and public securities of every denomination negotiated. By JosHua 
Eaton. 


The brokers, too, of that day had various other matters to dispose of 
besides notes, as will be seen by the following advertisement in the same 
paper, of June, 1784. 

Public securities of every denomination negotiated. Business, on commissions, transacted with atten- 


tion and punctuality, — and every favor gratefully acknowledged. By Josuva Eaton, who has for sale, 
at No.7 Butler’s Row, Cuorce Maperra Wings, &c. 


Forgery and counterfeiting were punished then in a different manner 
from that of the present day; State penitentiaries, treadmills, prison 
machine-shops, and other recent improvements, being then unknown. 
On a trial for passing counterfeit notes of hand, the Supreme Judicial 
Court for Worcester County, Massachusetts, April, 1784, sentenced one 
James Trask “ to stand one hour in the pillory”’; and for another fraud 
of the same kind, to be whipped thirty stripes ; and being unable to pay 
treble damages, to be sold for the term of four years. 

The prospectus of the new institution held forth the following ob- 
jects: — 

The design of this bank is intended to be of public utility, and more particularly beneficial to the trad- 
ing part of the community. Severe punishments are by law to be inflicted on any of the officers of the 
bank who shall secrete or embezzle any of the moneys deposited there ; also on persons who shall forge, 
counterfeit, or alter any of their bills, notes, or obligations, or any indorsements thereon, as well as on 
such as pass the same, knowing them to be such; likewise on any person who shall -forge, alter, or 
counterfeit any letter of attorney, order, or other instrument, to transfer or convey any share or shares of 
bank stock, or any dividend or part thereof, or shall fraudulently demand such share or shares, dividend 
or parts thereof, transferred or received by virtue of such forged or altered letter of attorney, or other in- 
strument, or shall falsely and deceitfully personate any true proprietor with design to receive any part of 
said stock, dividend, money, or other property. 


In 1785 or 1786 Mr. Otis retired from the direction, and was succeeded 
by Mr. John Coffin Jones. Mr. Peter Roe Dalton was elected cashier of 
the bank on the 31st of January, 1785, and entered upon the duties of the 
office on the 7th of February following ; Mr. Osgood having sent in his 
resignation, on account of ill health. ‘The latter died a few days after- 
wards, and the board voted to attend his funeral, on which occasion the 
bank was closed for public business. 

In 1787, Messrs. Breck, Cabot, Higginson, Smith, and Wendell re- 
tired, and Messrs. William Powell, Thomas Dawes, Christopher Gore, 
and Thomas Walley were elected members of the board. Mr. Cabot 
afterwards became the President of the Branch Bank of the United States, 
established in Boston. 
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The following were among the rules “established at the bank for the 
regulation of their own conduct as well as of all persons doing business 
there ; and which are not to be deviated from in the smallest instance, 
nor on any pretence whatever ” : — 


III. Offerings for discount must be sealed up and directed to the cashier, and left at the bank between 
the hours of 10 and I o’clock on Mondays. 

IV. The rate of discount will be one half per cent. per month. No discount for a longer period than 
sixty days, upon merchandise, bullion, or other securities as collateral ; nor for more than thirty days on 
personal obligations, with two securities. 

V. Money deposited may be redrawn at pleasure, the depositor paying ten pence for every hundred 
dollars so deposited. 

VI. In case of nonpayment of any discounted note within three days of grace, all property left as col- 
lateral will be disposed of at public auction, +- the borrower paying all expenses of storage, sale, &c., and 
the bank reserving one per cent. of proceeds “‘ for their extra trouble.” 

VII. When consolidated notes of the State are deposited as collaterals for discounts granted, such notes 
shall be scld by the cashier within fifteen days, in case of failure to repay the sum borrowed. One per 


cent. to be retained by the bank, as before. 
VIII. “‘ No person will be suffered to have his note renewed on any terms, but the money must be 


paid when it becomes due.”’ 

IX. No loan fora less sum than one hundred dollars will be granted, nor for a larger sum than $ 3,000, 
to any person at one time; nor beyond ¢ 5,000 in the aggregate to any one borrower; nor beyond $7,500 
to any one as promisor and indorser. 

X. In any case of failure to repay a loan, the borrower will not be allowed any discount for the space 
of eight months thereafter, ‘‘ unless restored to credit by the unanimous vote of the directors.” 

XI. To prevent fruitless applications to the bank for credit, the Christian and surname of every per- 
son becoming delinquent will be written at large and posted in a conspicuous part of the bank. 

XII. Payments made by the bank must be examined at the time, and no deficiency suggested after- 
ward will be admitted. 

XIII. Gold will be received and paid at the bank at the rate of five pounds six shillings and sixpence 
per ounce, and Mexican dollars at six shillings each. (The present currency, 1852, is estimated at six 
shillings per dollar. ) 


In April, 1792, the bank purchased the property then known as the 
American Coffee-House, in State Street, for the sum of fourteen hun- 
dred and fifty pounds, equal to about $4,828 of our currency, and re- 
moved from its former location to the site it now occupies. In the year 
1809, a granite building was erected, which was taken down in 1836 
and gave place to the present edifice. The present lot and improve- 
ments, which cost about seventy thousand dollars, and furnish accom- 
modations for both the Massachusetts Bank and the Hamilton Bank, may 
be estimated as worth at least one hundred thousand dollars. 

By the original charter, the corporation was declared “ able and ca- 
pable in law to hold lands and tenements to the amount of fifty thousand 
pounds, and no more at any one time, and also moneys, goods, chattels, 
and effects to the amount of five hundred thousand pounds, and no 
more.” 

In April, 1784, the stockholders voted, “ that the stock of this corpo- 
ration may consist of, and shall not for the present exceed, six hundred 
shares, each of the value of five hundred Mexican dollars, but may be 
enlarged by the directors when empowered for that purpose by the 
stockholders.” The stock was subsequently increased, and in 1810 to 
sixteen hundred thousand dollars, and was reduced in 1821 to its present 
capital, eight hundred thousand dollars. 

The original charter of this corporation was unlimited in its duration, 
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and for anumber of years the bank, having no competitor, furnished 
the principal circulating currency of New England. 

In 1812 the Legislature of the State issued an order of notice to the 
proprietors, to appear and show cause why the charter should not be 
limited like other banking institutions then incorporated ; and not wish- 
ing to contend with the government for privileges not allowed to others, 
the stockholders of the Massachusetts Bank accepted an act to continue 
the corporation till October, 1831. The act has since been twice re- 
newed, — the last to continue in force till the year 1870. 

The bank has maintained a regular business from its earliest organi- 
zation in 1784 to the present day ; and no interruption to specie pay- 
ments occurred, except in the short period from May, 1837, till May, 
1838, when the other banks of the city were under suspension. This 
act of suspension, in 1837, was adopted after much opposition on the 
part of the bank to the course recommended by the other banks in 
Boston. 

The following are the names of the several presidents and cashiers 
of the Massachusetts Bank since its establishment : — 


Presidents. Cashiers. 

James Bowpo1n, . F - + 1784101786. Samvet Oscoop, . ‘- ‘ - 1784 to 1785. 
Wutiam Pouups,. . . 1786 to 1797. Pxsrer Roz Datton,. . ; 1785 to 1792, 
JonaTHAN Mason, ° + « 1797 to 1798, Joun LowELL, . ° ° . 1792 to 1793. 
Samvugt Euiot,. . - «+  1798to01804. James Tuwina,. a 1793 to 1814, 
* Wittiam Puuurs, Jr., . «. 1804t01827. Josep Heap, . . . . 1814to 1816. 
Witiiam Parsons, . ° e 1827 to 1836. Cuar.Es P. PHeEtps, . . ° 1816 to 1817. 
JoNATHAN PuILuirs, . +  « 1836 to 1840, SamveEt Payson,. . -  « 1817 to 1836. 
t Wittiam Parsons, Jr., . e 1840 to 1847, James Dopp, . ° ° . 1836. 

Joun James DixweEt, ° . 1847, 


Directors in 1852.—John James Dixwell, President. William D. Sohier, John L. Gardner, George 
Gardner, Israel Lombard, Charles H. Mills. 


The condition of the banks in Boston during the trying period of the 
late war and a short time prior, is shown in part by the following table, 
with the dates of their charter : — 


Capital. Deposits. ' Specie. 
1814. June, 1810. Jan., 1814. June, 1810. Jan., 1814. 
1784. Massachusetts Bank, . . . $1,600,000 $472,000 $2,404,000 $238,000 $2,114,000 
1792. Union Bank, Boston, . . . 1,200,000 562,000 940,000 223,000 657,000 
1803. BostonBank, . . . . 1,800,000 672,000 987,000 . 238,000 1,182,000 
1811. StateBank, . . . «| . 8,000,000 - « « Of ie 2 660,000 
" 1813. NewEnglandBank, . . . 500,000 542,000 234,000 


Massachusetts (city and country), .  . 12,140,000 2,671,000 8,875,000 1,561,000 —_ 6,393,000 


The latter line includes also the statements of the banks in the then 
District of Maine. 

The banks of New York, Philadelphia, and Baltimore stopped specie 
ayments in September, 1814, and at New Orleans in April preceding. 
t was then urged by the former that this step was necessary in conse- 

quence of the large quantities of specie drawn off by the enemy, 
* through his friends amongst us, by the sale of bills of exchange.” It 





* Late Lieutenant-Governor. : 
t Nephew of the former va. of the same name, and son of the late Chief Justice Parsons. 
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was thought a very proper and prudent step; “ unpleasant and incon- 
venient, but the preventive of absolute loss and a guarantee of the future 
credit and usefulness of the banks.” * 

The Boston banks were enabled, however, to sustain themselves dur- 
ing that eventful period, and their favorable condition, after the war had 
continued nearly two years, is clearly demonstrated by the above table. 

Some of the Democratic journals of the day attributed this favorable 
state of the Boston banks to a league with the enemy, which is men- 
tioned in the annexed extract from Niles’s Weekly Register for Decem- 
ber, 1814: — 


“If money (specie) be the evidence of commercial prosperity, Massachusetts never was half so well 
offas now. Some years ago, when the trade of the United States naturally sought the places where its 
commodities were to be had, one of the Baltimore banks had more specie than all the banks of Massa- 
chusetts combined ; nay, probably more than there was in the whole State, whether in possession of the 
banks or of individuals: and so it will have again, when a regular and honest commerce shall succeed 
the British war and Eastern smuggling... ... I give itas my deliberate opinion, that a plot was 
entered into between some persons to the eastward and the British, to destroy the public credit of the 
United States, by the aid of British funds, in various ways forced on the’market. Unhappily, the alli- 
ance has measurably succeeded, through all sorts of lying and deception, aided by considerable power, 
which they use in every way, without regard to any thing but the grand object just stated. With two 
or three years of regular trade, ‘free trade and sailors’ rights,’ the mob-town, Baltimore, a new city 
(but yet in the gristle), if it were to set seriously about it, could of itself draw off from Boston all its 
present hoard of specie, and cause every bank in that ‘great commercial metropolis’ to stop payment. 
This is not said unthinkingly. In that old established place of business there is great wealth, but the 
same combination here to effect this purpose that exists at Boston to depreciate the credit of the other 
banks in the United States, would assuredly accomplish it. And the reason why it might be done is 
simply this, that Baltimore is one of the great central points of those staple articles that command the 
general trade of the country. New York could do it in a few months; and so might Philadelphia. But 
until the outrageous conduct of the Boston banks, in running upon others, a thing of this kind was never 
thought of. Let them look to it, —so flagrant have been their proceedings, that thousands of men are 
Teady to come under an engagement never to.purchase or use any thing that reaches them by the way 
of Boston." ‘ 


Better counsels prevailed, and peace soon reéstablished a good feel- 
ing between the two cities, which has been fully sustained to this day. 
The prosperity of Baltimore since is owing, in no small degree, to the 
energies and capital of numbers of Boston merchants ‘who have re- 
moved to the former city. 

Specie payments were maintained in Boston during the years 1814- 
15, and consequently exchange on the Southern cities was at a large 


discount. We annex quotations at Boston and Baltimore for August, 
1815: — 


Boston. BAL TrMore, 
Bills on New York, . . 12a 13 percent. dis. Boston bank-notes, - ‘« ‘« po 
* onPhiladelphia, . I6al7 “ * New York ‘“ nr es 
* onBaktimore, . . 18a19 “ “* Philadelphia “ ee ede 
Government bills on London, 8 “ prem. Western - es ee 74 dis. 
Private bills on - 9a % * ONG Te eh ® 6% tT Om 
Government 6 percents, . 88 a 89 per cent. Government 6 percents, . . 99 percent, 


The Southern cities had contributed more liberally towards the wants 
of the general government than had been done by the New England in- 
stitutions. This is shown by the following table : — 


* Niles’s Register, Sept., 1814. 
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Advances to the United States on Account of the Loan of $ 11,000,000 


of 1812. 

Merchants’ Bank, Salem, . . . $20,000 Bankof Virginia, . . . . $200,000 
State Bank, Boston, . ° ° . 500,000 Charleston Banks, ° ° . - 350,000 
Providence Banks, . . . . 80,000 8 4;190,000 
Manhattan Bank, N.¥.,. . . 600,000 By individuals, Philadelphia, . . 525,900 
Mechanics’ Bank, ‘“ Re - - 600,000 “ ts Baltimore, i ¥ 611,800 
State Bank, Albany, . ° ° ‘ 60,000 “ “ elsewhere, . . . 791,300 
Philadelphia Banks, . "ie - 1,045,000 ~~~ 
Baltimore Banks, . . . . 210,000 Tota, . «© «© « « + $6,118,900 
District of Columbia Banks, . . 525,000 


This sum was increased to $ 13,100,200 before the Ist of December, 
1812, a1. was contributed at the following points : — 


Portsmouth, N.H.,  . » «+ «+ $17,600 Baltimore, « « ‘© ‘e « @207,700 
Portland, Mai.e, e e - . 50,000 District of Columbia, . a e - 748,600 
Boston and Saiem, = * . . 2,144,100 Richmond, - ° * e ° 576,100 
Providence,R.i.. . «© «© 94,200 Charleston, . . « « «© « 525,400 
Tease, Glen.» «+ «+ «. Ge 3:30ne8n 
New York and Altany, . . . 3,330 ‘Th - + - Dieta 
Philadelphia, . . . «| . 4,197,300 


Of this sum, $9,230,000 was contributed by the banks, and 
$ 3,870,200 by individual subscriptions. Of the latter sum, Philadel- 
phia furnished no less than $ 1,457,300, and Baltimore $ 547,700. 
When the further loan of sixteen millions of dollars at six per cent. was 
proposed in the month of March following, two individuals in Philadel- 
phia (Messrs. David Parish and Stephen Girard) offered to take one 
half of the loan at 88 per cent., and Mr. John Jacob Astor sent in pro- 
posals to the treasury to take two millions at the same rate ; but no in- 
dividuals in New England had offered any large sums either for the 
new treasury notes or for the new six per cent. loans of that year. 

As early as the year 1690 the subject of the currency was one of fre- 
quent discussion in the Colony of Massachusetts, and a pamphlet was pub- 
lished in the following year, entitled ‘ A Letter to John Phipps, respect- 
ing Bills of Credit passing in New England.” * In 1814, other pamphlets 
were brought forward, with “ A Project for erecting a Bank of Credit in 
Boston.” This subject was kept before the people by various publica- 
tions, in the years 1714, 1720, 1738, and 1740, in which latter year no 
tess than four several pamphlets were issued for or against the “ Land 
Bank Scheme.” The subject was again renewed in 1749, 1751, 1761, 
and 1774; by various writers of that period, whose essays now find a 
permanent place in the rooms of the venerable Boston Atheneum. The 
establishment of banking institutions in the new States of Pennsylvania 
and Massachusetts, immediately after the Revolutionary war, gave rise 
to a flood of pamphlets on the currency ; and the more solid writin 
of Matthew Carey, Alexander Hamilton, James Sullivan, Noah Webster, 
Samuel Osgood, and others, are still extant, showing that the community 
at large felt a deep interest in the matter, as intimately connected with 
the agriculture, commerce, and manufactures of the new Confederation. 








* See page 53 of Bankers’ Magazine, July, 1852. 
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LEGAL MISCELLANY. 
Banx Batances. —Memoranpum CHECKs. 


Before the Superior Court of New York, May 26, 1852. Judge 
Sandford presiding. 


Tue MetTRopo.itan Bank vs. CURRIES. 


Tus action was to recover the balance of the defendants’ bank ac- 
count, said to have been overdrawn. The overdraft was disputed, and 
on trial the proof was that the defendants kept an account with the 
plaintiffs from May, 1851. They stopped payment August 22, 1851. 
On August 20th they deposited a check of Mr. Maretzek, on the Me- 
chanics’ Banking Association, for $4,400, which was entered to their 
credit by the receiving teller in their bank pass-book, with the plaintiffs. 
Next morning this check was sent to the Mechanics’ Banking Associa- 
tion by the plaintiffs, in their daily exchanges. Shortly before 3 P. M. 
a clerk came from there with word that the check was not good. 

The paying teller of the plaintiffs told the clerk to call on the defend- 
ants and get their check for it, but the clerk did not. On the morning 
of August 22, the check came back from the Mechanics’ Banking Asso- 
ciation, charged to the plaintiffs’ daily exchanges. It was credited to 
that bank in the pass-book between the two banks, at ten o’clock, when 
the exchanges were delivered, and before they were opened, and, some 
time the same forenoon, credited also to that bank in the plaintiffs’ 
leger. 

The same morning (August 22d) the paying teller notified the de- 
fendants their account was overdrawn, and that they must make it good. 
One of the defendants called and saw the teller, and was told that the 
check was returned “ not good,” and that they must take it up. He then 
told the teller that the defendants had the day before, in order to make 
that # 4,400 check good, given their own check for £5,300 to deposit 
in the Mechanics’ Banking Association, and that the plaintiffs must not 
pay that check, unless the $ 4,400 check was paid. The teller replied, 
he had certified the $5,300 check the day before, and the plaintiffs 
must pay it, or had paid it. 

The same day (August 22d) the defendants notified the plaintiffs’ 
cashier not to pay the $5,300 check, and offered to give the plaintiffs 
indemnity if they would refuse to pay, but the cashier declined, because, 
the check having been certified, the plaintiffs thereby became liable and 
obligated to pay it, and could not refuse without dishonoring their own 
obligation. 

As to the $5,300 check, it turned out that the day it was given 
(Aug. 2lst) it was brought to the plaintiffs’ paying teller, Mr. A. N. 
Lewis, to be certified ; and he, having no information as to its purpose, 
certified it in his customary way, that is by writing across the face of it 
the words “ Lewis, Tr.” ; the letters ‘“* Tr.” meaning “ Teller.” At 
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the same time he charged it to the defendants in the plaintiffs’ book of 
certified checks. The $ 5,300 check, after it was certified, went into 
the Mechanics’ Banking Association, but in what way or how it got 
there was not shown. It did not, so far as the testimony went, go to 
pay the $4,400 check, or to take it up. 

By means of the payment of the $5,300 check, the defendants’ ac- 
count in the plaintiffs’ bank was reduced, so that there was only about 
$ 300 to their credit, including the credit that had been given them for 
the $4,400 check ; and on charging the defendants with that $ 4,400, 
their account would be overdrawn about $4,100, and this was the sum 
the plaintiffs claimed by their action. 

The defence was, that the credit of the $4,400 check was absolute, 
and at the plaintiffs’ own risk, and the defendants were not liable for it at 
all; and next, that if liable, the plaintiffs could not recover, because 
they had paid the $5,300 check wrongfully, after notice not to pay it, 
and that the teller’s name written on it did not make the bank re- 
sponsible. 

The plaintiffs gave evidence, the defendants objecting, and the objec- 
tion overruled, that by the universal custom and usage of banks and their 
customers in this city, the banks receive from their regular customers, 
who keep accounts with them, the checks of third persons, drawn on 
other city banks, and credit them as cash in the customers’ pass-books, 
and let the customers, on the same day if they please, draw against 
such deposit ; but with a condition and understanding, that if the checks 
credited in this way turn out to be not good, when presented in due 
course to the bank on which they are drawn, the party who deposited 
them will give his own check for them or replace the amount, on being 
informed they are not good, provided he is called on in a reasonable 
time. 

Also, testimony that, by the usage of the banks here, universally, 
checks certified by the paying teller of the bank on which drawn make 
such banks responsible to the holder to pay the same whenever present- 
ed; and that checks were certified in various modes,—some by the 
teller simply writing his name or surname on the face of it, some by his 
writing “Good” with his name, and some by the word “ Good” with 
his initials. 

The plaintiffs’ witness further proved, that during about ten years, 
while he was teller in another bank, where the defendants kept an ac- 
count, they knew of the usage as to crediting checks conditionally, 
and took up checks deposited which had proved not good; and their 
business in depositing checks had been very large. 

The defendants gave evidence, that in September, 1851, having oc- 
casion to show in another case how their bank account stood on the 21st 
of August, they sent their pass-book to the plaintiffs’ bank to be written 
up, and it was written up and returned to them, balanced as of August 
2lst, and showing to their credit about $300, and making no charge 
against them of the $4,400 check returned August 22d. 

Some time after this, the pass-book was returned to the plaintiffs’ bank 
to have an error corrected about a check on the National Bank, and 
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then the plaintiffs kept the book a long time, and would not give it up, 
though demanded of the cashier. Finally, they returned it, and then it 
appeared to have had charged in it as of August 22d, this $4,400 
check, and it was balanced again, with about $ 4,100 to the defendants’ 
debit. It was also admitted, that last fall the plaintiffs commenced 
suit against all the parties to the $4,400 check, including the defend- 
ants, whose initials (not names) were indorsed on it, and after the de- 
fendants put in their answer denying the indorsement, the plaintiffs with- 
drew the suit against the defendants. 

On this testimony the defendants claimed that the plaintiffs had adopt- 
ed the $4,400 check as their own, and taken it to themselves. 

The judge said he would submit to the jury to pass on three ques- 
tions, which he put to them in writing. 

The jury gave a verdict answering the three questions, viz. : — 

1. Have the Metropolitan Bank assumed and taken this check of 
$ 4,400 as their own, either when deposited or subsequently ? Answer: 
No. 

2. Was the check of $5,300, credited by the plaintiffs in the pass- 
book of the Mechanics’ Banking Association, before the defendants noti- 
fied the plaintiffs not to pay it? Answer: Yes. 

3. Was it credited to the Mechanics’ Banking Association in the 
plaintiffs’ leger, before notice not to pay it? Answer: Yes. 

The judge then directed a judgment to be entered for the plaintiffs 
for the $4,100 balance of account and interest. He decided, first, that 
the plaintiffs did not receive the check absolutely, or at their own risk, 
but conditionally, according to the usage of business, and they had a 
right, on payment being refused, to call on the defendants for it on the 
22d of August; and second, that the teller, by certifying the $ 5,300 
check, made the plaintiffs liable for its amount, and it was equivalent, 
as to the defendants, to an actual payment of it on the day it was cer- 
tified. 



































Promissory Notes. — Fravp. 


Before the Supreme Judicial Court of Massachusetts. 





Fapens vs. TYRRELL. 










AssuMPsIT on a promissory note made by defendants to their own 
order and indorsed by them. In the court below, evidence was given 
by defendants that it was fraudulently put in circulation, by a party 
other than the plaintiff; and defendants requested the court to instruct 
the jury that the burden of proof was on the plaintiff to show his igno- 
rance of the fraud, and that he was a holder for value, which the court 
refused to do. Defendants excepted. Held, the exceptions were 
well taken. B. F. Brooks for the plaintiff. Richardson for the de- 
fendant. 
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Action on A Promissory Norte. 
Before the Supreme Court of Louisiana, 1852. 
Matuews, Fintey, & Co. vs. C. M. RuTHERFORD. 


Tus suit is brought upon a note dated in April, 1851, at eight 
months, for $ 1,980, made by the defendant to the order of S. B. Con- 
rey, and by him indorsed in blank. The answer contains a general de- 
nial, and also pleads that the plaintiffs are not the owners of the note, 
but merely hold it as collateral security for debts due them by the 
payee, that Conrey gave the defendant no value for it, that no legal 
transfer was ever made to plaintiffs, that they gave no value for it, &c. 
There was judgment in favor of defendant, and the plaintiffs appeal. 

From the testimony of Conrey, a witness for defendant, it appears 
that defendant gave Conrey this with other accommodation notes, 
amounting to between nine and ten thousand dollars. The arrangement 
between Conrey and Rutherford was, that Conrey could raise money on 
these accommodation notes. The agreement between them was that 
Conrey should take up the notes. In May or June, 1851, Conrey ap- 
plied to Mathews, Finley, & Co. for a loan of $ 4,500, which they made 
upon his giving them the defendant’s notes as collateral security for the 
payment of the money at the time stipulated, which was about twenty 
days. No act of pledge was made. It does not appear that the plain- 
tiffs knew that the notes were accommodation notes ; and Conrey says 
he thinks they were not aware of it. He has repaid them $1,500 and 
a balance of $3,000 is still due. 

A note takey as collateral security for a preéxisting debt, without any 
new consideration whatever, will be held subject to equities between the 
antecedent parties. But on the other hand the reports and commenta- 
tors abound in authorities to the effect, that the bona fide holder will be 
protected against such equities where he has taken the note as security 
for advances made upon its credit. Such a case falls within the scope 
of that general principle of commercial law which protects the bona fide 
holder for a valuable consideration of negotiable papers, for the term 
value has a very large and liberal import. This principle rests upon the 
same basis as the doctrine of courts of equity in other cases, where the 
purchaser has obtained the legal title without notice of the equitable 
right of a third person to the property. The only difference in the com- 
mercial law, between the absolute holder for value and the party who 
takes the note as collateral security for money advanced, so far as the 
right of recourse against the maker is concerned, seems to be this: that 
the former may recover in full, and the latter, if there be equities, is re- 
stricted to the extent of his advances. In other words, he is considered 
as a bona fide purchaser pro tanto. But if, under such circumstances, 
the equity of the maker must yield to the equity of the holder, although 
the consideration of the note may have failed, or the maker may have a 
just set-off against the payee, or the note may have been paid, &c., is 
the case of an accommodation-maker to be viewed more favorably ? 

Such is the case here, and when the true nature of the contract in its 
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origin is properly appreciated, all pretence of a defence under the com- 
mercial law disappears. The very object of an accommodation note is 
to enable the payee, by a sale or other negotiation of it, to obtain a 
credit with third persons for its amount. It is no defence, that the holder 
knew the note was an accommodation note, if he took it for value, bona 
fide, before it became due. If, however, an accommodation note had 
been given for a special object, which was abandoned, and afterwards, 
in fraud of the maker, to whom it should have been given up, it is nego- 
tiated, and the indorsee knows or has reason to believe such fraud, his 
recovery is barred. 

Conrey and Rutherford made an arrangement by which Conrey could 
raise money on these accommodation notes. As Rutherford would have 
been bound, if the payee had sold the notes, he is equally bound when 
the payee raises money by pledging them. 

On the other question presented, whether the pledge to the plaintiffs 
is unavailing against the defendant, because it was made without the 
forms prescribed by the 3125th art. of the Civil Code, the court says, 
that a notarial act or pledge, or a written act registered in a notary’s 
office, is a formality necessary to protect the pledgee against third per- 
sons; but its omission is unimportant as between the pledgor and 
pledgee. The object of the law requiring the act of pledge before a 
notary was to prevent fraud upon creditors. 

The judgment of the District Court is reversed, and the plaintiffs re- 
cover from the defendant $ 1,980, &c. 


Accommopation Note. — Usury. 


Before the Superior Court of New York, February 2, 1852. Chief 
Justice Oakley presiding. 


Tae Mecuanics’ Banxine Association vs. Toomas JonNson, CHARLES SwIFT, 
CHartes McNEILL, AND DanieL GRIFFIN. 


Tus was an action on a promissory note for $575, dated the 3d of 
September, 1850, discounted by plaintiffs for defendant Griffin; it was 
made by defendant Johnson, to the order of the defendant Swift, and in- 
dorsed by him and the defendant McNeill. The defendant McNeill had 
suffered judgment by default to be entered in the progress of the cause 
for want of answer. 

The defence was, that the note was a purely accommodation note, on 
the part of all the defendants, except Mr. Griffin ; that it was given for 
the accommodation of one Nathaniel W. Roberts, who passed it to Mr. 
Griffin; that the latter and Roberts made a usurious agreement on the 
same, in that Roberts gave it to Griffin to secure repayment of a loan of 
money for $541, instead of its face, and that it was held for forbear- 
ance of the debt until it was at maturity. 

The testimony sustained the facts as above siated. = : 

The court charged the jury, who found a verdict for plaintiffs against 
Mr. Griffin, for $611.43, and in favoé of defendants Johnson and Swift. 
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LAWSON’S HISTORY OF BANKING. 


CHAPTER X. 
ON IRISH BANKING. 


Flourishing State of Ireland in the Time of James the First. — Injurious Restrictions on the 
Trade of Ireland. — The Woollen Manufactures of Ireland suppressed by the English 
Government. — Affecting Address from Ireland to cm poy on the Commercial Restraints 


5 A former. — Absenteeism, a crying Evil in Ireland. — Coining of Trish Money in the 
eign of King John. — Shameful Depreciation of the Currency by King James the Sec- 
ond. — Another Attempt made to lessen the Value of the Coin by Wood. — Dean Swift 
and Drapier’s Letters. — The Principal Merchants in Dublin petition the Irish House of 
Commons for Permission to establish a Bank in 1695.— Its Rejection. — Another At- 
tempt in 1720 to form a Bank alike Unsuccessful. — Curious Resolutions passed by the 
Trish Parliament on rejecting this Bank. — On the Laws of Partnership in Ireland. — 
Absurd Legislative Restrictions imposed on Bankers. — Some Account of the Failure oe 
several Irish Banks previous to the Formation of the Bank of Ireland.— Abstract of 
Act establishing the Bank of Ireland. — The Bank Purchase the Parliament-House. — 
A Description of the same. — Profits of the Bank of Ireland. — yo meme of the Bank 
to the Formation of Joint-Stock Banks. — Signal Instance of their Hostility to a Bank. — 
The Burning of Beresford’s Notes. — Monts de Piété.— Loan Societies. — Pawning 
Money. — Issues of I. O. U's. — The Killarney Banker and the Saddle. — Disgrace- 
Sul State of the Banking Interest. — Irish Banks and Joint-Stock Banks. — The Bank 
of Ireland and the Provincial Bank. 


Banxine in Ireland has partaken of many of the injurious restrictions 
which, from the history of that ill-fated country, appear to have attended 
most of its institutions, from the highest to the lowest. It is, however, 
difficult to trace any system of banking in Ireland previous to the Resto- 
ration, at which period the inhabitants of Ireland were of three different 
nations, — Irish, English, and Scotch, with a few French and Spanish. 

The land of Ireland had changed ownership to a considerable extent 
during the reigns of Elizabeth and James the First, and still more under 
Cromwell. He parcelled out an immense proportion of the kingdom to 
the officers of his army, the ancestors of great numbers of the present 
_ possessors, who now inherit estates which are worth from twenty to 
thirty thousand pounds per annum, and who still go by the name of 
Cromwellians. 

Sir John Davis, who lived in the time of James the First, and who 
filled many important posts in Ireland, in his account of that country, 
mentions its prosperous state at that period, and that ‘“‘ the revenues of 
the crown, both certain and casual, had been raised to a double propor- 
tion.” He states, “ that this was effected by the encouragement given 
to maritime towns and cities, as well to increase the trade: of merchan- 
dise as to cherish mechanical arts,” and that the consequence resulting 
therefrom was, “ that the strings of this Irish harp were all in tune.” 

But this happy state of things was soon destined to receive a shock, 
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14 Restraints on Irish Trade. 


from the effects of which Ireland has never yet recovered, and perhaps 
never will recover. 

In the year 1663, the distinction between the trade of England and 
that of Ireland, and the restraints on the trade of the latter, commenced. 
By an act of the English Parliament, the 15th Charles II., entitled “ An 
Act for the Encouragement of Trade,” —a title not very applicable to 
that portion of it relating to Ireland, — besides fixing a duty, nearly 
equal to a prohibition, on cattle imported into England from Ireland, 
prohibited the exportation of all commodities excepting victuals, servants, 
horses, and salt, from the 25th of March, 1664. The exports allowed 
were useful to England, but prejudicial to Ireland, as they consisted of 
their people, their provisions, and a material for manufacture which they 
might have used more profitably in their own country 

‘The English, however, were pleased to accept thirty thousand head of 
cattle sent as a gift from Ireland to the sufferers in the great fire of Lon- 
don ; and the first day of the session, after this act of munificence, the 
Parliament passed fresh acts of exclusion against the productions of that 
country! (Edinburgh Review, 1824.) 

Sir William Temple takes notice of the circumstances prejudicial to 





the trade and riches of Ireland, which had hitherto, he says,"*-ade it 


of more loss than value to England without these circumstances.” This 
accomplished, honest, and able statesman continues: “The native fer- 
tility of the soils and seas in so many rich commodities, improved by 
multitudes of people and industry, with the advantage of so many ex- 
cellent havens, and a situation so commodious for all sorts of foreign 
trade, must needs have rendered this kingdom one of the richest in 
Europe, and made a mighty increase both of strength and revenue to 
the crown of England.” 

The woollen manufacture had been carried on for many ages in Ire- 
land, and every possible encouragement was given to it by many acts 
passed both in the English and Irish Parliaments. The former included 
a period from the reign of Edward the Third to the 12th of Charles 
the Second. Several of these acts were for the express purpose of 
encouraging exportation. The letter of King Charles the Second, in 
1667, with the advice of his Privy Council in England, and the procla- 
mation in pursuance of that letter, is perhaps the most important. 

The statutes of the Irish Parliament are those of the 13th of Henry 
Vill. c. 2; 28th of Henry VIII. c. 17; of the 11th of Elizabeth, c. 
10; and 17th and 18th of Charles II. c. 15; all of which, the act of 
28 Henry VIII. excepted, received the approbation of the Privy Council 
in England, affording as strong grounds for the assurance of a continu- 
ance of any trade or manufacture as any country could possibly possess. 

Yet, notwithstanding these solemn acts of the legislature, we find the 
English Parliament passing an act, the 10th and 11th William Ill. 
which operated as a total prohibition of the woollen manufacture of Ire- 
land. Sir Robert Walpole is reported to have told the Irish Chancellor, 
that the jealousies entertained in England of the woollen trade of Ire- 
land, and the restraints on that trade, had at first been caused by the 
boasting of some Irishmen in London of the great success of that manu- 
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facture in Ireland. Whatever was the cause, both Houses of Parliament 
in England addressed King William in very strong terms on this sub- 
ject; and, as these proceedings were of great importance, we extract 
from the Journals of the House of Lords a portion of their address to 
the king. They represent, “that the growing manufacture of cloth in 
Ireland, both by the cheapness of all sorts of necessaries for life and 
goodness of materials for making all manner of cloth, doth invite your 
subjects of England with their families and servants to leave their habi- 
tations to settle there, to the increase of the woollen manufacture of 
Ireland, which makes your loyal subjects in this kingdom very appre- 
hensive that the further growth of it may greatly prejudice the said 
manufacture here, by which the trade of the nation and value of land 
will very much decrease, and the numbers of your people be much les- 
sened here.” They then beseech his Majesty, “ in the most public and 
effectual way that may be, to declare to all your subjects of Ireland, 
that the growth and increase of the woollen manufacture hath long and 
will ever be looked upon with jealousy by all your subjects of this 
kingdom, and, if not timely remedied, may occasion very strict laws 
totally to prohibit and suppress the same; but that if they turn their 
industry and skill to the settling and improving the linen manufacture, 
for which generally the lands of that kingdom are very proper, they 
shall receive all countenance, favor, and protection from your royal 
influence for the encouragement and promoting of the said linen manu- 
facture, to all the advantage and profit that kingdom can be capable of.” 

In answer to this address, the king stated, that he would take care to 
do all in his power to discourage that manufacture, adding, as a mitiga- 
tion of a declaration so iniquitous, that every encouragement should be 
afforded to the linen manufacture. The former part of this promise 
was rigidly adhered to, the latter disregarded. 

This proceeding on the part of the English government towards Ire- 
land was looked upon as a most arbitrary act; and, as if the promoters 
were ashamed of their proceedings, no Parliament was held in Ireland 
until the year 1703, when the Irish House of Commons laid before the 
queen a most affecting representation, containing, to use their own 
words, “a true state of wur deplorable condition” ; in short, the Jour- 
nals of the Commons throughout the whole of Queen Anne’s reign 
afford abundant evidence of the great distress of the Irish people, which 
can be traced to no other source than that of their being deprived of 
their staple manufacture. 

The following are a few of the various remedies for the improvement 
of the trade of Ireland, recommended by Sir William Petty, in a report 
to the Lord Lieutenant :— 


“ That application be made to England to restore the trade to the plantations and 
between the two kingdoms, and particularly that of cattle. 

“ That endeavors be used in England for the union of the kingdoms under one leg- 
islative power, proportionably, as was heretofore successfully done in the case of 
Wales. 

“For reducing interest from ten to five per cent., for disposing moneyed men to be 
rather merchants than usurers, rather to trade than purchase; that a bank of land be 
forthwith contrived and countenanced, &c., &c. 
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“From all which, and from the settlement of estates, it is to be hoped that men, 
seeing more advantage to live in Ireland than elsewhere, may be invited to remove 
themselves hither, and so supply the want of people, the greatest and most funda- 
mental defect of this kingdom.” 

This report was received with that respectful attention which the 
author so eminently deserved; yet no attempt was made at that time 
to carry out its recommendations. Ireland was left to suffer all the mor- 
tification of a neglected and conquered country. 

‘“Treland,” says the Earl of Essex, who was Lord Lieutenant in 
1673, ‘* has been perpetually rent and torn since his Majesty’s restora- 
tion. I can compare it to nothing better than the flinging the reward on 
the death of a deer among the packs of hounds, where every one pulls 
and tears where he can.” 

Jt might naturally be supposed, by a person not conversant with the 
history of Ireland, that in the seventeenth century there had been some 
offence given, or that there was some demerit on the part of Ireland; he 
will be surprised to hear, that during this period her loyalty had been ex- 
emplary, and her sufferings on that account great. The dilemma in 
which the people found themselves placed at the Revolution was not the 
least perplexing and cruel ; if they were loyal to their king de jure, they 
were hanged by the king de facto; and if they escaped with life from 
the king de facto, it was but to be plundered by the king de jure after- 
wards. (Edinburgh Review, Vol. XXXVII.) : 

The following extract from an address from Ireland to England on 
the commercial restraints of the former describes in touching language 
the situation of the people at this period : — 


“The common parent of all has been equally beneficent to us both; we both pos- 
sess in great abundance the means of industry and happiness. Our fields are not less 
fertile, nor our harbors less numerous, than yours. Our sons are not less renowned 
than your own for valor, justice, and generosity. Many of them are your descendants, 
and have some of your best blood in their veins. But the narrow policy of man has 
counteracted the instincts and the bounties of nature. In the midst of those fertile 
fields, some of our children perish for want of food, and others fly for refuge to hostile 
nations. 

“ Suffer no longer, respected sister, the narrow jealousy of commerce to mislead 
the wisdom and to impair the strength of the state. Increase our resources, they shall 
be yours; our riches and strength, our poverty and weakness, will become your own. 
What a triumph to our enemies, and what an affliction to us, in the present distracted 
circumstances of the empire, to see our people reduced, by the necessity of avoiding 
famine, to the resolution of trafficking almost solely with ourselves! Great and pow- 
erful enemies are combined against you; many of your distant connections have de- 
serted you; increase your strength at home, open and extend the numerous resources 
of our country, of which you have not hitherto availed yourself or allowed us the 
benefit. 

“ Our increased force, and the full exertions of our strength, will be the most effec- 
tual means of resisting the combination formed against you by foreign enemies and 
distant subjects, and of giving new lustre to our crowns, and happiness and content- 
ment to our people.” 


Next to the restrictions on trade, absenteeism appears to have been a 
crying evil in Ireland-for many centuries ; indeed, the very term derives 
its origin from the anomalies of Ireland. Dr. Johnson says, “It is a 
word used commonly with regard to Irishmen living out of their coun- 
try”; and he quotes a passage ey Sir John Davis’s account of Ire- 
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land, in which reference is made to a statute passed against absentees in 
the third year of Richard the Second. He also quotes a sentence from 
Sir Josiah Child’s Discourse on Trade, in which it is asserted that a 
great part of the estates in Ireland are owned by absentees, and such as 
draw over the profits raised out of Ireland, refunding nothing. 

In the year 1729, a publication appeared, styled a ‘List of Lords, 
Gentlemen, and others, who, having Estates, Employment, and Pensions 
in Ireland, spend the same abroad.” This list is divided into three 
classes, comprehending those who live constantly abroad, and who sel- 
dom or never visit Ireland; those who visit Ireland occasionally, remain- 
ing a month or two; and others who, although residents in Ireland, are 
occasionally absent either for health, pleasure, or business. The total 
amount of annual income derived from, but spent out of, Ireland, was 
calculated at £621,499 3s.! 

As the circulating medium of Ireland was at that period principally 
confined to the precious metals, — for banking had made little progress 
beyond the capital, — whenever the proprietors of the soil, not resident on 
the spot, received their rents, they were to some extent remitted in coin. 

The balance of trade between England and Ireland being almost al- 
ways in favor of the former, it followed as a matter of course that the 
stock of gold and silver would gradually decrease. The total amount in 
circulation prior to the Revolution was estimated at £ 800,000, and about 
the period when the above list was published it did not exceed £ 400,000. 

The first certain account of the coining of money in Ireland is in the 
reign of King John, in the year 1210. This prince caused pennies, 
half-pennies, and farthings to be coined and made current by proclama- 
tion. Further coins were struck by Henry the Third and Edward the 
First. The latter was the first who added the title of Dominus Hiber- 
nie to that of Rex Anglia on his Irish coins, and on the reverse, in- 
stead of the mint-master’s name, the place where coined. This coinage 
consisted of groats, half-pence, and farthings. The first important al- 
teration as to the value was in the latter part of the reign of Edward the 
Third, who caused the ounce of silver to be cut into twenty-six deniers 
er pennies, instead of twenty, as before ; which was precisely the same 
depreciation of eight and one third per cent. in the Irish, as compared 
with the British, currency prior to the year 1825. 

Henry the Sixth, or rather the Duke of York, his lieutenant in Ire- 

-land, had mints in Dublin and Trim, in which both silver and copper 
were coined. In the beginning of the subsequent reign of Edward the 
Fourth, the value of the silver coins was raised to double its previous 
amount; the consequence was an enormous increase of price in all the 
necessaries of life, to remedy which the Irish Parliament enacted, that 
the Master of the Mint should strike five kinds of silver coins, —the 
gross or groat, the demi-gross, the denier or penny, the demi-denier, 
and quadrant or farthing; eleven groats to weigh an ounce troy, and 
each groat unclipped to pass for four pence. A very few years after- 
wards the price of silver was again raised so excessively that the differ- 
ence between the Irish and English groat was full fifty per cent. in a 
pound of bullion. 
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Elizabeth ordered the ounce of silver to be cut into sixty pennies, so 
that that denomination of coin was reduced in weight from the twentieth 
to the sixtieth part of an ounce. 

The Irish shilling, or harp, as it was called, from the impression on its 
reverse, was worth nine pence English. By a proclamation issued in 
the 5th James I. the same proportion of value was continued. 

In 1613 English money was current in Ireland at an increased value, 
the five-shilling crown-piece passing for six shillings and eight pence, 
and the other coins in proportion. 

In 1690 James the Second depreciated the value of the coin by the is- 
sue of pieces of base metal, which he coined out of old cannon, &c., 
and which passed current infinitely above their intrinsic value. 

It appears in Archbishop King’s “ State of the Protestants of Ireland,” 
that the metal this money was made of was a mixture of old guns, old 
broken bells, old copper, brass, and pewter, taken from the dwellings of 
the absentees, old kitchen furniture, and the refuse of metals melted 
down together, and valued by the workmen in the Mint at no more than 
three or four pence the pound-weight; but, when coined into sixpenny, 
twelvepenny, and half-crown pieces, and made current, passed at the 
rate of five pounds sterling the pound-weight ; and subsequently a pound- 
weight of this metal passed at the rate of ten pounds sterling per pound- 
weight. 

The total weight of the metal was 389,724 7b. 20z. 10 dwt., and it was 
minted into coins representing £ 1,596,799 Os. 6d.; and if we add to this 
sum what was produced by doubling the amount of the half-crowns to 
five shillings, it will make a gross total of £2,163,237 9s., the produce 
of £6,495, the real value of the metal. The hardships all ranks must 
have been exposed to by this infamous project may easily be conceived. 
On the accession of William, however, this coin was suppressed. 

Not many years after the above extraordinary stretch of regal prerog- 
ative, another, equally as monstrous in its design, but not so fortunate in 
its result for the projectors, was frustrated by the universal opposition it 
encountered. 

In the year 1724 a patent was granted to a person of the name of 
Wood, an Englishman, to coin halfpence and farthings to the amount 
of £300,000 for circulation in Ireland. In this affair Wood is said to 
have acted very dishonestly, inasmuch as the pieces of brass coin pass- 
ing at the value of one shilling were not worth a penny. Great quanti- 
ties of this inferior coin were sent to Ireland; and it was used not only 
in change, but accounts were likely to be paid in it, so that dangerous 
consequences seemed likely to ensue. 

The Irish Parliament, in an address to the crown, represented that 
they were called upon by the country to lay before his Majesty the ill 
consequences of Wood’s patent; and that it was likely to be attended 
with a diminution of the revenue and the ruin of trade. The same was 
set forth in an application made to the king by the Privy Council. In 
short, the whole nation seemed ‘to have united their efforts in order to 
remedy an evil of such dangerous tendency, the effects of which already 
began to be felt. 
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Among the controversial pieces which appeared on this occasion, those 
of Dr. Swift, the celebrated Dean of St. Patrick, were particularly dis- 
tinguished. His ‘ Drapier’s Letters” are to this day held in grateful 
remembrance by his countrymen; but he was in danger of suffering 
deeply in the cause. He had taken great pains to explain an argument 
used by the Irish on this subject, that brass money, being illegal, could 
not be forced upon the nation by the king without exceeding the limits 
of his prerogative. Hence the opposite party took occasion to charge 
the Irish with a design of casting off their dependence on Great Britain 
altogether. Swift, having examined the accusation with freedom, point- 
ed out the encroachments made by the British Parliament on the liber- 
ties of Ireland, and asserted that any dependence on England, except 
that of being subjects of the same king, was contrary to the law of rea- 
son, nature, and nations, as well as to the law of the land. This publi- 
cation was so disagreeable to the government, that a reward of £300 
was offered for the discovery of the author; but, as nobody could be 
found who would give him up, the printer was prosecuted in his stead ; 
but, to the mortification of the ministers, was, by a jury of his country, 
unanimously acquitted. 

Soon after this, the British government, finding that they could not 
stem the torrent of opposition to Wood’s coin, withdrew the patent. 

Ireland, at this time, was admirably adapted to be the scene of every 
kind of political imposture and intrigue. She was miserably governed ; 
her interests were seldom, if ever, consulted, and generally sacrificed 
either to the interests of England, or— what was worse and more pro- 
voking —to the interest of such individuals as the British ministry wished 
to oblige. The viceroy went over only once in two years ; the effectual 
power was with the Lords Justices, and their time and thoughts were 
mainly occupied in forwarding the plans of the British Cabinet, and pro- 
moting their own private interests. 

Almost simultaneously with the establishment of the Bank of Scotland, 
in the year 1695, many individuals, composed of the principal merchants 
in Dublin, met together for the purpose of forming a public bank for 
Ireland, on the model of the Bank of England. On the 17th of Septem- 
ber, 1695, they presented a petition to the House of Commons, on be- 
half of themselves and others, setting forth that, — 


‘“‘ Whereas the substance of this city and kingdom, as well as the particular stock of 
the petitioners, are miserably wasted by the late intestine war, and also by the unhap- 
y consequences thereof, and other causes arising from the present war and the laws 
of England, the money and specie of the kingdom are drawn and quite drained from 
us, so that for want of ability to prosecute any trade outward the whole product of our 
land is but of very mean and low amount; and whereas the petitioners being now to 
begin the world anew, and having, by a wonderful Providence, a government now so 
propitious and happy, yet, under a necessity, according to the example of states and 
cities, to make use of a fund of credit to supply the want of coin in this city and king- 
dom, the petitiogers doubt not but it would be for a general good and of great service 
to his Majesty ; and because this is the metropolis, the seat of government and ex- 
change of the kingdom, therefore the printed proposals for a perpetual fund, or bank, 
in Dublin, for improvements both of land and traffic, &., &c., are humbly submitted 
to the wisdom and recommended to the favor of the House, to the end that the sub- 
scriptions thereunto may the better proceed and be consummated ; and, forasmuch as 
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the money will be difficult to be subscribed but through the encouragement of the 
House, and that the fund in London on which the bank thus created is by act of Par- 
liament free from all taxes, therefore humbly praying that, for encouragement to all 
subscribers unto the said fund, the proposals may have the approbation of the House, 
and that the said fund may be freed from all taxes, and os hereafter encouraged 
with —_ privileges and immunities as to the House shall appear to be fit and 
reasonable.’ 


From the wording of the memorial, the petitioners were evidently 
sanguine of success; but their petition, after undergoing considerable 
discussion in the House, was referred to the Committee of Trade, with 
instructions to examine into and report thereon to the House ; but it does 
not appear that they made any report, or that any further notice was 
taken of the matter. 

After the Bank of England had fully established itself in public favor, 
had overcome all the difficulties under which it had labored at its com- 
mencement, and had carried on its business for nearly thirty years, the 
revival of the question of a public bank for Ireland was looked upon in 
a favorable point of view. 

On this occasion the subject was taken up by parties even more re- 
spectable than those whose petition the House of Commons had vainly 
referred to the Committee of Trade. 

In the latter part of the year 1720, a memorial was presented to the 
Lords Justices from James Earl of Abercorn and others, petitioning to 
be permitted to erect a public bank in Ireland ; they also petitioned the 
king on the same subject. y 

On the 17th of January, 1721, the Lords Justices addressed a letter to 
the Lord Lieutenant respecting the above application for liberty to erect 
a bank. A report was made to the king in council upon the same sub- 
ject, who immediately addressed a letter to the Lord Lieutenant author- 
izing him to grant a commission and charter to erect a bank. 

The Irish House of Commons met on the 12th of September, 1721, 
and was addressed by the Lord Lieutenant, the Duke of Grafton, who, 
among other things, said: “* As an instance of his Majesty’s readiness to 
contribute all in his power to so desirable an end (his Lordship alluded to 
the improvement of trade), he had been graciously pleased, upon the ap- 
plication of several considerable persons in this kingdom, to direct that 
a commission be passed under the great seal of Ireland for receiving 
voluntary subscriptions in erder to establish a bank. As this is a matter 
of general and national concern, his Majesty leaves it to the wisdom of 
Parliament to consider whaj advantages the public may derive by erect- 
ing a bank, and in what manner it may be settled upon a safe founda- 
tion, so as to be beneficial to the kingdom.” 

On the 25th of September, 1721, the following documents were pre- 
sented to the House, and read by the secretary : — 


A copy of the memorial of James Earl of Abercorn and others to the late Lords 
Justices, requesting permission to establish a bank. 

A copy of the petition of the said Earl of Abercorn and others to his Majesty on the 
same subject. 

A copy of the reference from the late Lords Justices in council to his Grace the 
Lord Lieutenant on the said petition. 199 
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A copy of his Grace the Lord Lieutenant’s report to his Majesty in council upon the 
reference of the petition for a bank. 
“ _ Majesty’s letter to the Lord Lieutenant for a commission and charter to erect a 
ank. 


The House of Commons appear to have received the announcement 
of the Lord Lieutenant and the above documents with a great deal of 
astonishment. They were no doubt jealous that they had been over- 
looked, as no petition or memorial of any sort had been, as on the 
former occasion, presented to them. They, however, addressed the 
king and the Lord Lieutenant, thanking them in the most humble man- 
ner possible for placing the subject of the formation of a public bank in 
their hands, and they made a show of submission to the will of the 
sovereign, as expressed by the Lord Lieutenant, by going into a com- 
inittee of the whole house on that part of the speech relating to a bank. 
On this day, the 29th of September, 1721, the House resolved, “ That it 
is the opinion of this committee that the establishing a public bank upon 
a solid and good foundation, under proper regulations and restrictions, 
will greatly contribute to the restoring of credit, and support of the 
trade and manufacture of this kingdom.” 

A special committee was appointed to prepare the heads of a bill, 
and on the 9th of December, 1721, the question of a bank for Ireland 
was settled in the House of Commons ; and, as the proceedings of that 
memorable day form a curious contrast with those of the present, we 
trust we shall be excused if we give them in detail. 

To prevent any other than members of the House being present at 
the discussion on this bill, it was resolved, 

‘“* That the gallery door be locked, and the key brought down and laid 
on the table ” ; which having been done, 

The House resolved itself into a committee of the whole house, to 
take into further consideration the heads of a bill for establishing a bank 
in Ireland ; and after some time spent thereon Mr. Speaker resumed the 
chair. Sir Thomas Taylor reported that the said committee had gone 
through the first enacting paragraph of the said heads of a bill, and dis- 
agreed to the same ; which paragraph being read at the table, 


“ Resolved, That the House do agree with the Committee.” : 

* Resolved, That the said heads of a bill for establishing a bank in Ireland be re- 
jected.” 

i Resolved, That this House, after long and mature deliberation, cannot find any safe 
foundation for establishing a public bank so as to render it beneficial to this kingdom”; 
which being carried in the affirmative, it was then resolved, : 

“ That the erecting or establishing a public bank in this kingdom will be of the most 
dangerous and fatal consequence to his Majesty’s service, and the trade and liberties 
of this nation. Z ’ , 

“That an humble address be presented to his Majesty, returning his Majesty the 
most sincere thanks of this House, for his great goodness and condescension in leaving 
the consideration of establishing a bank in this kingdom to the wisdom of Parliament, 
assuring his Majesty that this House, after a long and mature deliberation, cannot 
find any safe foundation for establishing the same, so as to be beneficial to this nation, 
and representing the humble opinion of this House that the erecting of a bank will be 
of dangerous and evil consequences to his Majesty’s service, and the welfare and lib- 
erty of this kingdom ; and humbly to beseech his Majesty, out of his tender concern 
for the good of all his subjects, that he 300 be graciously pleased to give such direc- 

2 





22 Hostility to a Bank in Ireland. 


tions to prevent the erecting of any bank as his Majesty in his great wisdom and good- 
ness shall think proper.” 

It was further resolved, 

“That if any member of this House, or commoner of Ireland, shall presume to 
solicit, or endeavor to procure, any grant, or to get the great seal put to any charter 
for erecting a public bank in this kingdom, contrary to the declared sense and resolu- 
tions of this House, he shall incur their highest displeasure, and be deemed to act in 
contempt of the authority of this House, and an enemy to his country.” 

Immediately after the decision of the House was known, a jeu d’esprit 
appeared, entitled, ‘* The Last Speech and Dying Words of the Bank of 
Ireland, which was executed at College Green, on Saturday, the 9th in- 
stant.”” As this publication reflected upon the proceedings of the House, 
it was not likely, after passing the above resolutions, that it would 
tamely submit to this indignity. We therefore find the Speaker gravely 
reading the paper to the House, when it was resolved unanimously, 

“That the said printed paper is a false, scandalous, and malicious libel, highly re- 
flecting on the justice and honor of this House. 

“ Ordered, That the printer, John Harding, be taken into custody by the serjeant-at- 
arms. 

“ Resolved, That a committee be appointed to inquire and find out the author, and 
report thereon to the House.” 

The above account is extracted from the Journals of the Irish House 
of Commons ; no further trace, however, can be found of any ulterior 
proceedings on this question. 

The fate of this measure sufficiently indicates the spirit of the Irish 
House of Commons on the subject of banking. The members seem to 
have entertained an utter abhorrence of a public bank. The only ex- 
cuse that can be made for this hostility is, that about this time the cele- 
brated South Sea bubble burst, and involved many of the Irish money- 
ocracy in its destruction; but, as this was a barefaced and reckless 
speculation, and not a bank, although they had threatened to annihilate 
both banks and bankers, it is utterly impossible at this distance of time 
to account for the strong opposition of the Irish House of Commons, 
especially as the plan by a resolution of the House had been approved, 
and had received the sanction, not only of the Privy Council in England, 
but of the Lord Lieutenant, who strongly recommended its adoption by 
the House of Commons. 

The above proceeding is an illustration of the truth of the assertion, 
that we assemble parliaments and councils together for the purpose of 
profiting by their united wisdom ; but at the same time we have the dis- 
advantage of their united passions and prejudices. 

The law of partnership in Ireland, which prevented any body of per- 
sons from associating together for the purpose of trade, was by a mis- 
taken jealousy strictly adhered to; and it was not until 1745 that any 
deviation from that law was permitted, when a relaxation was made, but 
accompanied with such limitations that it was worse than useless. 

The Irish Parliament* in the 15th George II. passed an act which 


* All acts of Parliament referred to previous to the Union must be considered as 
acts of the Irish Parliament, unless specially mentioned to the contrary. 
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authorized partnerships to be formed for the purposes of trade and man- 
ufacture ; but such partnerships were not to exceed nine in number, nor 
was the capital stock of such copartnership to exceed, at any time, the 
sum of ten thousand pounds. 

We can trace but few instances in which any advantage was taken 
of this permission, which was at last found so inconvenient that, by the 
11th and 12th George III. c. 25, it was enacted, “ that all contracts and 
partnerships by writing under the hands and seals of any number of per- 
sons for the undertaking and carrying on and completing any canal or 
inland navigation in the kingdom of Ireland, or for the creating and es- 
tablishing any joint-stock company for assurance against casualties by 
fire, may, by a common or united stock, to such an amount as by the 
majority of such partners shall be judged expedient and necessary, carry 
on such operations, and be exempt from the restrictions of the act of 
the 15th George II.” 

It also provided, ‘ that all such subscriptions, shares, and propor- 
tion, shall be deemed and taken to be personal property only, and shall 
not in any way be subject to any of the laws made to prevent the 
growth of Popery.” 

This second act was again too exclusive ; for it specially provided 
against the establishment of any public bank, and the last clause suffi- 
ciently displays the narrow views of the legislators of that day. 

An act was subsequently passed, 21 and 22 George III. c. 46, com- 
monly called ‘The Anonymous Partnership Act,” the preamble to 
which sets forth, ‘that the increasing stock of money employed in trade 
and manufactures must greatly promote the commerce and prosperity 
of the kingdom, and many persons might be induced to subscribe sums 
of money to men well qualified for trade but not of competent fortune to 
carry it on largely, if they were allowed to abide by the profit or loss of 

‘the trade for the same, and were not to be deemed traders on that ac- 
count, or subject thereby to any further or other demands than the sums 
so subscribed.” 

Such partnerships might consist of any number of persons, who might 
appoint a person or persons to carry on the business, &c., in whose 
names, with the addition of “and Company,” the business of the part- 
nership might be carried on. The remaining partners were not to be 
made responsible for more than the amount of the sum or sums of 
money advanced by them, nor subject to the bankrupt laws by reason 
of their said partnership. The amount of the joint-stock fund in no case 
of partnership to exceed £ 50,090 in the whole. By the eighteenth sec- 
tion it is enacted that no copartnership for carrying on the “ business 
of banking or discounters of money” should be considered as formed 
under this act. 

If we inquire how it has happened that banking establishments were 
not sooner formed in Ireland when the success of those in Scotland was 
of such notoriety, the answer will be found in the absurd legislative re- 
strictions imposed on bankers in Ireland. 

The act 29 George II. c. 16 (repealed by the 5th George IV. c. 73) 
recites that, ‘‘ Whereas the public credit of this kingdom has suffered by 
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bankers trading as merchants, and by frauds committed by the cashiers 
and clerks of bankers and others; for remedy thereof, all notes and re- 
ceipts to be issued by such banker or bankers shall, from and after the 
Ist of July, 1756, contain the name of every person or persons who, 
singly, or jointly with any other, shall carry on the business of bankers, 
under the penalty of £ 100 for every offence. 

“That no banker, singly or in partnership, shall trade as a merchant, 
under a penalty of £ 1,000.” 

But the most injurious restriction on banking was contained in the 33d 
George II. c. 14. This act repealed an act passed in the 8th George I., 
entitled, “An Act for the better securing the Payment of Bankers’ 
Notes, and for providing a more effectual Remedy for the Security and 
Payment of Debts due by Bankers.” The preamble recites, ‘‘ ‘That, 
whereas the trade and manufactures of this kingdom are in a great 
measure carried on and supported by means of promissory notes and 
accountable receipts given by bankers; and the credit of such bank- 
ers and the currency of their notes will be promoted by giving a more 
effectual security to the creditors of such bankers than they have at 
present,” &c. 

This act gave power to creditors over all conveyances by bankers 
affecting real estates; and all dispositions, after the 10th of May, 1760, 
by bankers, of real or leasehold interest therein to or for children, were 
made void as against creditors, though for valuable consideration, and 
though not creditors at the time. No banker to issue notes or receipts 
bearing interest after the 10th of May, 1760. 


** No person holding any office under government, and intrusted with 
any portion of the ve revenue, shall become bankers, or discount, 


under a penalty of £20 for every note so issued or bill discounted.” 

So that, by this law, a person, while he continued a banker, could not 
make a marriage settlement upon a son or daughter, a grandson or 
granddaughter, so as to be good against the creditors even for a valuable 
consideration, and though such creditors were not creditors at the time 
the grant was made. In fact, it would appear that this act of Parlia- 
ment was framed for the purpose of preventing persons from becoming 
bankers. 

We now propose to give a few particulars in reference to the failure 
of some of the principal Irish bankers, resulting from the injurious re- 
strictions which prevented a large proprietary establishing themselves as 
bankers prior to the formation of the Bank of Ireland. 

{In the year 1700 a bank was opened in Dublin under the title of Bur- 
ton and Harrison. The latter died on the 3d of July, 1725, up to which 
period the bank had acquired considerable credit ; and with the profits 
divided among the partners they purchased very considerable estates in 
Ireland. By their not keeping a sufficient sum at command to meet the 
current claims on the bank, there were at the death of Harr.son claims 
on the bank for several thousand pounds more than the funds in hand 
(which had been considerably lessened by bad debts) could discharge. 

Burton, it appears, took his son Samuel Burton and David Falkener 
into partnership, at which period the debts of the bank, over and above 
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the assets, amounted to the sum of £65,173 4s. 6}d. The two Burtons 
entered into a bond to Falkener, in the penal sum of £100,000, cove- 
nanting to pay into the bank within six months the sum so deficient. This 
enabled the bank to continue in credit until the 25th of January, 1733, 
when it stopped payment ; but no part of the sum of £65,173 4s. 63d. 
was paid, although on the failure of the bank Harrison had been dead 
eight years. ll the property he died possessed of, notwithstanding that 
it had been distributed, was seized to pay the debts of the bank, as well 
as those of the surviving partners. The transactions of this bank must 
have been of a very complicated nature; for we find that no less than 
three acts of Parliament were passed for the benefit of the creditors. 

John Mead and George Curtis entered into partnership as bankers, 
under the title of Mead and Curtis, in the year 1716; and in the month 
of June, 1727, they stopped payment. Their joint estates were of con- 
siderable magnitude, as would appear by the proceedings of the credit- 
ors, who applied to Parliament for relief. The House of Commons ap- 
pointed the Chief Justice of the King’s Bench, the Chief Baron of the 
Exchequer, the Attorney and Solicitor General, two masters in chan- 
cery, two aldermen, &c., &c., as trustees. 

The Irish House of Commons in this, as in many similar cases, ap- 
peared to have assumed the functions of a court of bankruptcy ; for by 
the 5th George II. c. 33, sec. 17, it states that, ‘after evidence on oath 
before the trustees by John Mead [George Curtis, it appears, died dur- 
ing the pending of the proceedings] that he had made a full and true dis- 
covery of all his estate and effects, and that of his late partner, and de- 
livering or causing to be delivered so much as at the time of his exami- 
nation shall be in his custody or power, all the estate, real or personal, 
which he shall after the passing of this act purchase or acquire shall be 
absolutely freed, exonerated, and discharged of and from all debts due 
and owing to any of the creditors of Mead and Curtis.” 

The house of Dillon, Ferral, and Co. was originally established by 
Theobald Dillon, who carried on the business of a banker for many years 
under the firm of Theobald Dillon and Son. Theobald died on or about 
the 17th of May, 1736, up to which period the business had been a very 
profitable one. On his death, his son Thomas, the surviving partner, 
continted to carry on the business under the firm of Dillon and Co., until 
the Ist of January, 1748, when he took Richard Ferral into partnership. 
Ferral brought no capital into the concern; but it appears that his name 
was sufficient to induce many persons to lodge money in the bank. He 
received from Dillon a guaranty indemnifying him from all risk of” loss 
on account of his joining the bank. We cannot learn what was the exact 
cause of their failure, which took place on the 6th of March, 1754; we 
only record it because it was one of considerable magnitude, and caused 
great loss to the creditors. 

The most remarkable failure, not only for its extent, but from the re- 
spectability of the parties, was that of the bank kept by the Right Hon- 
orable Anthony Malone, the Right Honorable Nathaniel Clements, and 
John Gore, Esq. This bank was established by the above parties on 
their joint credit, for the purpose of raising money by loan ; and on the 
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3d of July, 1758, they opened a house in Dublin for deposits on ac- 
countable receipts, engaging to pay them to the bearer in seven days 
after demand, with interest at the rate of 10d. per week for every £100 
sterling, to commence three days after the date. 

Soon after the commencement of the business of the bank, the deposits 
came in so rapidly as to surpass the most sanguine expectations of its 
founders ; and, to provide for the interest on the receipts, a great portion 
of the deposits was lent out at interest after the rate of five per cent. per 
annum. 

A very little time, however, elapsed before the parties who had de- 
posited their money, from some cause or other, which at this distance 
of time we are unable to discover, became clamorous for its repayment 
at the expiration of seven days from the day of demand; but the bank- 
ers, not being able to make a similar contract, as to the time, with the 
parties to whom they had lent the money, or not having taken proper 
precautions to ascertain the solvency of such parties, were unable to get 
it back in sufficient time to answer the demands so unexpectedly made 
upon them. They therefore called a meeting of their creditors on the 
15th of November, 1758, after little more than four months’ career (but 
in which time they had received many thousands), promising to pay the 
depositors by four instalments, with interest after the rate of five per cent. 
per annum. 

They subsequently agreed to give promissory notes, as bankers, in 
lieu of the deposit receipts, which notes should bear interest after the 
rate of six per cent. per annum. This proposition was acceded to by the 
majority of the creditors. 

The estates of the three partners, which were of considerable extent 
and value, involving a variety of interests, were settled upon trustees, 
who were empowered to sell the same and raise a fund to pay the debts; 
and, as often as they raised the sum of £5,000 or upwards, above the 
interest on the outstanding notes, which was to be first paid, the residue 
was to be applied in the payment of the principal of such of the notes 
and receipts as should be then due. 

Every holder of the notes claimed to be paid first, and the mode 
adopted by the trustees as to who should have the priority of payment 
was decided by ballot. When the trustees had obtained sufficient funds 
to pay all the outstanding notes and receipts, the interest thereon, after 
twenty days’ notice by advertisement, ceased. It does not transpire what 
was the total. amount of the value of the property involved in this fail- 
ure; but, from the large number of creditors, and their being obliged to 
apply to the legislature for relief, we should infer that it was very con- 
siderable. 

For some years after the failure of these banks, there were only three 
banks remaining in Dublin. ‘They did not discount bills, and, in fact, 
did little or no business. Public and private credit had been drooping 
since 1754; and at a general meeting of the merchants of Dublin, in 
April, 1760, including many of the members of the House of Commons, 
the impossibility of carrying on business was universally acknowledged, 
not from the want of capital, but from the stoppage of all paper circula- 
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tion, and the refusal of the remaining bankers to discount the bills of 
even the first houses. In a petition to the House of Commons, they set 
forth ‘ the low state to which public and private credit had been of late 
reduced in this kingdom, and particularly in this city, of which the suc- 
cessive failures of so many banks and of private traders in different parts 
of the kingdom in so short a time as since October last, were incontesta- 
ble proofs.” The petitioners further state, that they have in vain and 
** repeatedly attempted to support the sinking credit of the uation by as- 
sociations and otherwise, and are satisfied that no resource is now left 
but what may be expected from the wisdom of Parliament, to avert the 
calamities with which this kingdom is at present threatened.” 

A committee of the House of Commons, to whom this petition was 
referred, reported that the quantity of paper circulating was not sufficient 
to support the trade and manufactures of this kingdom, and that the 
House should engage for each of the three subsisting banks in Dublin, 
to the amount of £50,000 to the Ist of May, 1762; and that an ad- 
dress should be presented to the Lord Lieutenant to thank his Grace for 
having given directions that bankers’ notes should be received as cash 
from the several subscribers to the loan, and that he would be pleased 
to give directions that their notes should be taken as cash at the Treas- 
ury, and by the several collectors for the city and county of Dublin. 

“The Gentleman and Citizen’s Almanack” of 1767, published in 
Dublin, enumerates the different Irish banks then in existence, from 
which the following is an extract :— : 


BanKERS IN IRELAND. 
Dublin. 
Messrs. Thomas Finlay, A. I. Nevill, Ben Gease, and John Hunt, Upper Ormond 


uay. 
7. William Glendowe and Co., Castle Street. 
Messrs. David Latouche and Son, Castle Street. 
Messrs. Sir George Colebrooke, Bart., and Co., Mary’s Abbey. 
Hours of attendance from 10 to 3 


Cork. 


Messrs. Rogers, Travers, and Sheares, Hamon Marsh. 

Messrs. Folkiner and Mills, near the Custom-House. 

Their hours of attendance, from 10 to 12, and from 4 to 6; and on Tuesdays and 
Fridays at 5 in the evening for post business only. Their holidays are, January 1, 
Good Friday, Easter Monday and Tuesday, Whit Monday and Tuesday, December 25, 
26, 27, and 28. 

Waterford. 


Alderman Simon, Newport. 


We have now arrived at that period of our history of Irish banking 
when the minds of men in Ireland appear to have undergone a great 
change in reference to our subject, and it required very little influence 
to prevail on the legislature to sanction the formation of a public bank. 

The Irish government had witnessed the great and peculiar advantages 
derived from the Bank of England by the English government, which 
advantages had been progressively increasing for nearly a century ; and 
they foresaw that it was not unlikely that Ireland, which at that time had 
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a government and ministry of her own, a distinct parliament, currency, 
taxation, and national debt, might derive similar advantages as the con- 
templated establishment grew in public favor. 

They therefore sanctioned the introduction of a bill into Parliament, 
and gave it all the weight of their influence, affording advantages to the 
proprietors which the founders of the Bank of England, whose original 
capital was twice the amount, could not obtain for several years after- 
wards, 

As a matter of history, we present our readers with an abstract of 
the act 21 and 22 George III. c. 16, for establishing a bank by the 
name of the Governor and Company of the Bank of Ireland. The 
preamble recites that, — 


“Whereas it will tend to the advancement of public credit in this kingdom, and to 
the extension of its trade and commerce, if a bank with a public security shall be 
established therein, Be it enacted, by the king’s most excellent Majesty, and with the 
advice and consent of the Lords Spiritual and Temporal and Commons in this pres- 
ent Parliament assembled, and by the authority of the same, that it shall and may be 
lawful to and for your Majesty, your heirs and successors, by commission under the 
great seal of. Ireland, to authorize and appoint any number of persons, at any time 
after the first day of August next, to take and receive all such voluntary subscriptions 
as shall be made on or before the first of January which shall be in the year of our 
Lord one thousand seven hundred and eighty-four, by any person or persons, natives 
or foreigners, bodies politic or corporate, for and towards paying into the receipt of 
your Majesty’s treasury in this kingdom the sum of six hundred thousand pounds 
sterling, to be paid in money or by the debentures which have been or shall be issued 
from your Majesty’s treasury by virtue of an act or acts of Parliament heretofore or 
in this present session made in this kingdom, bearing an interest at the rate of five 
per centum per annum, which debentures shall be taken at par from such subscriber 
or subscribers, and be considered as money by the persons to whom the same shall be | 
paid ; for which sum so to be subscribed, a sum, by way of annuity equal in amount 
to the interest on the said debentures, at the rate of four pounds per centum per an- 
num, shall be paid at your Majesty’s treasury.” 

Section II. “ And be it enacted, by the authority aforesaid, that if, from a compe- 
tition for a preference amongst the persons desirous to subscribe, they shall be willing 
to pay or advance any sum or sums by way of premium for obtaining such preference 
or permission to subscribe, in that case the amount of such sums so advanced and 
paid, over and above the said sum of six hundred thousand pounds, to the said com- 
missioners empowered to receive such subscriptions and premiums for such preference 
or permission, shall be applied towards any purposes for the beginning or better carry- 
~ ing on the business of the said bank, and also towards creating a proper building and 
convenient accommodation for the same, pursuant to such plan as shall be furnished 
by said commissioners ; which plan and situation for such building shall be subject to 
the approbation of the Lord Lieutenant or other chief governor or governors of this 
kingdom for the time being.” 

Section III. provides that it shall be lawful, by letters patent under the great seal of 
Ireland, to incorporate all and every such subscribers and contributors, their executors, 
administrators, successors, or assigns, to be one body politic and corporate, by the 
name of the Governor and Company of the Bank of Ireland, and by the same name 
to have perpetual succession and a common seal, and by the same name to sue and 
implead, and be sued and impleaded, answer and be answered, in courts of record or 
any other place whatsoever ; subject nevertheless to the proviso or condition of re- 
demption hereinafter mentioned. 

Section IV. provides that no one person shall subscribe by himself, herself, or them- 
selves, more than ten thousand pounds sterling, and that one fourth part of the said 
sum of six hundred thousand pounds shall be paid at the time of such subscription ; 
and in default of non-payment by any subscriber of the residue of his or her subscrip- 
tion, on or before the Ist of January, 1784, such part or parts as shall already have 
been paid shall be forfeited to and for _— of the said bank, to be applied to- 
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wards any purposes for the beginning or better carrying on the business of the same, 
as aforesaid. 

Section V. provides that, if the whole sum of six hundred thousand pounds be not 
subscribed for by the Ist of January, 1784, then the powers and authorities in this 
act for erecting a corporation, as aforesaid, shall cease and determine. 

Section VI. provides that the corporation shall not borrow or give security, by bill, 
bond, note, covenant, or agreement, under their common seal, or otherwise, for any 
sum or sums of money exceeding in the whole the sum of six hundred thousand 
pounds, unless it be by future act or acts of Parliament. And if any more or further 
sum shall be borrowed, then and in that case every subscriber shall, in his and their 
respective private capacities, be chargeable with pt liable, in proportion to their sev- 
eral ° ap and subscriptions, to the repayment of such money which shall be so bor- 
rowed. 

Section VII. provides that the corporation shall not discount promissory notes or 
bills of exchange at a higher rate than 5 per cent. per annum. 

Section IX.* provides that, to the intent that the subjects of the king may not be 
oppressed by the said corporation by their monopoly of any Foods, wares, or merchan- 
dise, it shall only be lawful for the corporation to deal in bills of exchange or in buy- 
ing or selling bullion, gold, or silver, or selling any goods, wares, and merchandise, 
which shall be really and bond fide left or deposited with the said corporation for 
money lent or advanced thereon, and which have not been redeemed at the time 
agreed on. 

Section XI. provides that, if the governor, &c. of the said corporation shall, at any 
time, on account of the said corporation, purchase any lands or revenues of the crown, 
or lend any money to the king by way of loan upon any branch of the revenue, ex- 
cept such branch where a credit of loan is given by Parliament, shall be subject to a 
penalty of treble the sum lent, one half to the informer, the other to public uses under 
direction of Parliament. 

Section XII. provides that no amerciaments, &c. against the said corporation shall 
be discharged by privy signet, &c., and that officers of the Exchequer may detain the 
amount of such fines, &c. out of the annual interest payable to the said corporation. 

Section XIII. provides that, if any person shall obtain any judgment against said 
corporation, and shall bring execution thereon to the officer of the Exchequer, the said 
officer shall pay the sum in said execution to the plaintiff, and deduct it from the an- 
nual sum payable to said corporation. 

Section XIV. provides that, after passing this act, no persons exceeding six in 
number, except the said corporation, shall borrow, owe, or take up any sum or sums 
of money on their bills, notes, &c. payable on demand or for less time than six months 
after date, under the penalty of treble the sum borrowed, &c., one moiety thereof to 
the informer, the other to the king. 

Section XV. provides that persons forging or passing forged notes, &c. under the 
seal of said corporation, knowing such notes, &c. to be forged, with the intent to de- 
fraud said corporation, shall be guilty of felony without benefit of clergy. 

Section XVI. provides that any officer or servant of the said corporation, embez- 
zling any of the’ property of said corporation, or of any other person lodged in the 
said bank, shall be guilty of felony without benefit of clergy. 

Section XVII. provides that no members of said corporation shall be liable to the 
statutes of bankruptcy by reason of their stock in said corporation, and that no such 
stock shall be liable to foreign attachment. Six hundred thousand pounds to be the 
capital stock in said corporation, which shall be transferable, and deemed personal 
estate; and the said corporation stock, and the allowance of four per cent. per annum, 
shall not be subject to foreign attachment, and that all debentures be locked up in the 
Treasury until cancelled ; and from the day of the passing of the said letters patent all 
debentures deposited and locked up shall be cancelled, and all interest thereon shall 
cease, and in lieu thereof there shall be one annuity of £ 24,000 payable half-yearly. 

Section XVIII. provides that the first payment of the said annuity shall be on the 
24th of June or 25th of December next after passing such letters open ; and if nota 
complete half-year from passing the said letters patent to one of the said days, then to 


* Section VIII. and a few other clauses are left out as being in no way important. 
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be paid in proportion, and all interest due to the day of the passing said patent to be 
paid to the governor and company for benefit of subscribers. 

Section XX. provides that on twelve months’ notice after Ist January, 1794, in 
“Dublin Gazette,’ by order of the Lord Lieutenant, and on repayment of all.sums 
due to said corporation, or on petition of said corporation to Parliament before the 
said Ist January, 1794, and like repayments, the said corporation shall cease and de- 
termine ; and in such case or insolvency the stock to be first applied to pay debts of 
said corporation; and if not sufficient, each member shall be liable until the whole be 

aid. 

— XXI. provides that dividends to proprietors be made every six calendar 
months. 

Section XXII. provides that no transfer of the bank stock shall be valid unless reg- 
istered in the bank books in seven days from the contract, and actually transferred in 
fourteen days. 

Section XXIII. provides that no act, &c. of said corporation shall forfeit the pri- 
vate estate, &c. of any member thereof, nor the stock, &c., but that they shall be sub- 
ject to the payment of all debts. 

Section XXIV. provides that this act shall be taken and deemed to be a public 
act, to all intents and purposes, in all courts within this kingdom ; and all judges are 
hereby required to take notice thereof as such, without specially pleading the same. 


In the above act we have avoided as much as possible needless repeti- 
tions and unnecessary phraseology, with which acts of Parliament are 
usually encumbered. 


First Directors of THE Bank OF IRELAND. 
Governor, David Latouche, Junior, Esq. 
Deputy- Governor, Theophilus Thompson, Esq. 
Directors. 


Alexander Jaffray, Esq. George Godfrey Hoffman, Esq. 
Travers Hartley, Esq. William Colville, Esq. 

Sir Nicholas. Lawless, Bart. Samuel Dick, Esq. 

Jeremiah Vickers, Esq. Jeremiah D’Olier, Esq. 

John Latouche, Esq. Alexander Armstrong, Esq. 
Peter Latouche, Esq. George Palmer, Esq. 

Abraham Wilkinson, Esq. John Allen, Esq. 

Amos Stettell, Esq. 


In the session of 1783, the House of Commons addressed his Majesty, 
stating their humble desire that, so soon as the bank by the name of the 
Governor and Company of the Bank of Ireland shall be established in 
pursuance of an act passed this session of Parliament, his Majesty would 
be graciously pleased, if he should think fit, to order that the vice-treas- 
urers, receivers, paymaster-general, and treasurers-at-war, their deputy 
or deputies, do deposit in the said bank all public moneys which shall be 
then in their hands, and likewise from time to time all sums that shall 
thereafter be paid to his Majesty, his heirs, and successors, for or on ac- 
count of any duties, aids, revenues, or taxes. 

In accordance with this address, instructions were given to the several 
government departments to use the bank as a place of deposit, and by 
the 35th of George III. c. 28, sec. 17, it is directed that the Teller of the 
Exchequer shall draw on the Bank of Ireland for all moneys for the 
public service so paid in. 

The Bank of Ireland commenced business on the Ist of June, 1783, 
in some old houses in Saint Mary’s Abbey, and continued to transact 
their business there until the year _— when an act of the Imperial 
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Parliament was passed, authorizing the sale of the Parliament-House in 
Dublin, which was purchased by the directors for £ 40,000, and was 
adapted to its present purposes. This edifice was erected in 1729, and, 
notwithstanding the changes made in it since it was converted into a 
bank, the exterior has been but little altered. 

The centre portico of this beautiful structure consists of one grand 
colonnade of the Ionic order, occupying three sides of a court-yard, and 
resting on a flight of steps continued entirely round. The four central 
columns support a pediment whose tympanum is ornamented by the 
royal arms, and on its apex is placed a statue of Hibernia, with one of 
Fidelity on her right, and another of Commerce on her left. This mag- 
nificent centre is connected with the eastern and western fronts, which 
almost contend with it in beauty, by circular screen walls, of the height 
of the building, enriched with dressed niches and a rusticated basement. 
The western front, which is a beautiful portico of four Ionic columns 
surmounted by a pediment, preserves a uniformity of style with the 
centre ; but the eastern one, which was originally the entrance to the 
House of Lords, is of a ditferent style, being of the Corinthian order, 
and consisting of six columns, crowned by a pediment with a plain tym- 
panum, on which stand three fine statues emblematic of Justice, Forti- 
tude, and Liberty. 

The difference of its style from the other part of the building is justly 
objected to, inasmuch as it destroys the symmetrical uniformity of the 
building as a whole. This change of style was caused by a desire, on 
the part of the Lords, to have their entrance of a different and more or- 
namental character than that appropriated to the Commons; and it is 
related as an instance of the ready wit of the builder, that, when a 
gentleman passing by while the workmen were placing the Corinthian 
capitals on the columns, struck with the incongruity, asked, “ What 
order is that?” the builder, who was present, replied, “It is a very 
substantial order ; for it is the order of the House of Lords.” 

The room in which the Lords met remains to this day, if we except 
the substitution of a marble statue of King George the Third for the 
throne, in the same state in which it originally was; the tapestry on the 
walls representing the battle of the Boyne is in a perfect state. 

In this room, which is a memento of Ireland’s departed Parliament, 
the directors and shareholders hold their periodical meetings. That of 
the Commons having been burned in 1792,— whether by accident or 
design -was never fully ascertained,— was reconstructed after a more 
elegant design in the form of a circle surrounded by pillars, between 
which was a gallery for strangers. ‘This fine hall was converted by the 
bank directors into a square room, and is now the general drawing or 
cash office. 

The building is secured from assault by embrasures and loopholes 
concealed in the walls. There is also an armory containing small arms 
for all the clerks and servants, who were formed into a corps in 1798 
and 1803. Tanks of considerable magnitude have been formed, and 
forcing-pumps erected, for guarding against casualties by fire. 

The bank possesses a very curious and complicated system of ma- 
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chinery, worked by steam, for printing the notes, whereby the number 
struck off can be ascertained at any moment without the chance of error. 
No expense has been spared by the Governor and Company of the Bank 
of Ireland to make the execution of every part of their notes as perfect 
as possible. The extreme regularity and identity of character pervading 
every part of the border are perceptible in the scrolls of which it is com- 
posed. 

The small black worm-lines inserted in the white grounds on the 
scrolls of the border are absolute facsimiles of each other; the distin- 
guishing characteristics of the edging round the same are extreme pre- 
cision, uniformity, and perfect execution. In the vignette, the delinea- 
tion of the crown, riband, and female figure, and the distinct formation 
of the words Bank of Ireland in black, and the Latin motto in white 
letters, which are inserted in the riband, are extremely correct. 

The arms and seal of the Bank of Ireland are, Hibernia bearing a 
crown, as a symbol of her independence ; an anchor in her hand, to de- 
note the stability of her commerce, with the words Bank of Ireland ; 
and under the anchor, Bona fide respublice stabilitas, intimating that 
the existence of a people depends upon the faithful discharge of their 
public debts. ’ 

This device and motto are said to have been the production of George 
Edmund Howard, Esq., who was the parent or founder of the bank. 
He first proposed it to the government, although he ran great risk in so 
doing, and afterwards directed the plan upon which it was established. 

By the 31st George III. c. 30, the capital of the Bank of Ireland was 
increased to £ 1,000,000, the additional subscription of £400,000 to be 
paid into the Treasury, and the charter extended until the expiration of 
twelve months’ notice after Ist January, 1816. 

By 37 George III. c. 50, £500,000 was added to the capital, and by 
the 48 George III. c. 103, it was further increased by £ 1,000,000, mak- 
ing a total of £2,500,000, and the charter was extended until the expi- 
ration of twelve months’ notice, to be given after lst January, 1837. 

By the 1 and 2 George IV. c. 72, £500,000 was advanced to the 
government, after the rate of four per cent. per annum. By this loan 
the capital stock was increased to £3,000,000. The sixth section of 
this act empowered the Bank of Ireland to establish branches under the 
management of the parent establishment in Dublin, and copartnerships 
of more than six persons were permitted to borrow, owe, and take up 
any sum or sums of money on their bills or notes payable on demand, 
at any distance exceeding the distance of fifty miles from Dublin, all in- 
dividuals composing such partnerships ~~ liable and responsible for 
the due payment of such bills and notes. In other words, it permitted 
the formation of joint-stock banks of issue in the provinces. 

At the time of the passing of the Restriction Act in England, which 
we have elsewhere noticed, there had not been any unusual pressure for 
money on the Bank of Ireland ; and we fearlessly assert, that if the com- 
mittee appointed to inquire into the condition of the Bank of England 
had extended that inquiry to the sister kingdom, they would have found 
that there had not been any run on the Bank of Ireland. There was no 

211 





Lawson’s History of Banking. 33 


want of confidence or inability on the part of the bank to meet its en- 
gagements ; but, on the contrary, there was plenty of specie to answer 
all the current demands of the public, and the exchanges were in favor 
of Ireland, rendering, therefore, an Irish Restriction Act perfectly unne- 
cessary ; but such an act was passed for “ the sake of uniformity.” 

No sooner was the Irish Restriction Act passed, than the Bank of Ire- 
Jand began to revel in her good fortune, as will appear by the amount 
of her notes in circulation, which was, in 

£ £ 
April,1798 . .  . 737,268 April, 1801 . ee) 2,626,471 

“ 1799 ° ° 1,737,879 “ 1802 . . . - 2,816,669 

“ 1800 . . . 2,482,162 

This immense addition to the circulation of the bank within the space 
of five years caused the price of gold to rise, or, which is the same 
thing, the paper pound was depreciated 12 per cent., one guinea in gold 
selling for one pound three eighths sterling, paper money. 

The circulation of the Bank of Ireland now averages about £ 4,000,000, 
and the balances arising from the several sources of Chancery, Excheq- 
uer, Government, and private accounts, about £ 3,000,000; making a 
total of £ 7,000,000 ; whilst the amount under discount, according to 
their own return to the Committee of the House of Commons in 1837, 
was £ 2,649,464, and the average amount of investments in government 
securities, exclusive of the paid-up capital, amounted to £ 4,176,075. 

The profits of the Bank of England by the suspension of cash pay- 
ments and the consequent issue of one-pound notes were very consider- 
able ; the same cause operated with equal success on her sister of Ire- 
land, for it appears that prior to the year 1797 the dividend was 6} per 
cent. on the capital stock of the bank, and that very soon after that 
period a bonus of £ 125,000 was paid to the proprietors of the Bank of 
Ireland. In 1803 the dividend rose to 74 per cent. and a bonus of 
£75,000, being 5 per cent. on the capital. 

From this period until 1810, it was usual for the proprietors to have 
an annual bonus. In the year 1810 the dividend rose to ten per cent., 
at which rate it continued until 1829, when it declined to nine per cent. 

At a general meeting of proprietors, on the 14th of September, 1832, 
the directors declared that the amount of the surplus fund, that is, of 
the property of the corporation, over and above the capital stock of 
£ 3,000,000, was at that date £ 1,049,573 British currency ; and that 
this amount was independent of the value of the bank premises, both in 
Dublin and at the several branch offices. 

It thus appears by their own showing, that, beyond the liberal dividends 
and bonuses already described, the proprietors of the Bank of Ireland 
have nearly the whole of their capital untouched in the hands of gov- 
ernment; and in their own coffers a sum equal to more than a third of 
the full principal, as the surplus profits of the monopoly. 

The dividend payable to the proprietors is now eight per cent. per 
annum, and the price of the £100 shares averages about £ 205 each. 

The total amount paid to the proprietors of bank stock, exclusive of 
the dividends, between the periods of 1797 and 1821, was £ 1,225,000 ; 
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the surplus fund in 1836 amounted to £ 1,053,112, and the total amount 
of stock on which the proprietors received interest was £ 2,769,230 
15s. 5d. British currency, or £ 3,000,000 late Irish currency. 

The total amount of bad debts on the discounting of bills of exchange 
by the Bank of Ireland from 1783, the date of its creation, to 1836 
inclusive, was £ 338,500, averaging for the fifty-three years £6,387 ; 
and the average loss by frauds and forgeries in the government funds 
during ten years (from 1826 to 1836) was £ 1,157. 

At the half-yearly meeting of the proprietors of the stock of the 
Bank of Ireland, held on the 11th of December, 1846, the directors, 
after recommending a dividend of four per cent. on bank siock for the 
half-year ending the 25th instant, submitted the following report : — 


“The Governor and Directors of the Bank of Ireland have always considered that 
the maintenance of a large surplus fund is essential to the stability of this great na- 
tional establishment, and conducive to the true interests of the proprietors ; affording 
a support against necessities which the bank, in common with all commercial establish- 
ments, must be prepared to encounter, and tending to prevent frequent fluctuations in 
the amount of dividends and in the market value of the capital stock. But, valuable 
as additions to that fund unquestionably are, the principle may have a limit, and the 
favorable results of the last few half-years — although, in some degree, owing to tem- 
porary causes — have decided the governors and directors to recommend the court of 
proprietors to sanction a bonus of five per cent. on the capital stock of the corporation 
to be paid, in addition to the dividend of four per cent. now recommended. It must 
be obvious to the proprietors, that some years of prosperity must elapse before the 
large sum now proposed to be deducted from the sinking fund can be replaced. The 
governor and directors, therefore, feel that in recommending the present bonus they 
have approached to the limit consistent with the acknowledged principles of sound 
banking.” 

Up to within a late period the directors were invariably Protestants 
and Tories. For some time after Roman Catholics were admitted on 
the direction, they took the oath in a separate room. This invidious 
distinction, however, is now abolished. 

The total number of clerks and other servants employed by the Bank 
of Ireland in Dublin, and at their twenty-two branches, was, up to the 
30th June, 1836, 365; and the amount paid to such clerks and servants 
amounted in the whole to £51,443, averaging to each £141 per an- 
num. 

The estimated expense of conducting the funded debt of Ireland was, 
at the same period, £ 15,770, and the amount paid to the government 
as an exemption from stamping their notes and post bills averaged 
£ 13,846 3s. 1d. per annum. 

All the agents and sub-agents of the Bank of Ireland are furnished 
with a copy of general instructions, the original of which they sign; 
these instructions embrace a variety of points of general practice, and 
are divided into a number of rules under separate heads, distinguishing 
the duties of the agents, sub-agents, and clerks; they contain, besides, 
minute regulations for the safe custody of the bank property generally, 
the keeping of the accounts, the conduct of the general banking busi- 
ness, and the management of discounts under every variety of circum- 
stances that general rules can embrace. This latter subject of course 
calls for continual advice and instruction, and constantly occupies the 
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attention of the directors. The Bank of Ireland have been very suc- 
cessful with the several branches, which are like so many openings for 
the circulation of their notes. 

The notes of the Bank of Ireland are payable only in Dublin, and 
not at the branches, although issued there. The cause of this limitation 
arose from a circumstance which took place in Clonmel on the 17th of 
August, 1825, on which day one of their notes for £ 100 was presented 
to the agent at that place for payment in gold, who replied, “ That he 
had no directions from the Bank of Ireland to pay in gold, and that he 
had not so much gold in the house.” The note was accordingly pro- 
tested for non-payment, and due notice was given to all parties. 

The directors of the Bank of Ireland, on being informed of this pro- 
ceeding, took the opinion of the first law authorities on the subject, the 
result of which was, that the directors were not liable to the payment of 
gold for their notes anywhere but in Dublin. This opinion must have 
been grounded on the fact, that the act enabling them to form branches 
was silent on the subject; the original act and charter by which the 
bank was formed, made provision for the issuing of the notes, and pay- 
ing them in Dublin. ; 

We find the Bank of Ireland refused to take Bank of England notes 
in payment for taxes, &c., on the plea that such notes were not a legal 
tender in Ireland, although the parties tendering them had previously 
obtained the opinions of the Attorney-General for Ireland, the Attorney- 
General for England, and other high legal authorities, in favor of the 
legality of the tender. The circumstance that gave rise to the disputed 
point is clearly detailed in the evidence of Mr. Pierce Mahony before 
the committee of the House of Commons on joint-stock banks in 1837. 

While the accommodation afforded by the Bank of England to the 
mercantile community in moments of commercial panic has been fre- 
quently prompt, liberal, and efficacious, we look in vain for similar pas- 
sages in the history of the Bank of Ireland. In every panic by which 
Ireland has suffered, it was the English government, and not the Bank 
of Ireland, which came to the aid of struggling firms, sustained the 
drooping credit of the country, and warded off bankruptcy and ruin. 

Notwithstanding the extraordinary success of the Bank of Ireland, as 
detailed in the preceding pages, its directors appear to have submitted 
with an ill grace to the proposition of government for the introduction 
of joint-stock banks in Ireland. 

The jealousy evinced by the directors towards the rival establishments 
was paltry in the extreme ; its proceedings against the Provincial Bank 
we shall presently notice, and in this place content ourselves by record- 
ing a most singular instance of their indifference and apathy when ap- 
plied to for assistance on behalf of one of the newly formed joint-stock 
banks. 

In the year 1836 there was a panic among the banks in the sister 
kingdom, and of those who applied to the Bank of Ireland for relief 
from the pressure was the Hibernian Bank, whose proprietary com- 
prised some of the most influential names in Ireland, with a capital of 
£250,000 paid up. a 
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One of the directors of this bank, in his evidence before the commit- 
tee of the House of Commons, in July, 1838, thus desczibes the conduct 
of the Bank of Ireland : — 

“We did business for two as solvent banks as any in Ireland, not excepting the 
Bank of Ireland itself. Their notes were payable at our office in Dublin, and we 
wished to give them, without interference with that accommodation which we would 
give our Dublin friends, all the support at such a crisis that was: necessary, and put in 
bills to the Bank of Ireland of such a class as were as good as any in the world. 
They had perhaps the first-rate names in London on them; they had our bank’s and 
the Northern Bank’s indorsement, with the liability of all their proprietors; but the 
Bank refused to discount them. Immediately after they were rejected, we refused to 
pay any more of their notes; they, however, did not fail; they proved their stability, 
but they quitted connection with us.” 


The Irish have a character for committing blunders; whether they 
deserve it or no is not our present purpose to decide ; but we think the 
following occurrence will go far to confirm the impression. A banker 
in Dublin of the name of Beresford having been a very active magis- 
trate, as Alderman and Lord Mayor of Dublin, during the rebellion, in 
personally attending the public execution of the parties called rebels, 
naturally acquired an unenviable distinction among such of their coun- 
trymen as looked upon the sufferers as martyrs; and in the year 1798, 
a large assemblage of ignorant country people, having previously collect- 
ed a quantity of Beresford’s notes, publicly burnt them, crying out with 
enthusiasm, while the promises to “ pay on demand ” were consuming, 
** What will he do now? his bank will surely break,” —a mode of pro- 
ceeding not very likely to bring about the desired object. 

The poorer classes of the Irish people are much addicted to borrow- 
ing money on pledges; yet, with all their shrewdness, they appear to 
have but an indifferent idea of the value of money, as we shall presently 
show. 

There are numerous loan societies established throughout the country 
called ‘* Monts de Piété”; they are conducted on the same principle as 
our pawnbrokers’, and like these they charge enormously. 

In a publication called “ Origin of the Small Loan Fund,” we are 
told that Ireland is perhaps the only country in ‘“ Europe where the 
lower orders are unprotected by its government from Jewish practices 
amongst themselves, or from the extortions of their superiors ; hence 
usury prevails to a most frightful extent.” 

In a printed circular addressed to the “ Ladies of the British Islands,” 
published some years ago, we find the following remarks on the subject 
of loan societies in Ireland : — 

“A society, including all the great officers of state, judges, and others, with the 
Lord Lieutenant as president, was incorporated in 1778, in order to perpetuate the 
practice of lending money to indigent and industrious tradesmen ; but no interest was 
allowed to be charged to the borrowers, nor was there any benefit to the subscribers or 
depositors.” 

This plan has been adopted from a very remote period, when sums 
of money were collected, by donations or otherwise, from the wealthy, 
and lent out to their poorer brethren. Such societies, however, unless 
placed under the immediate control of the governing powers, have inva- 
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riably failed, from the circumstance that few people take an interest in 
any matter, however praiseworthy, for any length of time, unless they 
derive a benefit in return for the labor bestowed in the distribution of its 
funds. And so it was with the above society ; it languished for want of 
support, and at last ceased altogether to carry out the benevolent inten- 
tions of its founders. 

Not many years ago there were upwards of six hundred loan societies 
in Ireland, besides private pawnbrokers, who abounded in every town 
throughout the kingdom ; two hundred were enrolled under the 6 and 7 
William IV. c. 55, one hundred and sixty-eight were under the direction 
of the Irish Reproductive Loan Fund, a society formed in 1822, when 
the sympathies of England for the distress of her Irish fellow-subjects 
created a fund of £100,000, then called the ‘‘ London Irish Relief 
Fund” ; two hundred and ten were placed under the control of the La- 
dies’ Association ; about one hundred were connected with the trustees 
for bettering the condition of the poor in Ireland; and there were others 
without any enrolment, being carried on by relatives or trustees of such 
parties as bequeathed money for that specific purpose, and in accord- 
ance with their testamentary directions. One would think that, with this 
array of loan societies, Irishmen by this time would be aware of the 
value of money, as well as of the articles to be deposited as security for 
the use of money; but after perusing the following extract from the 
Times newspaper of Saturday, the 25th of October, 1845, our readers 
will no doubt draw a different conclusion. 

After detailing many accounts relating to the mode of lending money 
by the Irish, the writer proceeds to say: ‘In Galway I was assured 
that so little do the people know the commercial value ef money, that 
they are constantly in the habit of pawning it. I was so incredulous of 
this that the gentleman who informed me wished me to go with him to 
any pawnbroker to assure myself of the fact, and I went with him and 
another gentleman to a pawnbroker’s shop kept by Mr. Murray in Gal- 
way. On asking the question, the shopman said it was quite a common 
thing to have money pawned, and he produced a drawer containing a 
£ 10 Bank of Ireland note pawned six months ago for 10s.; a 30s. note 
of the National Bank pawned for 10s.; a 30s. Bank of Ireland note 
pawned for ls.; a £1 Provincial Bank note pawned for 6s. ; and a guin- 
ea in gold of the reign of George the Third pawned for 15s. two 
months ago. The £10 note would produce 6s. 6d. interest in the year 
if put into the savings bank, whilst the owner who pledged it for 10s. 
will have to pay 2s. 6d. a year for the 10s. and lose the interest on his 
£10; in other words, he will pay ninety per cent. through ignorance for 
the use of 10s. which he might have had for nothing. 

“Mr. Murray told me that often money was sold as a forfeited 
pledge ; that a man would pawn a guinea for 15s., keep it in pledge till 
the interest amounted to 3s. or 4s., and then refuse to redeem it.” 

Any thing more childishly ignorant and absurd than this it is scarcely 
possible to conceive. 

By a return made, in 1804, to the committee of the House of Com- 
mons on Irish exchanges by the collectors of the revenue in Ireland, it 
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appears that the number of banks in their several districts, issuing bank- 
notes, silver notes, and I. O. U.’s, were as follows: City of Dublin, 6; 
Waterford, 1; gold and silver notes, 28 ; silver notes, 62; I. O. U.’s, 128. 

Some idea may be formed of the general character of the parties issu- 
ing these I. O. U.’s by taking the district of Youghal, where I. O. U.’s, 
from six shillings down to threepence halfpenny, were the principal 
currency : — 

In Youghal, 20 grocers, 2 general shopkeepers, 1 stationer, 1 hard- 
ware shopkeeper, 2 bakers, 2 corn-factors, 1 cabinet-maker, 1 shoemaker, 
1 linen-draper, 1 wool-comber. 

In Castlemarty, 2 grocers, 1 apothecary. 

In Cloyne, 3 grocers, 1 chandler, 4 spirit-dealers, 1 linen-draper, 1 
baker, 1 strong-water dealer. 

In Rostillan, 1 miller. In Whitegage, 1 clerk to a corn-factor. 

In Middleton, 1 cloth-manufacturer, 1 maltster, 1 brewer, 1 corn-mer- 
chant, 1 tobacco-manufacturer, 2 shopkeepers, 1 grocer. 

In Mallow, 3 general shopkeepers, 1 baker, 2 innkeepers, 2 wool- 
combers, 1 miller, 1 tanner. 

In Coppoquin, 3 corn-factors. In Clashmore, 2 spirit-dealers. 

The money issued by the above parties was paper money ; but during 
the early part of the last century the want of small change in Ireland 
induced persons in trade to issue promissory notes, first in copper, for a 
halfpenny and a penny, and afterwards for twopence ; and also others 
for three pence, made of silver. Of the metal promissory notes, the 
earliest appears to bear date in 1728, and runs thus : — 


Promissory notes, value received, Dublin, 1728, James Maculla 
(amount obliterated). Another, dated the following year, has on one 
side I promise to pay the bearer on demand twenty pence a pound for 
these ; and, on the other side, Cash notes, value received, Dublin 1729. 
James Maculla. 

The following account of an Irish banker is extracted from a work 
called the “* Clubs of London.” (See also Gilbart on Irish Banking.) 


“TI once accompanied a large party of English ladies and gentlemen to that enchant- 
ing spot, the lakes of Killarney, where, having amused ourselves for a few days, we 
were on the point of returning to Dublin, when one of the party recollected that he 
had in his possession a handful of notes on a banker who was a kind of saddJer in the 
town of Killarney. Accordingly, we all set out by way of sport to have them ex- 
changed, our principal object being to see and converse with the proprietor of such a 
bank. 

“Having entered the shop, which hardly sufficed to admit the whole company, we 
found the banking saddler hard at work. One of the gentlemen thus addressed him: — 
“* Good morning to you, Sir. I presume you are the gentleman of the house ?’ 

“¢ At your service, ladies and gentlemen,’ returned the saddler. 

“¢Tt is here I understand that the bank is kept,’ continued my friend. 

“You are right, Sir, replied the mechanic, ‘this is the Killarney bank, for want of 
a better.’ 

“ My friend then said, ‘ We are on the eve of quitting your town, and, as we have 
some few of your notes which will be of no manner of use to us elsewhere, I’ll thank 
you for cash for them.’ 

“The banker replied, “ Cash, plase your honor, what is that? Is it any thing in 
the leather line? I have a beautiful saddle here as ever was put across a horse, good 
and cheap. How much of my notes have you, Sir, if you please ?’ 
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“© There are no less,” said my friend, ‘ than sixteen of your promises to pay, for the 
amazingly large sum of fifteen shillings and nine pence sterling money.’ 

«“*T should be sorry, most noble,’ returned the banker, ‘to waste any more of vour 
Lordship’s time, or of those sweet, beautiful ladies and gentlemen, but I have an ille- 

nt bridle here as isn’t to be matched in Yoorup, Aishy, Afrikay, or Merickay ; its 
lowest price is 15s. 64d. — will say 15s. 6d. to your Lavtehip. If ye ’ell be pleased to 
accept of it, then there will be two pence halfpenny or a three-penny note coming to 
your Lordship, and that will clear the business at once.’” 

This account of an Irish banker, although possibly somewhat over- 
charged, may be considered as a specimen of many who pretended to 
carry on the business of banking in the early part of the last century. 

By the 39 George III. c. 48, magistrates in Ireland were empowered, 
in the event of the non-payment of any bankers’ notes under five 
guineas, and upon the complaint of the owner of such dishonored notes, 
to summon the person so refusing to pay and award the amount with 
costs: if not paid immediately, they might levy a distress upon the 
goods of the issuer. The 10th section of this act runs thus : — 

“ That it shall and may be lawful for any banker or bankers not resident in Dublin, 
whose firm hath been registered according to law, from and after the passing of this 
act, to issue any promissory notes negotiable or transferable for the sum of nine shil- 
lings, six shillings, or three. shillings and nine pence half-penny each; and that the 
holders of such notes shall be entitled to demand and receive payment thereof in 
notes of the Governor and Company of the Bank of Ireland, but not to demand pay- 
ment in any other manner, from the passing of this act until the end of the next ses- 
sion of Parliament, and no longer.” 

By the same act, when any person demanded payment of these notes, 
and could not give the banker sufficient change to make the amount of 
the note or notes equal in amount to any denomination of the notes of 
the Bank of Ireland nearest the amountsso demanded, the banker or 
person issuing such note was at liberty to refuse payment. The reason 
of this precaution was obvious, inasmuch as the Bank of Ireland had en- 
tirely suspended the payment of its notes in cash ; it therefore could not 
be expected that other bankers were to provide cash in payment of their 
notes, were the amount ever so small. 

Previously to the Bank Restriction Act, which, as we have shown, ex- 
tended equally to the Bank of Ireland, there were only three private 
banks of issue in Dublin, three in Cork, one in Clonmel, one in Water- 
ford, and one in Limerick; and in the year 1815, at the close of the 
war, there were thirty-one, including six in Dublin and twenty-five in 
various parts of Ireland. For some time after the Restriction Act there 
were no banks established in the north or west of Ireland. 

In the year 1820 no less than eleven banks, some of them of consid- 
erable influence and extensive credit, failed in rapid succession, and a 
few years after there were only two places, Belfast and Cork, in which, 
besides Dublin, a bank remained. 

This state of things could not be permitted to remain without a remedy. 
The government of Lord Liverpool found it necessary to interpose and 
place some check upon the monopoly of the Bank of Ireland, by intro- 
ducing a better system of banking than had hitherto been practised. It 
was therefore determined to try the experiment of joint-stock banks in 
Ireland ; and the Bank of Ireland, upon being allowed to add half a 
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million to its capital, parted with so much of its monopoly as enabled 
banking companies with more than six partners to carry on the business 
of bankers at a distance of fifty miles from Dublin. 

Early doubts were raised, and legal opinions taken, upon the construc- 
tion of the act of Parliament then passed. It was maintained that every 
partner in an Irish joint-stock bank was compelled to be a resident in 
Ireland. This construction of the act entirely precluded the English 
capitalists from investing their money in such undertakings, and the 
privilege became a dead letter. 

In the year 1826, the following memorial was presented to the Lords 


of the Treasury :— 


“To tHe Rigut Honoraste tHE Lorps Commissioners oF His Magesry’s 
TREASURY : 
“The Memorial of the undersigned merchants, traders, and others, inhabitants of the 
city of Dublin and its vicinity, 
“ Sheweth : — 

“ That by an act forming the Bank of Ireland it is enacted, ‘ That no company or 
society exceeding six in number, except the Bank of Ireland, shall borrow, owe, or 
take up money, on their bills or notes, payable on demand, or at any less date than 
six months from the borrowing thereof, under the penalty of three times the amount 
of the issue.’ (21 and 22 George III. c. 14.) 

“ That in the year 1821 the above act was modified by the 1 and 2 George IV. c. 72, 
so far as to permit the establishment of banking companies exceeding six in number 
at a distance of fifty miles from Dublin, under certain conditions therein mentioned. 

“That, in consequence of the ambiguity of the said act, no companies were formed 
under it until.the year 1824, when an act was passed to explain it and carry its pro- 
visions into effect. That the above act was repealed last session, and a further explan- 


atory act was — under which provincial banks have been established at a distance 


of fifty miles from the city of Dublin, issuing notes payable at the place where issued. 

* That the said act only goes to the extent of permitting the establishing of banks 
issuing notes payable on demand fifty miles from Dublin, thereby leaving the city of 
Dublin, and a circuit of fifty miles, exposed to all the evils resulting from monopoly 
in so important a matter. 

“That, although it is at present legal to establish such companies, the prohibition 
annexed, of not issuing bills or notes payable on demand, or at a less date than six 
months, renders the liberty of establishing such banks inoperative, as, without a power 
to issue notes on demand, no bank in Ireland can realize common interest for the cap- 
ital embarked, and the sphere of its utility is bounded. 

“That the liberty of issuing notes or bills on at six months after date, is also 
rendered inoperative by the Stamp Acts in force, prohibiting the reissue of such, or 
any post bills, except those of the Bank of Ireland, when once discharged, the effect 
of which prohibition makes such an issue useless. 

“That at different times there have been several failures of banking establishments 
in Dublin, which have, at the period at which they happened, and subsequent thereto, 
thrown the city into the greatest distress, and have often occasioned a serious defalca- 
tion in the public revenue. : 

“ That, under the present banking law, there is no security to the public that weak 
banks may not again be established in Dublin, and a repetition of failures occur, more 
especially as the notes of private banks in Dublin have at all times shared a consider- 
able portion of the circulating medium with that of the Bank of Ireland. 

“Your memorialists therefore hope, great benefits having already been rendered to 
Ireland by a partial permission to establish joint-stock banks, that your Lordships will 
extend the measure by granting to Dublin the same privilege which has been alread 
conferred upon the rest of the kingdom, and for that purpose that your Lordships will 
take into consideration, on great public principles of policy, the expediency of entering 
into a new ement or bargain with the Bank of Ireland, so as to permit the estab- 
lishment of joint-stock banks in the city of Dublin, with adequate capital, and under 
such regulations for the security of the arr as to your Lordships shall seem fit.” 
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This address, like many of a similar character, met with little or no 
attention ; indeed, it appears to have been the fate of Ireland, in all her 
applications for improvements, “ to be dipping buckets into empty wells, 
and growing old in drawing nothing up.” 

By the 6th George IV. c. 42, a remedy is given to parties to recover 
money due by joint-stock banks in Ireland. Actions may be brought 
against one of the public officers of the bank, and, after judgment ob- 
tained, execution may be issued against any one of the registered share- 
holders without notice, in case they are existing partners; but if they 
have ceased to be partners for less than three years, then there must be 
notice, and the court must be satisfied that the existing shareholders are 
not solvent, or that the company’s property is not sufficient to pay the 
amount, before there is a remedy against those who have retired three 
years previously. 

The first establishment of banks in Ulster was in Belfast, by four gen- 
tlemen of property, who in the year 1784 subscribed a capital of £ 10,000 
each, or £ 40,000 in all. They issued notes payable in gold at the place 
of issue alone; they had no agents, and were not liable to any duty for 
stamps, and they managed the business themselves at very little expense. 
Although always in good credit, their circulation of notes seldom ex- 
ceeded £30,000. They charged six per cent. on bills payable in Bel- 
fast, and on all others a commission, in addition to the interest, making 
the charge for discounting such bills equal to eight per cent. per annum. 
They continued in business till 1798, and managed their bank with much 
prudence, yet in the whole period of fourteen years they did not clear 
above legal interest for the capital employed. 

The next bank, the Belfast Bank, was established in 1808, and about 
a year afterwards the Northern and the Commercial Banks were opened ; 
their notes were payable in Dublin only at the house of the agent for the 
bank, and not at the places where issued. The rate of interest on com- 
mercial bills varied from four to six per cent. Interest allowed on de- 
posits was at the rate of three per cent. per annum. 

The average circulation of the Belfast Bank for fifteen years (from 
1811 to 1825 inclusive) was £322,000; the expense of carrying on the 
bank, including stamp-duties, house-rent, agencies, managers, clerks, 
&c., was £10,000 per annum. By this it will appear that it required 
at least a constant circulation of £200,000 to defray the expenses ; 

therefore, unless a bank, managed as this was, could circulate £ 200,000 
of its own paper, it would be a losing concern; and so it ultimately 
proved. 

The Hibernian Bank of Ireland, under the title of the Hibernian Joint- 
Stock Bank, was established in June, 1825, under a special act of Par- 
liament (the 5th George IV. c. 159), which enables the company to pur- 
chase and sell annuities, and all public and other securities, real and 
personal, in Ireland, and to advance money and make loans thereof on 
the security of such real and personal security at legal interest, and on 
the security of merchandise and manufactured goods, and to sue and be 
sued in the name of the governor or secretary for the time being. 

The names of the proprietors of the bank are enrolled in Chancery, 
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but the company is not incorporated nor discharged from any responsi- 
bility as individuals, neither do they issue notes payable on demand. 
Their capital is £ 1,000,000, divided into 10,000 shares of £100 each. 

Not long after the establishment of this bank, a bill was brought into 
Parliament for its dissolution, which bill was ultimately rejected. This 
caused the price of the bank stock to be depreciated from £25, the 
sum paid up on each share, to £15 10s.; but the shares soon after 
rallied. 

The most important banking establishment in the sister kingdom, next 
to the Bank, is that of the Provincial Bank of Ireland; and, as the oper- 
ations of the latter have been of a very extensive nature, some account 
of its origin and progress may not be uninteresting to the reader. 

The Provincial Bank of Ireland was one of the first to take advantage 
of the altered state of the law relating to banking in Ireland. The 
capital was £2,000,000, divided into 20,000 shares of £100 each; 
and, as it was considered that the principal portion of this capital would 
be subscribed for in England, it was proposed that London should be its 
head-quarters, and that the business of the bank should be conducted 
by a board of directors, who were to remain in office till the 31st of 
December, 1829, at which time four were to go out, and henceforward 
the same number annually ; but that every director so retiring was im- 
mediately to be eligible to be reélected by the proprietors at their annual 
meetings. 

Local directors were appointed, whose qualification was, that they 
should hold £2,500 stock in the proprietary capital of the company. 
When all the preliminary arrangements were completed, they opened 
branches at several places, which now extend to thirty-four. Regular 
advices of the proceedings at the various branches are transmitted by 
the managers to the London board by post, every second or third day, 
according to circumstances, and at the end of each week a complete 
statement of the whole transactions is made up and forwarded to Lon- 
don. These returns are first examined by the officers of the London 
establishment, and then submitted to the directors. 

The directors of the London board meet once a week at their head 
office in Broad Street, London ; but a committee of not less than three 
directors attend daily at the office to conduct the erdinary business, who 
make a special report of their proceedings of the past week to the 
board of directors. 

On the 5th of December, 1828, an action was brought in the Court 
of King’s Bench, Dublin, by the Governor and Company of the Bank 
of Ireland against the directors and proprietors of the Provincial Bank 
for an infringement of their charter. The following extract from the 
judge’s charge to the jury will explain the object of the contest. 


“T think, then, Gentlemen, you ought to find a verdict for the plaintiffs, unless you 
believe that the Provincial Bank have not either by themselves or their agents paid 
their notes on demand in the city of Dublin; and I think there is evidence that they 
have done so. I think the Provincial Bank are liable to the penalty unless they have 
no ‘house of business or establishment’ in Dublin; unless you be of opinion that, on 
the evidence of Mr. Latouche and Mr. Newenham, nothing was done by their house 
for the Provincial Bank except what is done in the usual course of dealing between 
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banker and customer. I take it for granted that a country banker may have a town 
banker. I do not think it was intended by the legislature to prevent this. If, on the 
contrary, you think that this was not the usual business between banker and customer, 
but that they paid their notes at the house and establishment, not of Latouche and 
Co., but at the house and establishment of the Provincial Bank, — you ought to find 
for the plaintiffs.” 


The jury did accordingly find for the plaintiffs, — damages six pence, 
and costs six pence. 

The directors of the Provincial Bank took the necessary steps to , .o- 
cure the decision of the whole of the judges of the Court of King’s 
Bench in Ireland upon the question. 

The subject was ultimately made the ground for a bill in Parliament, 
on the mutual understanding of both parties to the above action, and by 
the Ist Will. IV. c. 32, the Provincial Bank is authorized to pay its notes 
in Dublin. And from that time the best understanding has existed be- 
tween the two establishments. The notes of the Provincial Bank have 
always been payable ‘at the places where they are issued. By the 9th 
George IV. c. 81, it is obligatory on all banks to pay their notes at the 
place of issue. Notes of the Provincial Bank are now received by the 
Treasury in payment of taxes, in the same way as those of the Bank 
of Ireland, and it is the bank of government for the excise, post-office, 
and stamp revenues for those parts of the country in which the Bank of 
Ireland has no branches. 

The dividends have been at the rate of four, five, and six per cent., 
and have even reached eight per cent. per annum. 

The latest act of Parliament passed for the regulation of banking in 
Ireland was the 8th and 9th Victoria, c. 37; and as this act may be con- 
sidered in the light of a prohibition to the formation of any other bank, 
we have given it in detail in the Appendix. 

The fixing the amount of the circulation of bankers’ notes is so novel 
an expedient, and so little in accordance with our views on the subject 
of the currency, that we have in another place recorded our opinion 
thereon. Time, however, — that great test of principles, —can alone 
decide the question of the propriety or impropriety of limiting the 
amount of paper-money credit which the public are disposed to sanction 
on behalf of any one bank of issue. 


Cornecticut Crocks.— The clock-factory of Chauncey Jerome, in New Haven, 
is by far the largest establishment of its kind in the United States. China, Hindostan, 
California, Peru, Turkey, and all parts of Continental Europe, are supplied more or 
less largely from the depots of Mr. Jerome, in New York, Liverpool, and London. 
The number of operatives employed by Mr. Jerome is something more than 260, to 
whom about $6,000 is paid monthly. There is annually consumed in his establish- 
ment, 1,500,000 feet of pine lumber, more than a third of a million feet of mahogany 
and rosewood veneers, 200,000 pounds of rolled and cast brass, 200 barrels of glue, 
and 100 more of varnish, 2,000 boxes of glass, 300 casks of nails, and other necessary 
materials in proportion. The several parts that enter into the construction of every 
clock pass through about two hundred different processes before they are completed. — 
New Haven Courier. 
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INDEX 


TO ARTICLES UPON THE SUBJECTS OF BANKS, BANKING, COIN- 
AGE, COINS, CURRENCY, FINANCE, GOLD AND OTHER PRECIOUS 
METALS, INTEREST, MINTS, MONEY, &c., CONTAINED IN THE RE- 
VIEWS AND OTHER PERIODICALS OF GREAT BRITAIN AND THE 


UNITED STATES. 


We have been permitted to extract the following items from a ‘‘ General Index to Subjects treated in 
the Reviews and other Periodicals,’ compiled by William Frederick Poole, Assistant Librarian of the 
Boston Atheneum. The first edition of this work was published in the year 1848, and forms one of the 
most valuable publications of the day. The new edition will be much enlarged, and furnish the names of 
all the writers of these articles where such names can be ascertained. To the author and the general 
reader this index will be an indispensable work ; and the literary world is under great obligations to Mr. 
Poole for the care and research displayed by him in its compilation for the press. 
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LIST OF BOOKS AND PAMPHLETS CONTAINED IN THE 
BOSTON ATHEN/ZUM ON BANKS AND CURRENCY, 


With the Dates of Publication. 


1683. Bank of Credit, its Usefulness and Security examined. 

1688. Mode of erecting it, with a Discourse in Ex- 
planation thereof. 

1691. Bills of Credit passing in New England, Letter to John Phipps 
respecting them. 

1691. 
son respecting them. 

1714. Lynde, Samuel. Vindication of the Project of the Bank of 
Credit against the Aspersions of Paul Dudley, in a Letter to John Burrill. 

1714. Boston Gentleman’s Letter in Answer to a Letter to John Bur- 
ril. (F. B.) 

1714. Bank of Credit, Project for erecting one in Boston, founded 
on Land Securities. 

1714, - Model for erecting. 

1720. Colman, J. Distressed State of the Town of Boston consid- 
ered, with a Scheme for a Bank. 

1720. Bills of Credit, and the Support of Trade, particularly as it re- 
gards Boston, Reflections concerning. 

1721. Enquiry into the Origin of them. 

1738. Observations on a Scheme for emitting £60,000 in Bills of a 
new Tenour to be redeemed with Silver and Gold. 

1738. Douglass, Wm. Observations respecting emitting Bills redeem- 
able in Silver and Gold, &c. 

1738. Essay on Silver and Paper Currencies in re- 
gard to the British Colonies in New England. 

1738. Discourse concerning the Currencies of the 
British Plantations especially with regard to their Paper Money. 

1738. Postscript to a Discourse concerning Currencies. 

1740. Massachusetts Bay, Letter relating to a Medium of Trade in. 

1740. Van Hugh. Inquiry into the Nature and Uses of Money, more 
especially of the Bills of Public Credit, Old Tenor. 

1740. Leeward Isles Currency and Coin. Letters to Mr. Wood re- 
specting. 

1740. Country Gentleman’s Letter respecting the Land or Mechanics’ 
Bank. 

1741. Letter concerning a Combination in Massachusetts Bay, to im- 
pose or force a Paper Currency, called Land Bank Money. 

1743. Massachusetts Bay, Enquiry into the State of the Bills of 
Credit in. 

1749. Paper Currency of New England, Account of the Rise, Prog- 
ress, and Present State of. 

1749. Considerations on the Present Scarcity of Gold and Silver 
Coin in Scotland. 








Letter to E. Hutchin- 
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; 1751. Act to regulate and restrain Paper Bills of Credit in New Eng- 
and. 

1761. Considerations on lowering the Value of the Gold Coins in 
Massachusetts Bay. 

1774. True State of the Proceedings of Parliament of Great Britain 
and Massachusetts Bay, relative to the Money-.of the People of America. 

1785. Bank of North America, Considerations on. 

1785, ———-———_ Remarks on the Considerations. 

1786. Carey, M. Debates in the Assembly of Pennsylvania on the 
Memorials praying a Repeal or Suspension of the Law annulling the 
Charter of the Bank (of North America). 

1786. Osgood, S., and Livingston. Report relative to the Establish- 
ment of a Mint for the United States of America. 

1787. Varnum, J. W. Case of Trevett vs. Wheeden on Information 
and Complaint for refusing Paper Bills in Payment for Butcher’s Meat 
at Market in par with Specie. 

1789. United States, Proposed Moneys and Coins of. 

1790. Nature of a Funded Debt and Circulating Medium. 

1791. Bank of North America. Letter to the Stockholders, on the 
Old and New Banks. 

1791. Hamilton, Alex. On the Constitutionality of a National Bank. 

1792. Sullivan, James. Path to Riches,—the Origin and Use of 
Money, Principles of Banks, &c. 

1794. Crawford, John. Doctrine of Equivalents, or the Nature and 
Power of Money, &c. 

1794. Lauderdale, E. of. Depreciation of our Paper Currency 
proved. 

1797. Letter to the Legislators of the several States, recommending an 
uniform Continental Currency in Dollars and Cents, with Rules for cal- 
culating Interest. 

1802. Banker. Profusion of Paper Money not a Deficiency of Har- 
vests, — Taxation, not Speculation, the Cause of the Sufferings of the 
People. 

1802. Country Banks, the Utility of. 

1802. Webster, Noah. Origin and Present State of the Banks of the 
United States. 

1804. King, Lord. Thoughts on the Effects of the Bank Restrictions. 

1804. Banque de France, avec une Théorie des Banques. 

1809. Farmers’ Exchange Bank at Gloucester, Report of the Commit- 
tee to inquire into the State of. 

1810. Bollman, Eric. Paragraphs on Banks. 

1810. Ricardo, D. High Price of Bullion a Proof of Depreciation 
of Bank-Notes. 

1810. Bosanquet, C. Practical Observations on the Report of the 
Bullion Committee. 

1810. Ricardo, D. Reply to Bosanquet’s Practical Observations. 

1810. Bullion Committee. Report on the High Price of Gold. 

1810. Thornton, E. Observations on the Report of the Bullion Com- 
mittee, and Remarks on the Work of Wm. Blake. 
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1810. Francis, Philip. Reflections on the Abundance of mee and 
the Scarcity of Specie in Circulation. 

1810. Carey, M. Reflections on the Ruinous Consequences of a Non- 
renewal of the Charter of the Bank of the United States. 

1810. Letters to Seybert on the United States Bank. 

1810. Atwater, J. Considerations on the Dissolution of the United 
States Bank Charter. 

1810. Blake, W. On the Principles which regulate the Course of 
Exchange. 

1811. Cobbett, W. Letters of Common Sense on the State Bank and 
Paper Currency. 

1811. Musket, R. Effects produced on the National Currency on the 
Exchange and Rates by the Bank Restriction Bill. 

1811. Theory of Money. Inquiry into the Present Circulating 
Medium, and Considerations on the Bank of England. 

1811. Van Vechten, A. Speech on increasing the Number of Banks 
in New York. 

1812. Smith, Tho. The Bullion Question discussed. 4 

1812. Appeal to Common Sense on the Bullion Question. 

1812. Brewster, A. Appeal to the Banks and the Public. 

' 1814. Examination of the Pretensions of New England to Com- 
mercial Preéminence; with a View of the Causes of the Suspension 
of Cash Payments at the Banks. Philadelphia. 

1815. History of the Little Frenchman and his Bank-Notes. 

1815. New York City Banks, Appeal to the Public respecting their 
Conduct. 

1816. Bollman, Eric. Plan of an improved System of Money Con- 
cerns in the United States. 

1816. Statius’s Letter to Mr. Calhoun on the National Currency. 

1816. Citizen of Washington. Letters to Congress on the National 
Money or System of Finance. 

1816. Carey, M. Letters to the Directors of Banks in Philadelphia. 

1816. Payne, D. B. Address to the Proprietors of Bank Stock on the 
Management of the Bank of England. 

1817. Circulating Money, Method of increasing it upon a New and 
Solid Principle. 

1817. Smith, Tho. Letter to the Earl of Liverpool on the New Coin- 
age. 
"1817. Crombie. Letter to Ricardo, containing an Analysis of his 
Pamphlet on the Depreciation of Bank-Notes. 

1817. Carey,M. Reflections onthe System of Banking in Philadelphia. 

1818. Bledsoe, J. Speech on the Resolutions proposed by him con- 
cerning Banks. 

1818. Cause and Cure for Hard Times,— an Investigation of the 
Banking System and Money as a Circulating Medium. 

1818. Marcus. Remarks on Private Banking. 

1818. Reflections on the United States Banking Establishments. 

1818. Wray, John. Dangers of an Entire Repeal of the Bank Re- 


striction Act. 
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1818. Pole, W. W. Letter respecting the Disappearance of the Gold 
Coin and the Resumption of Cash Payments. 

1818. Bank Torpedo. Bank-Notes proved to be a Robbery. 

1819. Anti-Bullionist. Causes of the Present Commercial Embarrass- 
ments, and a Plan of Reform in the Circulating Medium. 

1819. Gilbert, Davies. Plain Statement of the Bullion Question. 

1819. Liverpool, Earl of. Speech on the Report of the Bank Com- 
mittee. 

1819. Bank of England,— Representation agreed on by the Direc- 
tors, and laid before the Chancellor of Exchequer. 

1819. Tables illustrative of the Plan of the Earl of Liverpool and 
Chancellor of Exchequer, showing the Rates of Exchange on Hamburg, 
compared with the Amount of Bank-Notes and Price of Gold, 1793- 
1819. 

1819. Committee on the Expediency of the Bank resuming Cash 
Payments. Reports. 

1819. Law. Remarks on the Report of the Secretary of Treasury. 

1819. South Carolina Bank, Report of President and Directors. 

1819. Barker, Jacob. Letter to the Public, respecting Bank. 

1819. ——_—-————___ Examination of his Letter. 

1819. Aristides. Letter to the Secretary of Treasury on Com- 
merce and Currency of the United States. 

1819. Essay on Currency, or the Alterations in the Value of 
Money, the great Cause of Distress in the Country. 

1821. Plain Truth, in a Series of Numbers, respecting the Bank 
of the United States. 

1822. Letter to F. Robinson, on the Present State of the Currency. 

1822. United States Bank, Report on. 

1822. Law. On the National Circulating Medium. 

1823. Raymond, D. Argument in Case of State of Maryland vs. 
Buchanan, McCulloh, and Williams, on Conspiracy to cheat the Bank. 

1824. Joplin, T. Present Principles and Practice of Banking in Eng- 
land and Scotland. 

1824. Law and Jones. Report on the Establishment of a National 
Currency. Washington. 

1825. Influence of Paper Money on National Prosperity and the 
Happiness of the People; by a Bank Stockholder. Philadelphia. 

1826. New England Banks and Currency, — Remarks on, to show 
the Benefits resulting from the System pursued by the Allied Banks of 
Boston. 

1826. Burgess, H. On Banks and Private Bankers in England. 

1826. Letter from a Merchant to a Farmer and Planter on the Abuse 
and Advantages of Banks. Baltimore. 

1826. Law, Tho. Essay ona Moneyed System. Washington. 

1827. Hints on Banking, in a Letter toa Gentleman in Albany, by 
a New Yorker. New York. 

1829. Tooke, Tho. Second Letter to Lord Grenville on the Cur- 
rency in Connection with the Corn Trade and on the Corn Laws. Lon- 
don. 2d Edition. 
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1829. Sinclair, Sir John. Thoughts on Currency and the Means of 
promoting National Prosperity by the Adoption of a New Circulation. 
London. 

1829. Considerations on the Expediency of abolishing Damages on 
Protested Bills of Exchange, &&c. New York. 

1830. Examination of the Currency Question, and of the Project for 
Altering the Standard of Value. London. ° 

1830. Scrope, G. P. On Credit Currency and its Superiority to Coin. 
London. 

‘. 1831. Henshaw, D. Remarks upon the Bank of the United States. 
oston. 

1831. Examination of the System of Banking in Massachusetts. 
Boston. 

1832. Congressional Documents relating to the Renewal of the Charter 
of the United States Bank. 

1832. White, C. P. Report on Gold and Silver Coins. 

1832. Smith. Essay on-Currency and Banking. 

1832. Monnier, V. Des Banques en général, et de la Banque de 
France en particulier. Paris. 

1833. Watt, H. Practice of Banking in Scotland and in England. 
London. 

1834. Memorial of the Citizens of Boston to Congress, on the Currency. 

1834. Adams, J. Q. Speech (suppressed) on the Removal of the 
Public Deposits, &c. : 

1834. Dew, T. R. Essay on the Interest of Money and the Policy of 
Laws against Usury. 

1834. Reid, Wm. Lecture on Money and Currency. Philadelphia. 

1836. Finlay, Geo. Essai sur les Principes de Banque, appliquées 
4 I’Etat actuel de la Gréce. Athénes. 

1836. Facts and Arguments in Support of a Bank of Ten Millions. 
By a Citizen of Boston. 

1837. Vincens, Emilie. Des Sociétés par Actions, et Des Banques 
en France. 

1837. Morrison, W. H. Observations on the System of Metallic Cur- 
rency adopted in this Country. London. 

1837. Palmer, J. H. Causes and Consequences of the Pressure upon 
the Money Market. 

1837. Loyd, S.J. Reflections suggested by J. H. Palmer’s ‘ Caus- 
es,” &c. London. 

1837. Palmer, J. H. Reply to “ Suggestions,” &c. by S. J. Loyd. 
London. 

1837. Salomons, D. Monetary Difficulties of America, and their 
probable Effects on British Commerce considered. London. 

1837. Adams, C. F. Reflections on the Present State of the Cur- 
rency of the United States. Boston. 

1837. Hare, R. Suggestions respecting the Reformation of the 
Banking System. Philadelphia. 

1838. Ouvrard, J. Du Remboursement, et de la Conversion de la 
Rente 5 pour cent. Paris. 3 Ed. 
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1838. Du Remboursement et de la Conversion de la Rente 5 pour 
cent. Par A.B. Réponse a M. Ouvrard. Paris. 

1838. Qu’est ce que le Remboursement, ou la Conversion des Rentes 
5 pour cent. consolidés? Un Mensonge ou une Banqueroute. Paris. 

1838. Rabusson, M. A. Dune Combinaison financiére pour reduire 
'Intérét de la Dette. Paris. 

1840. Gilbart, J. W. An Inquiry into the Causes of the Pressure on 
the Money Market during 1839. London. 

1841. Appleton, Nathan. Remarks on Currency and Banking. Bos- 
ton. 

1841. Report of the Joint Committee on the Banks of Kentucky for 
1838, 1841, 1842. 

1841. Bank of Kentucky. Memorial of the President and Directors, 
in Relation to the Report of the Joint Committee on Banks, 1841. 

1841. Response of, to the Interrogatories pro- 
pounded by the Joint Committee on Banks, 1841. 

1841. —_———— List of the Present Holders of the Orig- 
inal Stock ; also a List of Spurious Stock, 1841. 

1841. Act granting Certain Powers to. 

1841. Address to the People of the United States on a National Bank, 
presented at a Meeting in Boston, July 15, 1841. 

1841. Annual Report of the Bank Commissioners of New York State, 
1841. 

1842. Report of Select Committee on the Union Bank Bonds. Mis- 
sissippi. Feb., 1842. 


1843. Abstract of the Condition of the Banks of Massachusetts, Aug., 


1843. 
1843. Smith, Sydney. Letters on American Debts. London, 1843. 


*,* All the works mentioned in the previous five pages are contained in the Boston Atheneum, 
Beacon Street. This institution probably possesses the best collection of works on the subject of Bank- 
ing to be found in the United States. Many of the preceding volumes are now very scarce and out of 
print. 


A BANKING INSTITUTE. 


Tue importance of a Banking Institute has long been felt in the city of London, as 
well as in the leading cities of the United States, for the purpose of concentrating at 
some one point a library of books on banking, currency, coins, and a few other sub- 
jects with which banking men should be familiar. The example has been set in the 
city of London by gentlemen connected with the moneyed institutions of that city ; 
and we hope this example will be followed in New York and Boston. 

The first meeting was held at the London Tavern, on Wednesday, October 22, 
1851, when about three hundred gentlemen connected with banking were present. 
Thirteen gentlemen, representing various chartered banks and private banking firms, 
were appointed a committee or “ Council of the Banking Institute” for the first year. 
It was decided at this meeting that “the establishment of a Banking Institute is cal- 
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culated to prove advantageous to all parties engaged in banking pursuits, and is de- 
serving the support of the banking interest.” 

The provisional committee in their prospectus say that there are two distinct 
advantages which the Institute will secure: — 

Ist. The literary advantages to be derived from the periodical meetings of the mem- 
bers, when papers on subjects connected with banks and commerce will be discussed ; 
from the republication of works likely to be useful to the members, and from the read- 
ing and news room which it is intended to open, in a central part of the city. 

2d. From the endeavors of the committee, assisted by the members, to secure the ad- 
vantages of a guarantee fund for the fidelity of bank officers. 

The first monthly meeting of the members was held in their own premises, 52 
Threadneedle Street, January 13, 1852, when a favorable report was read of the pro- 
ceedings of the council of management; after which a paper was read by G. J. Shaw, 
Esq., “On the Law and Practice with reference to Crossed Checks.” 

The editor of the London Bankers’ Magazine has taken an active interest in the 
establishment of the Institute. We extract from the September No. of that work the 
outline or objects of the association, as then contemplated. 

“ The editor of the Bankers’ Magazine is induced to take the initiative in this matter, 
because he believes that the only reason why a Banxine InstiTUvTE is not already 
established, has been the difficulty of finding some one willing to undertake the pre- 
liminary arrangements. This difficulty need no longer exist. If the proposal now 
made is responded to in the manner the editor anticipates it will be, — if, indeed, only 
a few gentlemen express their willingness to codperate with him in establishing the 
proposed society, he will be the means of communication between them, so that they 
may meet and finally determine on the best plan for carrying the proposal into effect. 

“A Banking Institute might offer to its members the following advantages : — 

. Periodical meetings of the members for the purpose of reading and discussing papers 
on subjects connected with banking and mercantile pursuits. 

. The publication of the proceedings of the Institute, including the papers read at the 
meetings, on a similar plan to the Statistical Society, &c. 

. The formation of a banking and mercantile library, for reference and for circulation. 

. The republication of rare works on banking and commerce, finance, and various branches 
of political economy, on the plan of the Camden Society, and other societies estab- 
lished expressly for the republication of rare works on distinct subjects. 

. Each member of the Institute to be entitled to copies of such works, and of all other pub- 
lications of the Society; so that each member might indeed receive the value of his 
subscription in books. 

“ These advantages woitld be obtainable by country and foreign members equally with town 
members. Country members not able to attend and read papers at the meetings of 
the Institute could have them read by other members. 

“ A permanent committee, on the plan of the ‘Committee of Deputies of Joint 
Stock Banks,’ might also be formed, to protect banking and commercial interests from 
injury by new legislative enactments, and from the fraudulent schemes of swindlers ; 
and also to consider whether a provident fund and a guarantee fund might not be estab- 
lished for the benefit of bank officers, &c. 

“The annual subscription required from members to effect the above objects need 
not be large. Probably One Guinea a year would be sufficient to meet all the ex- 

nses of the society.” 
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LIST OF WORKS ON BANKING, BILLS OF EXCHANGE, &c. 


*,* This is a list supplementary to that commenced on page 734, Bankers’ Magazine, 
Vol. VI., and in “ Lawson’s History of Banking,” p. 301. 


Abstract Propositions touching Banking. Edinburgh, 1830. 

Adams, John Q. Report on the Bank of the United States, May 14, 1832. (See 
American Quarterly Keview, Vol. XI. p. Ivii.) 

Alison, Archibald. Free Trade and a Fettered Currency, and England in 1815 
and 1845 8vo. London, 1547. 

Arbuthnot, J. Tables of Ancient Coins, Weights, and Medals. 4to. London, 1754. 

Bailey, Samuel. A Letter to a Political Economist, occasioned by an Article in the 
Westminster Review on the Subjectof Value 8vo. London 

———- Money and its Vicissitudes in Value as they affect National In- 
dustry and Pecuniary Contracts. 8vo. don. 

—— A Defence of Joint Stock Banks and Country Issues. 8vo. 
London. 

Bankers’ Commonplace Book, The, — comprising Johnson’s Treatise on wey 
Forms of Protest; Forms of Bills of Exchange in Eight European Languages; Remarks on Bills of Ex- 
change. 12mo. Boston, 1851. 

Barrett, P. Tables of European Exchanges. 4to. London, 1771. 

“ Bell, G. M. The Philosophy of Joint Stock Banking. 8vo. London, 1848. 
rice 3s. 
The Country Banks and the Currency,— An Examination of the 
Evidence on Banks of Issue, given before a Select Committee of the House of Commons in 1840 - 41. 

*,* This includes a summary of the evidence of Messrs. Cobden, J. Horsley Palmer, S, Jones Loyd, 
T. Tooke, V. Stuckey, J. W. Gilbart, and others. 8vo. Price 4s. 

The Currency Question. 8vo. London, 1848. Price 2s. 6d. 

Bennison, W. The Cause of the Present Money Crisis explained; in Answer to 
the Pamphlet of J. Horsley Palmer. London, 1837. 

Bible Coins, — Metallic Fac-similes of the Coins mentioned in the Holy Scriptures. 
8vo. London, 1851. 

Biddle, N. Six Letters to Hon. J. M. Clayton. Philadelphia, 1841. 

Blanchard, O. Tables of Interest and Discount at Seven per Cent.; giving the 
Interest or Discount on any Sum not exceeding ¢ 100,000, always exact to the nearest Cent. 12mo. 
Cazenovia, N. Y., 1851. 

Bosanquet, J. W. Metallic, Paper, and Credit Currency. 8vo. London, 1842. 

Clarke, M. St. Clair. History of the Bank of the United States. 8vo. Washing- 
ton, 1832 

Clayton, A.G. Review of the Report of the Committee of Ways and Means of 
April 13, 1830. 

Clayton, J. M. Report on the Bank of the United States, 14th of March, 1832 
(See American Quarterly Review, Vol. IL. Appendix, p. 4) 

Comstock, J. L. History of Precious Metals, with Directions for Testing. 12mo. 
Hartford, 1549. 

Cobbett, Wm. Paper against Gold. 2 vols. 8vo. London, 1815. 

Doubleday, Thomas. A Financial, Monetary, and Statistical History of England. 
&vo. London, 1847. 

Eckfeldt, J. R., and Du Bois, W.E. Manual of Gold and Silver Coins. With 280 
Engravings. 4to Philadelphia, 1843. 

New Varieties of Gold and Silver Coins and 


Same Work. Revised Edition. 8vo. 63 En- 
gravings. New York, 1851. 


£liot, Jonathan. The Funding System of the United States and Great Britain. 
fey — Facts of other Nations on the same Subject. Prepared by Order of Congress. vo. 
pp. 1300 1845. 5 

*,* This volume is a complete history. documentary and statistical, of the finances and banking sys- 
tem of the United States, with the opinions of the ablest financiers. 

Facts relative to the Bank of England, explaining the Nature and Influence of the 
Bank Charter; with a View of the Causes and Consequences of the Suspension and Restoration of the 
Use of Standard Coin. 8vo. pp. 84. London 

Felt, Joseph B. An Historical Account of Massachusetts Currency. 8vo. Bos- 


ton, 1839 
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Folger, R. M. Exchange Tables, Sterling and Federal. Svo. New York, 1849. 

Fortune J. Epitome of the Stocks and Public Funds. 16mo. London, 1850. 

Foster, B. F. On the Law of Bills of Exchange. 8vo. Boston, 1837. 

Francis, John. Chronicles and Characters of the Stock Exchange. London, 
1849. (Reprinted, Boston, 1850 ) 
— History of the Bank of England, its Times and Traditions. 2 vols. 
8vo. London, 1847. 

Fullarton, J. Regulation of the Currency. 8vo. London, 1849. 

Gallatin, A. Sketches of the Finances of the United States. 8vo. New York, 
1796. 








———— Considerations on the Currency and Banking System of the United 
States. Philadelphia, 1831. 

—— Suggestions on the Banks and Currency of the United States. 8vo. 
New York, 1841. 

Goddard, J. H. History of Banking in Europe and the United States. 8vo. 
New York, 1831. 

——- The Merchantand Practical Accountant. 4to. New York, 1828. 
Gouge, W. M. History of Banking in America. 12mo. Philadelphia, 1833. 
History of American Banking. Enlarged. 8vo. New York, 1835. 

Hardcastie, D. On Banks and Bankers. 12mo. London, 1842. 

Huskisson, Wm. Depreciation of the Currency. 8vo. London, 1819. 

. Jeune, Thomas. Objections to the Bank of the United States. (See his Works, 
ol. IV. p, 523.) 

Johnson, A. B. Inquiry into the Nature and Value of Capital, and Operations in 
Government Loans, 8vo. New York, 1813. 

- A Treatise on Banking. 12mo. Boston, 1851. 

Joplin, Tho. History of the Currenc Spcntien. 8vo. London, 1832. 

——-——_ Essay on the General Principles and Present Practice of Banking in 
England and Scotland. London, 1822. 

———— _ Outlines of a System of Political Economy, with Remarks upon 
Joint Stock Banks. London, 1823. 

On our Monetary System and the Causes of the Pressures on the 
Money Market. London, 1827. 

Kellogg, E. Labor and other Capital ; the Rights of each secured, and the Wrongs 
of both eradicated. 8vo. New York, 1849. 

Knight, Charles. The Banker’s Clerk; comprising the Practice and Principles 
of Banking. Is. 6d. London, 1848, 

Knowles, Sir F. C. The Monetary Crisis considered; being a Reply to Mr. J. 
Horsley Palmer’s Pamphlet “On the Action of the Bank of England,” and a Defence of Joint Stock 
Banks against his Accusations. 8vo. London, 1837. 

Lawson, William J. History of Banks and Banking in Europe. 2 vols. 8vo. 
London, 1850, Reprinted, New York. 1 vol. Svo. 1852, 

Leatham, W. Letters on the Currency. 8vo. London, 1840. 

Letters of “Brutus” to George McDuffie. Parts I.-XI. Philadelphia, 1830. 

Letters on the Internal Management of a Country Bank. By Thomas Bullion. 
8vo. London, 1851. 

Lord, E. Principles of Banking and Currency. 12mo. New York, 1829. 

MacGregor, J. Commercial and Financial Legislation of Europe and America. 
8vo. London, 1841. 

Marshall, G. A View of the Silver Coin and Coinage of Great Britain from 1662 
to 1827. London, 1838. ; 

Maitland, John. National Savings Banks, — Suggestions for rendering Savings 
Banks self-supporting S8vo. London, 1847. 

McCulloch, J. R. Essays on Interest, Exchange, Paper Money, Banks, Coins, Coin- 
age, &c. Reprinted from the Encyclopedia Britannica. &vo Philadelphia, 1852 

McDuffie, G. Report of the Committee of Ways and Means of the House of Rep- 
resentatives relating to the Bank of the United States, April 13, 1830. (See American Quarterly Review, 
Vol II., Appendix XXXVI) 

Mease, James. On the Utility of Public Loan Offices and Savings Funds estab- 
lished by City Authorities, Philadelphia, 1836. 

Middleton, Henry. On the Government and the Currency. New Edition, with 
Alterations. 12mo. ew York, 1850 

Mortimer, J. Lectures on Commerce, Politics, and Finance. London, 1801. 

Mundell, A.. An Examination of the Evidence taken before the Parliamentary 
Committee of Secrecy on the Bank of England. London, 1832. 

Newman, S. Mercantile Tables upon a New Method. 8vo. London, 1804. 

Norfolk, Wm. John. The General Principles of Banking, Bills of Exchange, Brit 
ish Funds, and Foreign Exchanges. 8vo. London, 1846. 
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Oates, George. Ne Plus Ultra Interest Tables at Six per Cent. per Annum, by 
Years, Months, and Days, on any Sum from § | to $10,000, for any Length of Time from One Day to 
Two and a half Years. 8vo. New York, 1851. 

Interest Tables at Seven per Cent. 8vo. New York, 1852. 

Sterling Exchange Tables, showing the Value of a Sterling Bill 
in Federal Money for any Amount from £ 1 to £10,000, at every Rate of Premium from One Eighth of 
One per Cent. to Twelve and a half per Cent., by Eighths. had dine how to invest any Amount of Fed- 
eral Money from $1 to $10,000 in Sterling Bills at the same Rates of Premium. 8vo. New York, 1951. 

Sterling Interest Tables at Five per Cent. per Annum, on any Sum 
from £1 to £10,000, for any Length of Time from 1 Day to 365 Days; also by Months and Years, 
8vo. New York, 1851. 

Pell, G. H. Outlines of a Plan of National Currency. London, 1840. 

Price, J.M. Tables of Sterling Exchange. 8vo. New York, 1848. 

Raguet, Condy. Currency and Banking. 8vo. Philadelphia, 1840. 
am S. Observations on the Recent Statements of J. Horsley Palmer. Lon- 

. 1837, 

Riddle, J. L. Monograph of the Silver Dollar. 8vo. New Orleans, 1845. 

Rowlett. Six per Cent. Interest Tables. 4to. Philadelphia, 1843. 

Salomon, D. A Defence of Joint Stock Banks. London, 1837. 

Saunderson, Charles. The Dangers and Defects of Private Security and their Rem- 
edies. 8vo. London, 1846. 

Scrope, §. P. On Credit and Currency. London, 1830. 

Smith, J.L. On the Management of Mints, chiefly in India. 8vo. Madras, 1848. 

Smith, S. Report of the Committee of Finance of the Senate of the United States, 
March 29, 1830. 

Strachan, James. The Anatomy of Country Banks. 8vo. London, 1849. 

Suggestions for a Domestic Currency. 8vo. New York, 1847. 

Teschemacher,J.R. Tables for the Arbitration of Exchanges. 4to. London, 1802. 

Thomas, S. The Banker’s Sure Guide. 24mo. London, 1762. 

Thornton, H. Nature and Effects of the Paper Credit of Great Britain. 8vo. 
Philadelphia, 1807. 

Thomason, J. Repent of the Committee on Legacies and Trusts, in Common 
Council, April, 1837. Philadelphia, 1837. 

Tucker, George. Theory of Money and Banks. 8vo. Boston, 1839. 

PR gy R. The Lottery System of the United States. Third Edition. Phila- 
ia, 1837. 
alsh, R. National Gazette, Supplement to. On the Renewal of the Charter of 
the Bank of the United States, February 26, 1831. Another Supplement, June, 1831. 

Wells, S. A Legal Statement of the Real Position of the Government with Rela- 
tion to the Bank of England. London, 1832. 

Wheatley, J. Remarks on Currency and Commerce. 8vo. London, 1803. 

Theory of Money and Commerce. 4to. London, 1807. 

Wright, J. The American Negotiator; or, the Currencies of the British Colonies. 
8vo. London, 1761. s 

Wright, J. C. The Evils of the Currency, an Exposition of Sir Robert Peel’s 
Bank Charter Act. 8vo. London, 1847. 


The Law of Bills of Exchange and Promissory Notes. 


Story, J. Commentaries on the Law of Promissory Notes and Checks on Banks 
and Bankers; with Original Illustrations from the Commercial Law of the Nations of Continental Eu- 
rope. By J. Story, LL. D. 8vo. Boston, 1847. 

Commentaries on the Law of Bills of Exchange, Foreign and Iniand, 
as administered in England and America. By Joseph Story, LL. D. 8vo. Boston, 1847. 

Byles, J. B. A Treatise on the Law of Bills of Exchange, Promissory Notes, 
Bank-Notes, Bankers’ Cash Notes, and Checks. By John Barnard Byles. 8vo. London. Reprinted, 
with Notes upon American Cases. Philadelphia, 1848 

Shaw, Geo. J. A Practical Treatise on the Law of Bankers’ Checks, Le:ters of 
Credit, and Drafts ; comprising the Statutes and Cases relating thereto, with Observations. 12mo. Lon- 
don, 1850. By Geo J. Shaw. : 

Bayley, Sir John. Summary of the Law of Bills of Exchange, Cash Bills, and 
Promissory Notes. Fifth Edition. ith Notes. 8vo London, 1830. 

Chitty, Joseph. Practical Treatise of Bills of Enchoogs and Promissory Notes. 
A New dition. ith Notes. 8vo. Reprinted, Springfield, Mass., 1849. 

Cunningham, T. The Law of Bills of Exchange. 8vo. London, 1761. 

Kyd, Stewart. Treatise on the Law of Bills of Exchange and Promissory Notes. 
12mo. Boston, 1798. 
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Bligh, R. Report of the Case of Bills of Exchange made payable at Bankers, as 
decided in the House of Lords, with the Opinion of the Judges 8vo London, 1821. 

Chitty, J., Jr. Practical Treatise on Bills of Exchange, Promissory Notes, and 
Bankers’ Checks, with an Appendix of all the Statutes and Decided Cases from the Earliest Period, re- 
lating to Bills and Notes, the Bank of England, and Bankers. 2vols. 8vo London, 1834. 

Evans, W. D. eer | on the Action for Money had and received, on the Law of 
Insurance, and on Bills and Notes. 8vo. London, 1802. 

Halcomb, J. Report of the Case of Rowe vs. Young, on a Bill of Exchange, decid- 
ed in the House of Lords, July, 1820, with Remarks on the Act to regulate Acceptances of Bills of Ex- 
change. 8vo. London, 1821 

Johnson, C. W. Law of Bills of Exchange, Promissory Notes, Checks, &c. 12mo. 
London, 1837. 

Napier. Manual of Precedents, containing Forms and Declarations on Bills of 
Exchange and Promissory Notes, with a Summary of Various Points relating thereto. 8vo. London, 
1831. 

Roscoe, Henry. Digest of the Law relating to Bills of Exchange, Promissory 
Notes, and Bankers’ Checks; with the Statutes and Forms. {2mo, London, 1829 

Thomas, M. and J. H. Synopsis of the Law of Bills of Exchange and Promissory 
Notes. 8vo. London, 1814. 

Dearsley, H. R.. Law of Banks and Bankers, with Charter and By-Laws of 
Bank of England and Statutes relating to Banking Institutions. London, 1848. 

Quin, M. J. On the Trade of Banking in England; with a Summary of the Law 
— to the Bank of England, to Private Banks of Issue, and Joint Stock Banking Companies. 
12mo. London, 1833. 

Wordsworth, C. Law of Railway, Banking, Mining, Canal, and other Joint Stock 
Companies, with the Law relating to Transfer of Shares, Actions for Calls, Compensations, Injunction ; 
with numerous Forms. 8vo. London, 1845. 


BANK LIBRARIES. 


* Among the means of training clerks for superior offices, we give a high rank to the formation of a. 
library of banking books, to which the whole of the establishment shall at all times have access.’’ 

‘Tt is unnecessary to prove that books on banking must be useful to those who are engaged in the 
business of banking ; but every one who is thus employed has not the means of purchasing a library, 
nor is it necessary. The same book may be read by a hundred persons, and impart as much information 
to each as if he were the only reader. To peruse a collection of books is, therefore, the most efficient and 
the most economical means of imparting knowledge to the present and future members of a banking 
establishment ; and as the bank will derive great advantage from the knowledge thus diffused among its 
officers, it seems only just, as well as kind, that the library should be supplied at the expense of the 
bank.” 


Tue Importance or Banx Lisraries.— We need scarcely say that a certain number of useful 
business works are as necessary to a banker as they are to asolicitor. A banker is supposed to know the 
leading principles of the law, so far as they relate to his ordinary business, sufficiently well to render it 
unnecessary for him to refer to “‘cases”’ on every emergency; and it will generally be found that a 
good practical banker has more real occasion for a ready knowledge of mercantile law than even the 
solicitor of his district. The banker is subject every day to have to decide, without hesitation, on con- 
tingencies which a lawyer may consider at leisure ; and as he is thus called upon to act on the instant, 
and without time for much consideration, it is important for him, and for the bank he represents, that he 
should be able to decide safely on an ordinary question of mercantile law, without hesitation. To do 
this, however, he must necessarily be well acquainted with the principles of commercial law, and must 
keep himself advised of the changes which occur from time to time, by the acts of the legislature, and 
the decisions of the courts. The latter he may obtain from the newspapers and legal journals, but unless 
he has had an poser 4 of gaining a knowledge of the principles of mercantile law, before he is called 
upon to apply them in practice, he, and those whose interests are intrusted to his charge, will suffer 
greatly by his ignorance. 

It is, therefore, obviously of importance to bankers, that their younger officers, who may hereafter be 
appointed managers, should have the means of gaining some amount of useful legal knowledge, and an 

uaintance with the principles of political economy, while they are acting as clerks and accountants ; 
and although a young man who is desirous of qualifying himself for the higher duties of his profession 
will no doubt obtain and make himself familiar with such useful books as may be readily obtainable, it 
would be advantageous if the heads of his establishment provided a few works of a decidedly useful char- 
acter, to which he might refer for information. 

A small library of books of this kind might be obtained for a few pounds; and they ought to be added 
to the office furniture of every branch. Where a bank has many branches, three or four distinct treatises 
might be obtained on any one subject, and distributed amongst the branches in a district. If the books 
belonging to one branch were then exchanged from time to time by the branches amongst each other, the 
manager and officers at every branch would be able to obtain the best and latest information on any par- 
ticular branch of the law connected with their business. — London Bankers’ Magazine, October, 
1850, 
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GUARANTEE ANNUITY FUND FOR BANK OFFICERS. 


Read before the Banking Institute of London, March 2, 1852. By Mr. Newmarch, 
Secretary of the Globe Insurance Co., London. 


In commencing this paper, I must request the meeting distinctly to understand, that, 
beyond the concurrence which its contents have received from the Council of the Insti- 
tute, it is to be regarded and construed as speaking my private opinions only. The 
meeting must be good enough to dismiss from their minds, as far as the present oce+- 
sion is concerned, any association between myself and any public company with which 
I may happen to be connected; and to hold me responsible in my own person only for 
whatever principles or details I may have to bring forward. I am desirous to have 
this material point distinctly settled at the outset, as the best means of preventing sub- 
sequent confusion and misunderstanding. 

I will begin the subject before us this evening by saying, that if the Council of the 
Banking Institute, acting to a certain and very important extent in the name of the 

neral body of bankers’ clerks, could not see before them some more important ob- 
ject than the mere reduction by a small fraction per cent. of the present premiums on 
guarantee policies, it would not be worth while to open up so large a topic of discus- 
sion, nor to attempt to introduce the changes that must of necessity be carried through 
before the system at present in existence could in reason be superseded by a other. 
In this statement I have the full concurrence of the Council. They agree with me in 
thinking that our guarantee plan must contain and imply something more than mere 
guarantee policies. 

The question then becomes, what those other objects should be, and I imagine that 
there will be very little difference of opinion in admitting that the following answer 
pretty nearly meets that question. 

1. In the first place, it must be our object to offer to the employer a guarantee of 
the most perfect and substantial character, and at a cost to the parties employed as 
small as is consistent with reason and safety. 

2. In the next place, we must endeavor to combine with this guarantee such ar- 
rangements of a prospective nature as will place the banker’s clerk, not only under the 
strongest and legal obligations, but also under strong pecuniary inducements, to con- 
duct himself, not merely in an honest, but in an exemplary manner; to be not only a 
respectable member of society, but also an efficient and intelligent bank officer. 

3. And, in the third place, we must endeavor so to contrive the machinery employed 
for carrying out these objects that it shall be eminently elastic, and capable of accom- 
modating itself to the diversity of circumstances under which the business of banking 
in this country is considered. 

These are the general principles, and they seem to be capable of being reduced into 
practice by some such methods as the following, viz.:— By combining an annuity 
or retiring fund with the guarantee scheme, and by deriving the contributions to the 
retiring fund from a variety of sources ; as, for example, partly from any profits which 
may accrue on the guarantee scheme itself; to a considerable extent, — indeed, to the 
greatest extent, —from direct payments by bankers’ clerks themselves, or by their em- 
ployers, for the purpose of securing them annuities; from a proportion of any profits 
which may accrue on such an annuity fund; and from contributions from employ- 
ers, which might be expected to be forthcoming, for the purpose of organizing and sup- 
porting a professional fund for bankers’ clerks, if it could be shown that the scheme 
upon which such a fand was based was sound and worthy of credit. 

When we speak of a professional fund for facilitating the retirement of bankers’ 
clerks, it is desirable that we should have hefore us a distinct idea of what we mean 
by such a fund ; and we shall best assist our own views by considering what such pro- 
fessional funds are under other similar circumstances. 

It is not needful that we should go into minute details; but there are at present in 
existence, in connection with several branches of the public civil service, and in con- 
nection with several extensive kinds of employment, arrangements which secure to the 
contributors to a fund a certain amount of pension after a certain length of service, 
with provisions more or less complete for the relief of pressing and casual cases. In 
all these instances, however, the organization is very complete; and all the contribu- 
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tors to the fund are, to a very considerable extent, placed under precisely the same 
discipline, and are members of an extensive and nicely-graduated service. 

Now, I must say that at present I do not think that the time has arrived when the 
body of bankers’ clerks in this country can, with any prospect of success, attempt to 
form an organization, which shall be the counterpart of the funds which we find con- 
nected with the Indian services, with the funds which are contemplated, or in course 
of formation, for the civil servants of the crown, and with others which are also con- 
templated, or in course of formation, by the servants of the railway companies. 

There is also another point of very great importance, and upon which I am happy 
to say that I have the full concurrence of the Council; namely, that it is quite for- 
eign to the legitimate purpose and functions of the Banking Institute to attempt to 
hold itself forward as the manager of any guarantee or annuity fund such as we have 
described. The Institute is essentially a voluntary association for objects of a purely 
general character; and it could not embark in any large enterprise implying the man- 
agement of a daily business without entirely changing its character, and entering upon 
a career in which it could not possibly hope to be successful. Voluntary associations 
of a general character can do a great many salutary and difficult things; but they 
have never yet been found equal, for any length of time, to the successful prosecution 
of difficult commercial enterprises. 

Limiting, therefore, our views of what is at present practicable as regards an annu- 
ity fund for bankers’ clerks, and admitting that the management of such a fund cannot 
be left with advantage in the hands of a fluctuating voluntary body, we must deter- 
mine what course is open to us, and can be prudently followed. 

It has appeared to the Council, that the best answer to this question must be in the 
following shape, commencing with the last of the preceding inquiries first : — 

It may be assumed that there are 8,000 or 10,000 bankers’ clerks in England and 
Scotland, and 600 or 700 more in Ireland. Now, for the sake of illustration, let it be 
supposed that one third or one half of this total number of bankers’ clerks had satis- 
fied themselves, after due investigation, that it would be a proper and prudent course 
to support the Council of the Institute in their attempt to establish a guarantee annu- 
iy fund, and that the employers of these clerks were willing to adopt the same views. 

nder such circumstances it appears to the Council that the soundest course would 
be to open a negotiation with some leading insurance office, and to say to it: “We 
represent any 2,000, or 3,000, or 4,000 bankers’ clerks, who, with the concurrence of 
their employers, are anxious to enter into mutual arrangements for giving the bonds 
of guarantee required from them, and of combining, with the payment of the premi- 
ums for such guarantees, a system of deferred annuities; and also, in cases where it 
may be required, a system of ordinary insurances on lives. Considering the magni- 
tude of the business we offer you, we beg to inquire whether or not you are willing to 
entertain our proposal on this basis; namely, that in the first instance an experi- 
mental period of say five or seven years shall be fixed, during which, under such 
arrangements as may be agreed on for your safety, you shall carry on the guarantee 
and annuity and insurance business we propose on behalf of the bankers’ clerks, keep- 
ing all accounts under these heads quite separate and distinct from your other busi- 
ness, and engaging that, at the end of the five or seven years, an investigation of the 
experience of those years will be made, and of any profits which may then appear, after 
the accounts have been closed in a manner to be agreed on, a certain proportion shall 
be set aside for the subsequent advantage of the fund.” This is the general form of 
the proposal, which it appears to the Council it would be desirable to put forward 
under the circumstances supposed, and I lay particular stress on the phrase general 
JSorm, because on the present occasion, both for myself and the Council, I disclaim all 
intention of doing more than chalking out, in the merest outline, the scheme which is 
to be laid before you. It is quite premature, and, moreover, it is quite impossible to 
enter into matters of detail. The Council are fully sensible that success or failure will 
in the end depend almost entirely upon the nicety and skill with which those details 
are adjusted ; and hence the pardonable anxiety on the part of them and myself not 
té be held to say more than we describe ourselves as really intending. 

Now, supposing that, as the representatives of 3,000 bankers’ clerks, the Council had 
succeeded in entering into a treaty with a first-class insurance office, then the opera- 
tions of the plan would be as follows: — As a preliminary step such information 
would have been collected, and such regulations would have been adopted, as would 
justify the insurance company in fixing upon a scale of guarantee premiums. It 
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would be a main object to combine with these premiums such other payments as 
might be required to proyide deferred annuities for the several insurers ; and it would 
also be a main and paramount object to interest employers in the encouragement and 
support of the professional fund thus commenced. At the present time there is no 
general rule as to granting pensions to bankers’ clerks after long service; sometimes 
msions are given, and sometimes not. It would be a great point gained if something 
ike uniformity could be introduced in this respect, and if any contrivance could be 
devised, whereby it might be at once the interest of the employer and the clerk to combine 
in the support of a fund which met the wants of both, and, moreover, went very far towards 
securing to bankers’ clerks, as a body, the full advantage of that superior intelligence, conduct, 
regularity, and foresight, which is admitted on all hands honorably to distinguish them. The 
fund we have in view is intended to take at least one step towards the attainment of 
this desirable end; and I am very desirous to impress upon the meeting that the 
scheme we bring before you has been made as easy and simple as possible, for the pur- 
se of the more readily surmounting the serious difficulties which at the best must 
jeopardize the early existence of such an institution. It would have been quite easy 
to have produced a more plausible and ambitious scheme, but then it would have been 
at the expense of its working qualities. 

To return, however, to our description of the manner in which the fund would work. 
The absence of any restrictions as to the ages at which bankers’ clerks could enter 
would render the fund accessible by all who thought proper to avail themselves of it ; 
and the absence, also, of any specified scale according to which deferred annuities 
must be provided, would still further promote its applicability to all parts of the coun- 
try, and to banking establishments of all degrees of magnitude. These would be the 
two main features in which the contemplated scheme would differ from ordinary 
superannuation and widows’ pension funds. In such funds there are generally stipula- 
tions, more or less intricate, as to the age and standing of the members, and the con- 
tributions to be paid by them in proportion to their successive amounts of salary. 
And in extensive services, where all the members are essentially under one kind of 
discipline and dependent for advancement upon a particular scheme of promotion, 
there is no fatal difficulty, although, generally, a good deal of friction, in giving effect 
to such regulations as I have pointed out. Nothing of the kind, however, can be ap- 
plied to bankers’ clerks at present. It is quite futile to suppose that any working 
scheme could be set up for apportioning in return for a certain scale of contributions 
retiring allowances of particular amounts to bankers’ clerks, and proportionate pen- 
sions to their widows. Ido not mean that it is impossible to frame a scheme of the 
kind; but to frame it and put it in force as an institution really and truly supported 
by the great body of bankers’ clerks. 

We then come back to the feature of our own scheme, — namely, the perfect liberty 
it leaves to the bankers’ clerk, in conjunction or not with his employer, or with or 
without the aid of his employer, to make what provision he pleases or can afford in 
the shape of deferred annuity or endowment insurance. It may then be asked, But 
how does this plan differ from that of an ordinary transaction with a guarantee office 
and an insurance office ? in what manner will it be more advantageous for the bank- 
ers’ clerk and his employer, — for we must never forget that the interests and conven- 
ience and wishes of both these parties are to be consulted, — to support the proposed 
fund rather than to apply, as at present, to the companies which grant guarantee poli- 
cies and which insure lives ? This is a very proper and reasonable question, and it 
must be answered, and the answer to it is fourfold: — 

1. In the first place, the contemplated fund will, if successful, secure to the body of 
bankers’ clerks the full benefit of those exemplary qualities which are believed, with 
80 much reason, to give them considerable advantages ; for it is the leading object of 
the fund to provide for the application, in a mode to be hereafter settled, of some 
agreed portion of any profits which may arise either on the guarantee, the annuity, or 
the insurance branch. 

2. In the second place, it is intended to take care, by calling in the intervention of a 
first-class insurance office, that in point of safety, at least, the new scheme shall have 
quite as many claims on the attention of employers as the one now enforced, and it 
remains to be proved that in point of economy it would not have greater claims than 
the present scheme upon the attention of the clerks. 

3. In the third place, the proposed fund will afford at least the commencement of 
such a professional provision for bankers’ clerks partaking of all the certainty of an 
insurance institution, as on all hands it is confessed to be most desirable to establish. 
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4. And in the fourth place, the proposed fund will embrace such arrangements as 
will hold out to employers strong inducements to aid the contributions of their clerks 
by the subscription of sums, larger or smaller, in aid of retiring allowances. 

We must not be too impatient, however. If we fully satisfy ourselves that we are 
pursuing a right and prudent course, we must not defeat our own objects by prema- 
turely clamoring for profits and advantages which there has not been time either to 
earn or to acquire. Lapse of time is necessary to the development of even the sim- 
plest schemes, and assuredly without lapse of time there can be no fair trial of any 
plan of insurance. It will be no mean success to set in motion a scheme which we 
have the fullest assurance will, under prudent management, become of the greatest 
utility to the class of persons for whom it is intended. 

I have alluded several times to the support which it is not improbable might be ex- 
tended to the contemplated measure by bankers and banking companies, if it could be 
shown to them that it was substantial and bond fide. The Council desire to speak in 
general terms on this subject, because they are not commissioned to make any specific 
announcements. Still they are not ignorant ofthe general tone of feeling on the point, 
and they cannot permit themselves to doubt such arrangements would be made under 
the contemplated plan as would hold out inducements to the presentation of donations. 
Nothing, for example, would be more easily accomplished under the proposed meas- 
ure than for a firm or a company to arrange with the whole or a portion of their clerks 
for the securing of a deferred annuity as part of the salary arrangements of the office, 
and to carry out that arrangement = opening policies with the fund (combined, of 
course, with guarantee agreements) for the required amounts; and it is important to 
observe what would be the effect of such an arrangement. In the first place, the fund 
would be strengthened by the additional business ; in the second place, a moral check 
of the strongest kind would be obtained over the clerk, and he would avoid miscon- 
duct, not only for the punishment it would bring, but also for the prospective advan- 
tages it would compel him to forfeit ; and in the third place, both the employer and the 
clerk would have the certainty that any profits which might arise out of their particu- 
lar transactions would be liberally bestowed on objects in which bankers’ clerks only 
possessed an interest, so that even the losses of particular members of the profession 
would enrich the general body. 

I have now said enough to convey, I hope, a clear idea of the general features and 
outline of the scheme; and I must repeat, that neither for the Council nor myself 
am I prepared on this occasion to attempt more than that. Details, and the infinite 
niceties of adjustment which make up the substance of such a plan, must be reserved 
for further and mature consideration. In this place I avoid all such questions pur- 
posely, because I don’t wish to have to retract at some future time statements made at 
the present stage of the discussion. I must also say, that there is no desire on the part 
of the Council, to thrust this plan dogmatically on the members er on the profession. 
The Council conceive that they have taken an important first step, in so placing the 
question before this meeting that it can be considered in a tangible form; and I have 
only to add, that no one will rejoice more than myself to see, on all hands, an anxiety 
to examine with diligence and candor a proposal so closely connected with the 
efficiency and welfare of the intelligent body to whom it is addressed. In conclusion, 
I will endeavor to place before you a short and intelligible summary of the substance 
of what is proposed, in order that the gentlemen who, I dare say, will follow me in 
addressing you may have no difficulty in knowing precisely what they support or 
what they oppose. 

First of all, they think it essential that any plan for improving the guarantee system 
should be combined with some efficient and simple means of accomplishing the larger 
object, of laying the foundation for an annuity or superannuation for bankers’ clerks. 

In the next place, they feel that under the most favorable circumstances there will be 
considerable difficulty in carrying out any such object, and therefore they have con- 
fined themselves at first to offering suggestions which are at least intelligible and safe, 
and which they have reason to believe admit of being reduced to practice, if bankers’ 
clerks, as a body, afford a moderate degree of support. 

In the thitd place, they have been studious so to frame their scheme that it may 
commend itself to the countenance and support of employers. The Council feel that, 
unless the employers of bankers’ clerks can be induced to regard the proposed move- 
ment with favor, it can make but little if any progress ; and as itis not the habit, nor is 
it desirable, that either bankers’ or other servants should engage in rash experiments, 
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there is the stronger reason why we should err, if at all, on the side of prudence rather 
than of ingenious temerity. 

In the fourth place, our proposed plan contemplates the establishment of a Bankers’ 
Clerks’ Guarantee Annuity Fund for, in the first instance, an experimental period, in 
connection with some insurance company of the highest standing, subject to such ar- 
rangements as shall secure to the bankers’ clerks who support it the lowest possible 
scale of premiums for their guarantee policies, with an understanding that a propor- 
tion of any profits which may appear on the guarantee business shall revert to the 
fund for its benefit; and also that a portion of any profits which may appear in the 
annuity and insurance part of the scheme shall also revert to the fund for its benefit. 
It is also a prominent feature of the plan, that such provisions shall be introduced as 
will operate as inducements to employers to make contributions to the fund for the 
benefit of their own particular clerks, or for the general benefit of the profession. 

And fifthly, it has been considered wise not to propose any complicated scheme of 
superannuation allowances, because it is felt that, having to deal with two or three 
thousand independent banking establishments of all degrees and magnitude, scattered 
all over the three kingdoms, and subject to the most different influences, it is at pres- 
ent quite hopeless to expect the harmony and closeness of action which could give 
consistency, vigor, and success to any scheme not in itself exceedingly accommodat- 
ing and simple. 


The paper was listened to most attentively by the meeting, and was frequently ap- 
plauded during its delivery. 


The Governor oF THE Bank then said he should be happy to hear the observa- 
tions of gentlemen, who, from their connection with banking pursuits, might be able to 
illustrate the subject which had been so well introduced by Mr. Newmarch. 


Mr. J. W. Grtpart, General Manager of the London and Westminster Bank, said 
he was sorry that Sir Moses Montefiore, who had just been obliged to leave the meet- 
ing in consequence of a pressing engagement, had not been able to favor them with 
his views on the subject, because he was sure they would have been extremely valu- 
able. (Hear, hear.) It appeared to him that the plan which had just been submitted 
to the Institute was intended in the first place to supersede, to a certain extent, the ex- 
isting guarantee societies, as far as bankers’ clerks were concerned ; and secondly, to 
add to the guarantee system further advantages for the benefit of bankers’ clerks. 
(Hear, hear.) The guarantee societies were of recent origin, and many bankers had 
had considerable objections to taking their bonds, from a fear that the societies would 
be too much under the influence of their solicitors, who might raise quibbles to evade 
their just liabilities, or refuse to accede to the wide and comprehensive terms which it 
was necessary for bankers to insert in the bonds in order to guard against fraud. Be- 
sides, it was thought that the moral check upon a clerk was more powerful when his 
own nearest relatives would be the victims of any misconduct on his part, than it 
would be when a public company, to which he paid £5 a year premium, would be the 
sufferers. However, the system of public guarantees was highly desirable, as enabling 
many clerks to obtain situations who would not succeed in doing so if they had to pro- 
cure private sureties. (Hear, hear.) Bankers were now generally favorable to the 
guarantee societies ; and he hoped they would never seek to avail themselves of any 
technical flaws to escape their responsibilities, otherwise they would be sure to create 
universal distrust, and thereby insure their own destruction. Now, Mr. Newmarch’s 
plan proposed an improvement in the principle of the guarantee societies, — (cheers,) 
— because these societies at present guaranteed the fidelity, not of bankers’ clerks 
alone, but of every description of clerks; and he thought that bankers’ clerks were a 
class of a higher standing and position than other kinds of clerks, and defalcations 
were not so numerous among them as among clerks in other branches. (Cheers.) 
Therefore he thought that if the system was kept distinct for bankers’ clerks exclu- 
sively as a class, the guarantee premiums might be reduced, and still there would be 
a considerable profit on the business. (Hear, hear.) Mr. Newmarch also suggested 
that the profits which were at present absorbed by the companies should be applied to 
the formation of an annuity fund for the benefit of the clerks, that annuity fund to be 
further augmented by contributions from the clerks themselves, or their employers. 
That was a very important advantage, and he believed it was based on a sound prin- 
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ciple, and fortified by experience. (Cheers.) This system would afford additional 
security for the good conduct of the clerk, because, in case of a defalcation, he would 
be liable to lose all his interest in the annuity fund to which he had subscribed. The 
plan was therefore worthy of the most mature deliberation, and ought to be strongly 
enforced on the attention of the profession at large. (Much cheering.) 

Mr. LowE tt said he thought the proposal which had been brought forward was 
eminently deserving of the support of bankers’ clerks, for whose benefit it was intend- 
ed; and he trusted they would come forward and make it one support. (Cheers.) 
The plan proposed offered advantages which the existing guarantee societies could 
not give, from the nature of their constitution ; it offered a banker’s clerk the means of 
eg satisfactory security for his fidelity, while, by the plan of deferred annuities, to 

paid out of the excess of premium, it gave him a return of his contributions, and 
offered him an assurance that he would not be compelled to die in harness. (Cheers.) 

Mr. Cuampers said he should have been glad if Mr. Newmarch had entered more 
into statistical detail in the paper that had been read, for he was sure that the statistics 
of the question would be found to confirm conclusively the principles which it advo- 
cated. From calculations which he had made, he felt assured that 4s. per cent. would 
be found an ample premium for guarantee assurance. (Hear, hear.) The losses by 
fraud of bankers’ clerks were comparatively of very small amount. From their posi- 
tion they were subject to a variety of checks which could not be applied to other par- 
ties who adopted guarantee insurance, and they were entitled to the advantages which 
their character and position justified them in claiming. (Hear, hear.) Mr. Knight, 
of the Guarantee and General Life Insurance Company, deserved much praise for 
the effort he had made to combine guarantee insurance with life insurance, and he be- 
lieved that the plan of mutual insurance for bankers’ clerks would be found highly ad- 
vantageous. (Cheers.) 

Mr. Kyicur said, that, having for many years been engaged in banking, he could 
speak from experience in support of the statement, that bankers’ clerks, as a class, 
were superior as “a risk” for a guarantee company to any other class of insurers, 
— (hear, hear,) — and it was his perfect knowledge of this fact which led him to pro- 
pose the formation of a company for combining life insurances with guarantees. The 
omen had worked well, and the results to his company were highly satisfactory. (Hear, 

ear.) He then entered fully into details, showing the advantageous terms on which 
life insurance could be combined with guarantee, and expressed his conviction that the 
principle of public guarantee would ultimately supersede the present system of private 
suretyship. Inthe bonds issued by his company the insured were protected from loss 
by negligence as well as fraud, so as to combine all the advantages of private and 
public guarantees. With regard to the plan of deferred annuities, he was very desirous 
of seeing it carried out, but bank officers hitherto had not shown much anxiety to 
secure the benefits it was capable of conferring. He believed that the existing guar- 
antee societies would willingly make bankers’ clerks the subject of a special reduced 
rate of premium if a sufficient number offered themselves for insurance. (Cheers.) 

Mr. BarnarpD called attention to the manner in which the guarantee fund of the 
clerks in the Bank of England had worked. (Hear, hear.) Only two cases of defal- 
cation had occurred since the fund was commenced in 1841, and there was a large ac- 
cumulation annually for the benefit of the clerks. (Cheers.) They were required to 
pay only £5 in one payment, or £1 per annum for five years, and then they were 
insured to the extent of £1,000 each, with contingent advantages from the annual 
interest of the accumulated payments which already formed a considerable fund. 
(Hear, hear.) The checks against dishonesty in the Bank, and in banks generally, 
render it very difficult for any serious frauds to be perpetrated by bankers’ clerks. 
(Hear, hear.) 

Mr. Datton, the Hon. Secretary, said it must be very gratifying to all who had 
taken a part in the formation of the Institute to see that it had been enabled to bring 
forward the subject of the guarantees for bank officers under such favorable circum- 
stances ; and he thought the earnest manner in which the subject had been taken up 
by the meeting a proof that it would be well received by bank officers throughout the 
kingdom. Professor De Morgan was the first who called attention to the fact, that if a 
thousand bank clerks associated together for mutual insurance, and paid only £1 per 
annum each, one of them might annually be a defaulter to the extent of £ 1,000, 
without any further payment being required from the insurers. (Hear, hear.) It 
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was well known, however, that no annual loss to such an extent was ever likely to oc- 
eur; and this led to the formation of the Guarantee Society, of Birchin Lane, which 
had proved one of the most excellent associations of the present age. It had been the 
means of enabling a numerous class of deserving young men to obtain situations of im- 
portance, for which their abilities well qualified them, but which they would have been 
unable to accept without the aid of the society. The society had not only conferred 
individual benefits; it had also been the means of proving that the principle of guar- 
antee insurance was sound, and had led to the formation of other excellent associa- 
tions with similar objects to its own. He had a few days since been informed officially 
that the Guarantee Society had agreed to a reduction of the premiums on all their 
policies of twelve years’ standing, of no less than 50 per cent. (Hear, hear.) An in- 
surer who had paid £5 annually for the last twelve years would now be called upon 
for only £ 2 10s. per year. This showed very clearly that guarantee insurance could 
be worked profitably, and if a company that accepted risks that were obviously greater 
than those of bank officers could afford to return 50 per cent. to its insurers, surely a 
plan of mutual insurance for bank officers only might be expected to be successful. 
(Cheers.) ‘They had heard of the success of the guarantee system adopted by the 
clerks of the Bank of England, and he was earnestly desirous that some of the benefits 
which they derived should be obtained by bank officers generally. - This could be 
secured if they would unite for the purpose. (Hear, hear.) Mutual guarantee insur- 
ance would then take the place of private suretyship ; and the former would become 
the rule, the latter the exception. Private suretyship was objectionable for a variety 
of reasons ; and who liked to become surety even for his dearest friend? A serious 
loss brought immediate ruin on the surety; but it was divided into very small 
amounts amongst a body of mutual insurers. It was said that bankers preferred private 
suretyship, because it had a moral influence in insuring the honesty of the clerk, who 
would not willingly ruin his surety ; while he might have no compunction in bringing 
loss on a public company. A dishonest man, however, would hardly be restrained by 
such considerations ; the fear of certain punishment would be far more effectual; and 
if he knew that his father or brother, who had become his surety, would not prosecute 
him in case of fraud, while a guarantee company most assuredly would do so, the prob- 
ability was that the dread of punishment would have more effect in preventing dishon- 
est practices than any affection for his friends, who would suffer such practices to go 
unpunished. (Cheers.) The Directors of the Bank of England had very nobly assisted 
their officers in commencing their guarantee fund. (Cheers.) They had subscribed a 
large sum towards it; and he believed that, if the leading joint-stock banks and private 
banks throughout the country saw that a Bankers’ Clerks’ Guarantee Annuity Fund 
could be fairly established, they would liberally imitate the conduct of the Bank 
Directors. (Hear, hear.) He trusted that bank officers throughout the country would 
second the exertions which were being made by the Institute to establish the Guaran- 
tee Annuity Fund, as it rested with them to render it successful, — (hear, hear,) — and 
he had no doubt but that the proceedings of this evening would be warmly responded 
to as soon as they became known. (Checrs.) 

The Governor OF THE Bank said he felt very great satisfaction in presiding over 
that mecting, and hearing the discussion of a subject of the deepest interest to him, 
and which had occupied a great deal of his attention. (Hear, hear.) It had always 
been to him a matter of extreme regret, that so numerous and highly respectable a 
class as the clerks connected with banking establishments were placed in a position in 
which they could not provide, out of the small salaries they received in their younger 
days, the means of carrying them through the contingencies which might happen to 
them in the later period of life. (Cheers.) It was, therefore, desirable, by some sys- 
tem of mutual insurance, to raise a fund for their benefit in their old age (hear, 
hear); and he thought this might be effected by the proposal which had been brought 
before them that evening. (Cheers.) Two funds had been mentioned that evening, 
— a guarantee fund and an insurance fund. There was little connection between the 
two; but they might both be combined in one society. With regard to the guarantee 
system, it appeared to him that the principle adopted in the Bank of England in 1841, 
by his predecessor, was capable of extension, with great benefit to the clerks, to many 
of the other banking institutions of the country. (Cheers.) The principle of that 
plan was, that a compulsory payment of £1 a year for five years, or £5 in one sum, 
was required from each clerk on entering the establishment. These payments ac- 
cumulated until they amounted to a sum of £ 6,000, the interest of which was then to 
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be applied to another purpose for the benefit of the clerk; but in the mean while the 
fund was applicable to all losses at the Bank, which under ordinary circumstances 
would fall upon the private sureties. (Hear, hear.) Every clerk on entering the 
establishment was bound to give security to the amount of £1,000. Well, he believed 
the lowest premium the guarantee societies would take was 10s. per cent., or £5 for 
the £1,000, and this £5 premium had to be renewed every year. Now the amount 
of this £5 premium from each of the 700 clerks in the Bank of England would be 
£3,500 a year. Well, since the guarantee fund to which he had alluded had been 
established in 1841, the total defalcations in the Bank of England had only amounted 
to about £1,500. Now if the 700 clerks had paid the £5 a year each to the guarantee 
societies for the whole of that period, it would have raised nearly as much as £40,000, 
the whole of which would have gone into the pockets of the guarantee societies, with 
the exception of the £1,500 which would have been necessary to make good the defal- 
cations. (Cheers.) Now, if £40,000 had been paid in premiums, and £1,500 had 
been the loss, it would require very little argument from him to show that the guaran 
tee societies would have been very great gainers, at the expense of the clerks. (Hear, 
hear.) He did not say these societies were making enormous profits, — he only stated 
that the bulk of their business was connected with classes of an entirely different 
stamp from the class he had the honor of addressing. (Cheers.) With regard to 
the comparative merits of private sureties and the guarantee of a public company, he 
agreed with Mr. Dalton that the public guarantee was far more efficacious in its moral 
effect, becuuse the friends of a delinquent were not so likely to prosecute him with the 
rigor of the law as a company would be. On principle he thought that private sure- 
ties were always less desirable than the security of a public company. Private sureties 
could not be depended on ; they might be wealthy one day and poor another, and in case 
of loss it was always difficult to obtain satisfaction of claims upon them. (Hear, hear.) 
With regard to the proposal of Mr. Newmarch for negotiating with an existing insur- 
ance company of high standing, he entirely approved of that recommendation. (Hear, 
hear.) The combination of the two principles was most admirable; and the only 
difficulty with regard to the annuity part of the plan arose from the smallness of bank- 
ers’ clerks’ salaries (cheers); but that obstacle he thought might be overcome, for 
he believed that every banking firm would come forward to support a project that 
would afford additional security to the employer, as well as prove of incalculable ad- 
vantage to the clerk. (Prolonged cheering.) The chairman concluded by moving & 
vote of thanks to Mr. Newmarch for his able and lucid paper. 


THE BANK OF LONDON. 
From the London Bankers’ Magazine, February, 1852. 


Tue prospectus of a new bank for the metropolis has been forwarded 
to us, which proposes to unite, to a certain extent, the principle of life 
insurance with banking. 

A proposal so novel cannot fail of obtaining a considerable share of 
attention ; and, without discussing the merits of the plan, our readers will 
no doubt be glad to learn from us the manner in which it is proposed to 
be carried into effect. The arrangements at present are all preliminary, 
as, at the time of our writing, the names of the directors and officers 
have not been published; but we have been furnished with the general 
particulars of the manner in which the proposed bank will conduct its 
operations ; and the objects and intentions of its projectors will be under- 
stood from the following brief enumeration of the principles of business 
on which the new bank will be conducted. 


. 
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The capital is to be £200,000, in 2,000 shares of £100 each. The 
limited number of the shareholders is the first important feature in the 
new establishment, amd it is thought that the share list may be filled up 
without much difficulty. One half of the capital is to be paid up at once, 
viz. £50 on each share, so that the commencing capital of the bank 
will be £ 100,000. Of this sum, £5 per share will require to be paid 
at the time of allotment, and a further sum of £5 when the deed of 
settlement is signed, the remaining £40 per share being called up as 
the directors may consider expedient, previous to the commencement of 
the bank’s operations. 

The management is to be intrusted to a board of sixteen directors, 
and we understand that several gentlemen of influence have agreed to 
become members of the board. 

The business of the bank will include all the ordinary operations of 
banking ; and it is intended to extend the branches of the establishment 
around the metropolis, so as to obtain the business of a large class of 
traders in the suburban districts. 

The bank intends “to issue policies of insurance on the lives of the 
depositors to the full amount of their deposits, on a plan not hitherto 
adopted by any existing institution.” This is the peculiar feature of the 
new bank, and as the prospectus does not contain a description of the 
modus operandi by which it is to be carried into effect, it may be useful 
to direct attention more particularly to this portion of the plan. It is in- 
tended, then, to grant life policies to depositors to the full amount of 
their deposits, on which no interest is to be paid, and the bank insures 
the depositor to the amount of his deposit while it remains in the bank’s 
hands, without interest being claimed thereon. The interest on the 
amount of the deposits will, it is thought, provide a sufficient fund to 
meet the amount of losses by death, but we do not know in what man- 
ner the bank will provide that its depositors shall be persons of healthy 
lives. If the bank accepts deposits from persons in ill health, the losses 
will be considerable ; and if a medical examination is required before 
accepting a deposit, there will be considerable difficulty in obtaining de- 
positors. The plan is altogether new, and may work better than at 
present appears probable; but we must confess that we do not see how 
the insurance principle can be satisfactorily engrafted on the present 
banking system. 

We shall notice the plan of operation of the proposed bank more fully 
hereafter, if the project is carried out. Our object at present is simply 
to direct attention to its peculiarities, in order that our readers may 
judge for themselves of its probabilities of success. 





Salaries of Bank Officers. 


SALARIES OF BANK OFFICERS. 
From the London Bankers’ Magazine. 


Ar the commencement of the past month (January), a report was 
current in the city, and was publicly noticed in the papers, to the effect 
that the clerks in the London office of the London Joint-Stock Bank had 
“struck ” for an advance of salary, and that on the 4th of the month 
business had been suspended at the bank for some time, in consequence 
of the “strike.” A notification was subsequently published in The 
Times, denying that the report had any foundation in fact; and to those 
who are acquainted with the general habits of bank officers, and the 
tacit obedience which they invariably pay to those who are placed in 
authority over them, it appeared very improbable that any act of insub- 
ordination like that referred to could have been committed. It was 
stated, however, that something very unpleasant had occurred at the 
bank, and that the officers had good reason to complain of the liberality 
of their directors. Every bank has an undoubted right to make its own 
terms with its officers, and the lower the rate of remuneration paid to the 
clerks, the larger will be the amount divisible amongst the shareholders, 
— provided that good officers are obtained at a low rate of salary. ‘The 
public have, therefore, no business to inquire how this or that bank may 
manage its affairs in this particular; but attention has been more par- 
ticularly directed to the subject in consequence of the very liberal and 
judicious course adopted by the London and Westminster Bank, which 
having been very successful in business during the past year, the direc- 
tors have presented their officers with a bonus of ten per cent. on each of 
their salaries. The chairman, in announcing the decision of the direc- 
tors at the half-yearly meeting of the proprietors, stated that it was con- 
sidered advantageous to the interests of the bank that its officers should 
participate in its success; and as its general manager, Mr. Gilbart, has 
on more than one occasion urged the adoption of this principle on the 
attention of bank directors, we conclude that the gentlemen of the Lon- 
don and Westminster Bank may thank him for its having been carried 
out on this occasion. 

We think the rule, that those who are concerned in the administration 
of a bank should participate in its success, as they must suffer by its 
losses, a sound principle of management. It gives an impetus to indi- 
vidual exertion, and promotes the active codperation of every officer of 
the establishment in advancing the interests of the bank more than by 
any other means ; and it is only just, when a bank, by the care and at- 
tention of its executive body, has realized a large amount of profits, that 
a small portion should be divided amongst those by whom it has been 
realized. We think this rule ought to be applied to directors and to 
the chief officers, as well as to all the staff. The directors and chief 
officers have an undoubted claim to some share in the extra profits 
secured by their prudent management, and the subordinate officers have 
an equal right to participate in the success of their establishment. We 
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hope this principle will be generally adopted by joint-stock banks. 
Private bankers are liberal to their officers. When they have a good 
year, the clerks share the advantage ; and we hope that the example set 
by the directors of the London and Westminster Bank will be generally 
followed by all the other joint-stock banks in the kingdom. It will ad- 
vance the social position of bank officers, and promote the interests of 
every establishment by which it is adopted. 

The editor of the city article of the London Observer has made some 


very sensible remarks on the subject. He says : — 


“Tt appears from rumors that have been current in banking circles, that there is a 
feeling among a large number of the clerks that they are inadequately paid. Some 
establishments are favorable exceptions, and go so far even as voluntarily to give pres- 
ents to the most zealous in their employment, after a prosperous year. The London 
and Westminster Bank, we believe, adopts this excellent practice, and, we may rest 
assured, is none the worse served for it. There are private firms, likewise, that per- 
form many grateful acts of consideration towards their officers. Some few years 
since, Messrs. Smith, Payne, & Smith insured, if we recollect rightly, the lives of 
their clerks, a praiseworthy stimulant to habits of providence. Many are under the 
impression that bankers’ clerks, who from their standing in society and positions of 
trust have a certain appearance to maintain, are excellently remunerated ; but if the 
instances brought under our notice daily are a fair example, the idea must be falla- 
cious. A very respectable average seems to be £100 per annum, in many banks, 
after seven or eight years’ service, and a gradation from the junior ranks to posts in- 
volving great responsibility, and demanding zeal, tact, and intelligence. At the same 
rate of promotion, a clerk must arrive at a mature age before he obtains a salary at all 
adequate to the support of a family in the most modest sphere, and the question natu- 
rally occurs, whether this policy is not as unsound as it is unjust.” 


THE OHIO LIFE INSURANCE AND TRUST COMPANY 
AT CINCINNATI. 


Tue Court in Bank of Ohio, at its last session, appointed a commissioner — Judge Hitchcock —to 
make the annual examination of the Ohio Life and Trust Company of Cincinnati. After a thorough in- 
vestigation of the affairs of the institution, the commissioner has reported. It appears by this report, 
that the trust department of the company had $ 1,962,981.62 of the capital stock loaned on bonds and 
mortgages upon real estate, valued at $ 5,338,433, to 1,692 individuals, residing in 74 different counties 
in the State ; and held of real estate purchased to secure debts, $24,089.20. The loans in that depart- 
ment invested in stocks, in notes with personal security, and secured by mortgages and county bonds, 
$ 722,365.91, —all of which have been “ prudently and safely made.’? — ‘‘ The banking department is 
conducted with fidelity, prudence, and safety,’’ and ‘‘ the standing rules in relation to it are we!l ob- 
served.” The active debts due that department of the company, in October last, amounted to 
$ 1,201,096.56. In addition, the due bills receivable, secured by mortgages and suspended debts and judg- 
ments, amounted to $ 144,914.32. Much of this suspended debt will be realized. 

The commissioner closes his report with the following general remarks : — 


“The Ohio Life Insurance and Trust Company was incorporated by act of the Gen- 
eral Assembly of Ohio, on the 24th of February, 1834. At that time it was felt that 
there was a lack of capital in the State for the transaction of the business of the com- 
munity, and it was believed the amount of capital might be increased by means of this 
corporation. Nor was this expectation disappointed. Most of the stock was sub- 
scribed by non-residents of the State, and consequently capital was introduced from 
abroad. It is not supposed that those who took the stock had particularly in view the 
public interest. The object with them was to make a safe and profitable investment 
of their capital. 
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“ Hitherto the investment has been safe and the profits have been reasonable ; still the 
stock has not been as productive as is generally supposed, nor as was probably antici- 
sg Dividends, when made, are made semiannually, in January and July. They 

ave not, however, been uniformly made. Losses have been sustained which have 
prevented it. The highest semiannual dividend made, at any one time, is 44 per 
cent., — the lowest, 3 per cent. The company commenced its operations in January, 
1835, and in January last had been in operation seventeen years. The entire amount 
of dividends declared, including that of January last, had been 1054 per cent. or an 
average of less than 64 per annum. The earnings of the company, as its affairs are 
now conducted, may be fairly estimated at 8 per cent. Its actual earnings would prob- 
ably be something more than this; but prudence would dictate\that no more than this 
should be divided. On the dividends declared, the company has uniformly paid a tax 
of 5 per cent. to the State. 

“ By an act of the General Assembly, of the 21st of March, 1851, a tax is levied upon 
this institution, nearly equal to three times the amount it has heretofore paid upon. its 
dividends, and by the tax law lately enacted, and now in force, this tax will be very 
much increased. The company has declined to pay the tax levied under the law of 
1851, and will decline to pay that which may be levied under the existing law, until 
its legal liability to make such payment shall have been ascertained by judicial deter- 
mination. 

“It claims that, by the terms of its charter, it is legally protected from such pay- 
ment. The 25th section of its act of incorporation provides, that ‘no higher taxes shall 
be levied on the capital stock or dividends of the company, than are or may be levied 
on the capital stock or dividends of incorporated banking institutions in this State.’ 

“It claims, that, aside from its charter, it is protected te express contract. 

“Tis company, by its act of incorporation, had bankin wers, and was author- 
ized to issue notes and bills for circulation. By an act of the General Assembly, of 
the 14th of March, 1836, entitled ‘An Act to prohibit the circulation of small bills,’ the 
Auditor of State, in the first section, is directed to draw, in favor of the State Treas- 
urer, upon the several banks of the State, for twenty per cent. upon the amount of their 
dividends, which the State Treasurer is required to collect. The section, however, 
contains this proviso: ‘ That, should any bank in this State, prior to the fourth day of 
July next, with the assent of its stockholders, by an instrument of writing under its 
corporate seal, addressed to the Auditor of State, surrender the right conferred by its 
charter, to issue or circulate notes or bills of a less denomination than three dollars, 
after the fourth day of July, eighteen hundred and thirty-six ; and any notes or bills 
of a less denomination than five dollars, after the fourth day of July, eighteen hun- 
dred and thirty-seven, then and in that case the Auditor of State shall be authorized 
to draw on such banks only for the amount of five per cent. upon its dividends de- 
clared after the surrender aforesaid.’ 

“ At the time of the enactment of this law, the Ohio Life Insurance and Trust Com- 
pany had the power, under its charter, to issue bills of a less denomination than five or 
three dollars. In fact, it was not at all restricted in this respect. It was one of the 
banks of the State, and to it, as well as to others, was the proposition made. 

“On the 20th of June, 1836, at a meeting of the stockholders of this company, it 
was resolved to consent, upon the consideration contained in the aforesaid act, to sur- 
render the right to issue bills of a less denomination than three and five dollars, after 
the respective times specified in that act; in pursuance of which resolution the right 
was actually relinquished, in the form and mannér prescribed in the act, on the 22d 
day of the same month of June, of which the Auditor of State was forthwith notified. 

“Tt is claimed by the company, that there was a contract between the supreme 
power of the State and this corporation. The corporation had the right and the 
power to issue bills of a less denomination than five dollars. The State, through its 
General Assembly, say to it: Surrender this right, and in consideration thereof the 
Auditor of State shall draw upon you only for the amount of five per cent. upon your 
dividends declared subsequent to such surrender. The wy mee is considered by 
the stockholders of the company, and is acceded to. The surrender is made as re- 
quired, and the proper officer of State notified. 

“Had this been a transaction between individuals, no one probably would have 
doubted that it was a contract, and a contract, too, upon sufficient consideration, per- 
formed by one of the contracting parties. Whether the fact that the State itself is a 
party to the transaction can make any difference, is a question for the judicial tribu- 
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nal of the country ; and it would seem to be desirable to all interested that this ques- 
tion should be determined as soon as possible. 

“ Should it be determined that this company is liable to this additional taxation, the 
interest of its stockholders will require that the business of the concern should be 
closed as soon as possible. The capital invested will no longer yield a reasonable 

rofit, and will, of course, seek investment in some more advantageous business, At 
| rey oo would seem to be the reasonable expectation. All of which is respectfully 
submit 


“ May 19, 1852.” 


“P. Hircucock, Special Master Commissioner. 


MISCELLANEOUS. 


Gotp Serxer. — Abram Bronson, of North Fairfield, Huron County, Ohio, has 
taken measur’s to apply for a patent for an improvement in machinery for digging or 
searching in ‘he beds of streams for gold. The nature of this invention consists in dis- 
placing water within a tube or chamber by means of atmospheric air, forced and com- 
pressed within the tube by air-pumps, by which arrangement, in connection with a 
draught tube, workmen may descend the tube to the bottom of a river and send up 
matter from below, to be examined for the golden treasure. The compressed air is 
not permitted to escape while the workmen are below. — Scientific American. 


New Metuop oF WEIGHING aT THE Royat Mint.— Among the changes con- 
sequent upen the remodelling of the Royal Mint, will be a total reformation of the 
weighing department, by the introduction of “ Cotton’s Patent Automaton Balances,” 
which have been “ve at the Bank of England for more than eight years past 
with grest success. To meet the requirements of the Mint, a complete system of 
these balunces is now in course of construction by Messrs. Napier & Son, engineers, of 
Lambeth, capable of weighing about 60,000 pieces per day ; the mechanical arrange- 
ment is somewhat changed to suit for mint purposes. At the Bank of England it is 
necessar’7 to divide the coin into two classes only, those that are too light and those of 
sufficient weight, the first being rejected and disfigured, and the last returned to circu- 
lation; but in the primary classification made at the Mint, those that are too heavy 
must also be detected, as a loss would accrue should such pieces be allowed to pass. 
The machines for the Mint are adapted to separate the — weighed into three 
classes, viz. the too-heavy, the medium, and the too-light. Those who have seen the 
machines at work at the Bank of England, or the one belonging to the Bank at the 
Exhibition, may remember that two hammers are employed to displace the coin from the 
scale after being weighed, one acting higher than the other, — the lower hammer striking 
first, and sending the coin, if heavy, to the box for heavy; but, if light, passing under, 
while the high hammer sends it to the receptacle for light pieces. Instead of these 
hammers, the weight of the piece is indicated by the beam, and is estimated by a brass 
finger, working in a slot made in the pendant attached to the bottom of the scale. 
This finger, being raised at each weighing by a cam movement, is allowed to descend 
immediately after the weighing is completed, and the pendant held fast until arrested 
in its downward progress by coming to the bottom of the groove made in the pendant. 
When at rest in this position, another movement, working in conjunction, brings a vi- 
brating tube or channel against a stop, which the action of the finger has brought into 

sition ; the upper end of the tube being ready to receive the coin as it is displaced 
on the scale, which will be effected by the piece next coming on, and the lower end 

laced over one of three openings to subservient channels, according as the coin may 
too heavy, medium, or too light, and thence into the compartment desired. As the 
medium pieces should not exceed certain limits, light or heavy, the descending pen- 
dant, whichever it may happen to be, is allowed to subtract from itself a piece of fine 
wire of the weight required, and leave it on a fixed support; but if the surplus or de- 
ficiency in the coin does not exceed this small weight, the beam will of course remain 
horizontal, or nearly so, and the piece weighed will be treated as medium. — London 


Literary Gazette. 
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Tue Frencn Founps.— The French government has recently taken advantage of 
the superabundant supply of money, by converting their five per cent. debt into a four 
and a half per cent. debt, — a movement which affects a capital of about seven hundred 
millions of dollars in the aggregate, and makes a saving of about three and a half mil- 
lions of dollars per annum. The government guarantee 44 per cent. for a period of 
ten years at least. The Minister of Finance, in his report to the President, says : — 

“Several European powers have made conversions of their debt. By these succes- 
sive conversions, effected from 1822 to 1844, England reduced from 5 to 3 per cent. 
the interest of her national debt, and thus diminished by two fifths the burden which 
that debt imposed on the treasury. In 1842 Prussia converted her four per cents into 
three and a half. In 1844 Belgium also reduced the interest of her debt, and convert- 
ed her five per cents into four and a half. France has as yet done nothing of the kind. 
Three conditions now exist in France essential to the diminution of the government 
debt by conversion. The general rate of interest has successively diminished in all 
transactions ; the Bank lends and discounts at 3 per cent.; and the interest at which 
the state can borrow, and consequently the interest which it ought to maintain for its 
debts, is under 5 per cent. The five per cents are only at 103f. 60c.; but that stock 
is depressed in consequence of the long admitted expectation of the conversion; and 
the three per cents, the value of which is the true standard of the credit of the state, 
are now at 68f.60., which, deducting the portion of the interest already required, 
- a little more than 43 per cent. as the rate of interest offered to the holders. 

he treasury has no embarrassments; the budget of 1852, which will soon be pub- 
lished, will be settled without deficit; and the treaty which you authorized me some 
days since to make with the Bank has considerably diminished the burdens which an- 
terior budgets imposed on our floating debt.” 


CurRENCY AND BANKING IN CaLiForNIA.— We have no institutions in Cali- 
fornia incorporated for the purposes of banking, and our financial matters are man- 
aged by private banking-houses. The basis of our circulation is gold dust, and paper 
money is unknown. In the early days of California gold, private coin was issued by 
several parties, among whom we remember Wright & Haight’s Miners’ Bank, Dun- 
bar’s, Baldwin’s, Schultz’s, and Moffat and Company’s;—all of the issues finally 
fell to a discount of 5 to 10 per cent., except Moffat’s, which has always been redeemed 
at par, and received at our banking-houses. 

As these coins were not a legal tender, and gold dust would not be received at the 
custom-house, and United States gold was scarce, and silver also, it was often inconven- 
ient to make payments. At one time silver was the only coin to be had; and in con- 
sequence of its scarcity, until lately, five-franc pieces and coins worth over 50 cents 
passed for a dollar, and those worth over 25 cents for 50 cents, and over 124 for 25 
cents. In fact, the size of the piece made its value. Gold dust at first passed current 
at sixteen dollars per ounce, until twelve months since it began to rise, and up to that 
time little distinction was made between good and poor. Now, however, it is an arti- 
cle of merchandise, and commands its price from being clean or otherwise. The finest 
brings from $17.25 to $17.50 per ounce, down to $14. While gold dust was bought 
at sixteen dollars the merchants universally shipped it for remittances, and the miners 
sent it home by express. At that price it was no inducement for the miner to be par- 
ticular to wash out all the dirt, and when this fact was generally ascertained through 
the mines, none but poor dust came down. This soon cured itself; good dust com- 
manded a premium. 

Congress, a year ago, authorized fifty-dollar ingots to be struck, by Moffat & Co., 
under the supervision of Mr. Humbert, United States Assayer, which tended also to 
bring up the price of gold dust, as at sixteen dollars per ounce about six per cent. 
would be realized from clean dust, Moffat & Co. charging 2} per cent. for assaying 
and a week’s delay; now, the charge for assaying is one per cent., and money returned 
in twenty-four hours. Remittances are now made by drafts almost exclusively, — the 
bankers shipping the dust; by arrangements with the steamship company they are en- 
abled to ship at better rates than individuals. 

They ship and insure hence to New York at from 34 to 4 per cent., and the pre- 
mium on the draft is expected to cover all expenses on the dust. Gold dust will not 
average at the Mint over $ 17.80 to the ounce, and when clean dust is bringing $17.50 
here, the bankers have but a small margin for the risk. While merchants and bankers 
were indiscriminately banhers, brokers, and merchants, there was but little regularity, 
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and many found themselves frequently deceived in the quality of gold dust. In fact 
we know of one instance where a leading house engaged on joint account with a 
Baltimore banking-house in buying gold dust, and after shipping seventy-five thou- 
sand dollars, the net profits were ascertained to be one dollar each. , 

Messrs. Curtis, dang & Ward, successors to Messrs. Moffat & Co., have been re- 
cently authorized by the Secretary of the Treasury to issue twenty and ten-dollar 
pieces, under the direction of Mr. Humbert, which are received at the custom-house, 
and furnish a circulation needed; and as we consider the United States are and will 
be bound to receive them, consequently fear no depreciation if the coin is depreciated, 
of which we have no fear. Messrs. Wass, Molitor, & Co. have also issued coin bear- 
ing their own stamp, and we believe passes thus far current ; with this exception, no 
other coin is issued. 

Discount days are unknown in San Francisco. The bankers more or less all dis- 
count short notes, or make loans with security in hand. The ruling rate is now three 
per cent. per month ; but it varies according to person and security, from two to ten 
vod cent. per month. Adams & Co., the well known express house, have also a large 

usiness in exchange. Being favorably known throughout the mines, their bills are 
bought by the miners with perfect confidence. Their deposits are handsome, and we 
believe they do not discount. They still continue sending packages and gold dust to 
all parts of the world, charging five per cent. on dust to the Eastern Statts and in- 
suring. 

We will soon do business in San Francisco as well, and with as much system, as 
anywhere. Bankers are merchants no more; commission houses are ceasing to be 
jobbers; furniture warehouses no longer sell anchors and chains; silks and ribbons 
are no longer found forgotten under piles of over coats; and with the immense immi- 
gration on the way and to come, we are of the opinion that a better time is coming, 
and we bless the land where one need have no fear, if well, but the earth will yield 
enough to cover and to feed him.— San Francisco Christian Advocate. 


Tue Op anv THE New Frorin.— The new florin has not yet reached Man- 
chester, and as yet probably only a few have left the Mint for preservation in favored 
cabinets. But with the full description of it in the London Gazette, and in the royal 
proclamation respecting it, now posted in front of our town-hall, and with the florin of 
1849 before us, we have the means of pointing out the difference between the two 
coins. That difference is in the obverse only; the reverse of both pieces is the same. 
To begin with that coin in August, 1849, we thus described it in that month: — “ The 
obverse has an exquisitely graceful bust of our gracious sovereign in left profile; the 
favorite side in all the coins of the present reign. But, unlike all the preceding coins 
of this reign, the effigy is crowned ; the coronal ‘ round and top of sovereignty’ of the 
United Kingdom being faithfully copied, with its borders of jewels, its rim of fleurs- 
de-lis and Maltese crosses; its transverse arches and surmounting globe and cross. 
Beneath the circlet of the crown, the hair, in a plain braid, falls below the ear, and is 
carried round to the back of the head. Another difference observable in the bust is, 
that it is not, as in all the previous coins of Victoria, ‘couped’ at the neck, but is more 
like a half-length profile ; taking in more of the person, nearly to the waist, and show- 
ing the border or edging (round the bust) of what we take to be the Dalmatic robe of 
state. In the features we think it surpassses, in fidelity of portraiture, no less than in 
beauty and elegance of design and finish, any previous coin-portrait of her Majesty. 
The legend, in bold, broad capitals, is ‘ Victoria Regina, 1849.” Some keen-sighted 
persons, ever ready to carp at the slighest change, speedily discovered that the new coin 
did not include in its legend the words, or their initials, “Dei Gratia” and “ Fidei 
Defensor,” and incontinently a storm of pious indignation arose, shaking Exeter Hall 
to its centre, and causing some worthy but weak-minded pietists to think that the 
kingdom was fast approaching destruction when such amulets of faith could be 
dropped in its coinage. It was of no use to tell these people that “ Defender of the 
Faith,” as a title given by the Pope to Henry VIII., when that monarch was believed 
to be a zealous Roman Catholic, from the defending the faith of the Church of Rome, 
ought to have little value in the eyes of good Protestants, and ought rather to be re- 
pudiated by them. The “unco guid” clung to their notions ; and the coin gradually 
disappeared from circulation, and, so far as we can draw the inference, the decimal 
coinage of the United Kingdom was retarded, even in its first step, for years, — just as 
the transmission and delivery of post letters was for a time interrupted by the Sabba- 
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tarians, in consequence of the hubbub raised about it by the zealots. Well, the new 
coin is thus described in the Queen’s royal proclamation, dated the 5th instant: — “On 
the obverse, our effigy, crowned with the inscription, ‘ Victoria, D: G: Brit: Reg: F: D:’ 
and the date of the year.” As the reverse is apparently the same in both coins, we 
need not describe it. But here we find the two terms restored by their initials ; and 
now, as the florin about to issue from the Mint into general circulation contains the 
assurance that Victoria reigns “ by the grace of God,” and that she is the “ defender 
of the faith” (though no particular faith be specified), we do hope that the good folk 
who have foreboded the ruin of the nation from the omission of these assurances will 
once more be able to sleep soundly in their beds, undisturbed by dreams of national 
wickedness and ruin. For our own part, we think now, as ever, that the use of such 
phrases on our money is a custom that would be “more honored in the breach than 
the observance.” — Manchester Guardian. 


New Austrian Loan.— The following announcement, relative to the new Aus- 
trian loan of three millions and a half sterling, has been issued by Messrs. N. M. 
Rothschild & Sons: — 

“Five PER Cent. Austr1an Loan ror £3,500,000 Stertine.— His Majesty, 
the Emperor of Austria, having sanctioned by decree on the first of this month the 
proposal of his Excellency the Austrian Minister of Finance, Chevalier de Baumgart- 
ner, for the negotiation of a loan of £ 3,500,000, bearing interest at 5 per cent. per an- 
num, Messrs. N. M. Rothschild & Sons beg to announce that they are authorized by 
M. Brentano, Aulic Councillor in his Imperial Majesty’s service, for the negotiation 
of the said loan, to receive subscriptions for £2,250,000 thereof in London, the re- 
maining £ 1,250,000 being reserved for subscription at Frankfort-on-the-Maine. 

“ The subscription price is £ 90 for every £ 100 stock, payable as follows : — £ 10 per 
cent. on allotment; £15 per cent. on Ist July; £15 per cent. on 1st September; 
£15 per cent. on 10th November; £15 per cent. on 10th January, 1853; £ 20 per 
cent. on 10th March. Interest will be allowed to the 1st July next on the first instal- 
ment of 10 per cent. subscribed. The interest on the bonds will commence from the 
Ist of July next, and will be payable in pounds sterling half-yearly, on the Ist of Jan- 
uary and the Ist of July, at the counting-house of Messrs. N. M. Rothschild & Sons 
of London, or at the option of the holders in Paris at the exchange of 25f. 50c. per 
pound sterling, or at Frankfort at the exchange of 12fl. per pound sterling. To sub- 
scribers who should prefer payment in full in anticipation of the above terms, a dis- 
count at the rate of three per cent. per annum will be allowed. 

“ As it is essential that the times of payment should be punctually observed, should 
any of the instalments not be paid on the day appointed, the party making default 
shall forfeit the instalments previously paid, and shall not be entitled after the day to 
claim any bonds on dividend warrants in respect of that or any subsequent instalment. 
The dividend warrants due on the Ist of January, 1853, will be deducted from the in- 
stalment payable on that day. The bonds will be for £100 each, numbered from No. 
1 to 35,000; those issued in London will bear the Nos. 1 to 22,500. They may be di- 
vided into half bonds of £50 each. 

“ The reimbursement of this loan will take place by means of a sinking fund of 1 per 
cent. per annum, to be applied to the payment off at par of the proportionate part of 
the bonds to be drawn by lot; the first drawing will take place on the Ist of January, 
1853, and the payment of the said drawn bonds on the Ist of July following, and so 
on each succeeding half-year. The Austrian government reserves to itself the faculty 
of increasing the sinking fund to five per cent. per annum after 1862. Subscriptions 
will be received at Messrs. N. M. Rothschild & Sons, on Monday, 24th May, and each 
succeeding day until Saturday evening, the 29th instant, when the list will be 
closed.” 


BankKING IN Evrope. — A new banking institution is to be established at Turin, 
under the name of the Sardinian Bank. It is to have a branch at Genoa, and the cap- 
ital is fixed at 16,000,000f. By its statutes it is under the obligation of advancing 
money to the government upon treasury bonds, or other public securities, to the 
amount of 5,000,000f., at three per cent., without limiting the time of payment. It is 
to lend, upon deposits of silks, sums not exceeding three quarters of the real value ; 
and upon public securities or city bonds, sums not exceeding the nominal value For 
discounts upon commercial paper, the bank is to require three signatures; the time 
not to exceed three months. 1,500,000f. is to be devoted to loans upon mortgage, 
much on the plan of the banks of credit foncier in France. 
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Tue Jenntnes Estate.— This long litigated case has, we learn, been this week 
settled by the Court of Chancery. The property connected with the estate lies, we be- 
lieve, principally in the county of Suffolk, and at one period was estimated at 
£ 7,000,000, but only one half of that amount has been divided in the late decision. 
Two claimants reside in this town, and others are scattered about this and other coun- 
ties ; but the only fortunate one living in this district is a journeyman painter named 
Langham, in the employ of Mr. Howard, of Maldon. By the recent decision we 
understand that the property is divided into seven portions, and that Langham’s share 
will be £ 500,000. — Chelmsford Chronicle. 


NEW BOOKS. 


New Varieties of Gold and Silver Coins, Counterfeit Coins, and Bullion, &c. By J. R. Eckfeldt 
and W. E. Du Bois, Assayers of the Mint of the United States. 7'o which is added a Brief Account 
of the Collection of Coins belonging to the Mint. By W. E. Du Bois. New York: G. P. Putnam. 
1 vol. 8vo. Price One Dollar. — Messrs. Eckfeldt and Du Bois’s book may be compared to some of their 
other labors. It contains the pure metal of much rough ore, separated from all the rubbish, while all the 
value of the whole is stated in a few figures. It supplies an analysis and value of many new coins, in- 
formation equally useful to the bullion-dealer, the merchant, and the assayist ; it puts the world on its 
guard against various recent counterfeit coins, some of which —as the doubloon of Bags and the imi- 
tations of the gold coins of the United States — are executed at a great cost and so mean a profit that the 
ingenious artists must have been very ill-advised to waste their talents on such work The de- 
scription given of the various kinds of ores obtained from California, and the proportion of metal ex- 
tracted from them, is extremely valuable, but too long for us to extract. For numismatists the descrip- _ 
tion of ancient coins in the Mint will be interesting, and the book is interesting to men of letters as well 
as men of business. It contains a series of plates representing the new American coins, the counterfeit 
coins, &c., and supplies a great deal of novel, correct, and valuable information, on several important 
practical subjects. — London Economist, March 27. 

The Book of Gold and Silver Coins and Bullion, prepared by Messrs. Eckfeldt and Du Bois, of the 
principal Mint at Philadelphia, published by Mr. Putnam, is a manual that should be in the hands of all 
money-brokers, bankers, and foreign merchants. It is made up with a degree of care and research that 
reflects the highest credit on the authors; and the account of the various coins in the Mint is illustrated 
by handsome plates. — Newo York Daily Times. 

The Decimal System, as applied to Coinage and Weights and Measures of Great Britain. By 
Henry Taylor. 8vo. London. Price 1s. 6d. 

Observations on the ye of the Californian and Australian Gold ; and en the Impossibility of 
gee 4° present Standard in the Event of Gold becoming seriously depreciated. 8vo. London, 

. Price, ls. 

An Attempt to ascertain the Magnitude and Fluctuations of the Amount of Bills of Exchange, 
Inland and Foreign, in Circulation at one Time in Great Britain, in England, in Scotland,in Lan- 
cashire, and in Cheshire, respectively, during each of the Twenty Years 1828 - 47, both inclusive ; and 
also embracing in the Inquiry Bills drawn upon Foreign Countries. By Mr. Newmarch. 8vo. 
London, 1852. 

A Treatise on the Circumstances which determine the Rate of Wages and the Condition of the 
Laboring Classes. By J. R. McCulloch. 8vo. London, 1852.— Mr. McCulloch has not published any 
other book which in the same compass contains so much sound philosophy, clear argument, and good 
sense as this. It is a book at once for those who know little and for those who know much of the com- 
plex questions of which it treats; and, if read with care, it will be of great service to both parties. — 
Atheneum. 

The London Bankers’ Magazine, March, 1852, contains an essay read before the Banking Institute, 
on “The Probable Effects of the Recent Gold Discoveries in Australia and California.” 

Periodical Savings and their Application to Provident Purposes, containing Observations on 
Friendly Societies, Savings Banks, Freehold Land Societies, Building Societies, Indis; —s 4 
Life vx'® Self-Protecting Life Insurance, §c. By Alexander Robertson. 8vo. ndon, . 

rice, ls 6d. 

The Gold Valuer ; with a Familiar Explanation wi the Art of Assaying Gold and Silver. By 
James H. Watherston, Goldsmith. London, 1852. — Mr. Watherston suggests the possibility that the 
present discoveries of gold will lead to the establishment all over the globe of a gold coinage of a uniform 
and fixed value. 

The Assayer’s Guide; or Practical Directions to Assayers, Miners, and Smelters, for the Tests 
and Assays, by Heat or Wel Processes, of the Ores of all the Principal Metals, and of Gold and Silver 
Coins and Alloys. By Oscar M. Miller, late Geologist to the State of Mississippi. Philadelphia: Pub- 
lished by Henry Carey Baird. Baltimore: Sold by Wm. Minifie & Co. 

De Bow’s New Orleans Review of the South and West. — De Bow for May contains, besides much 
miscellaneous information, a leading article on ‘‘ The Straits Settlements and Indian Archipelago,” a 
well-written and carefully compiled paper; and an examination of the subject of ‘ Railroad Prospects 
and their Progress ’’ in the United States. The latter is given as a lecture, delivered by the editor in the 
Legislative Halls of Tennessee, in October last, and is really valuable for its a research, and the cor- 
rectness of information which it imparts. The Review aiso contains an article on ‘“‘ Negro Mania,” 
“Southern Wines and Vineyards,” and a paper on the ‘‘ Commercial Progress of Pennsylvania.” 
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BANK ITEMS. 


Bank Drvipenps. — New York. — Bank of the Republic, 34 Fd cent. ; City Bank, 5 per cent. ; Green- 
wich Bank, 5 per cent. ; People’s Bank, 34 per cent. ; Hanover Bank, 4 per cent. ; Bank of North Ameri- 
ca, 34 per cent. ; Metropolitan Bank, 4 per cent. ; Chemical Bank, 6 per cent. 

Baltimore. — Mechanics’ Bank, 5 per cent.; Bank of Baltimore, 34 per cent.; Patapsco Bank, Elli- 
cott’s Mills, 34 per cent, 

Savannah, — Marine and Fire Insurance Bank, 6 per cent. ; Bank of Savannah, 5 per cent. 


Charleston. — Planters and Mechanics’ Bank, 6 per cent. 


New Hampsuire.—The Francistown Bank, at Francistown, commenced business in April last. 
Daniel Fuller, Esq., President; Paul H. Bixby, Esq., Cashier. Capital, g 60,000. 

Vermont. — The South Royalton Bank, at South ee Vermont, has commenced business under 
the new free bank law of that State. President, D. Tarbell, Esq. ; Cashier. S. H. Stowell, Esq. The 
notes are secured by a deposit of mortgages and State stocks, but are not taken by the Suffolk at 
Boston. This is the only bank at present established under the new law of that State. 

Massacuusetts. — Edward Mott Robinson, Esq. was, on the 12th of June, elected President of the 
Bedford Commercial Bank, to supply the vacancy caused by the death of George Howland, Esq. 

Manufacturers’ Bank. — We learn from the Haverhill papers that the Manufacturers’ Bank at 
Georgetown, which is closing up its concerns, and which a few weeks since paid out to its stockholders 
a dividend of 90 per cent., is now paying another dividend of 10 per cent., making $100 per share, it 
being the par value of the stock. A handsome surplus yet remains, which will be divided among the 
stockholders after the redemption of the outstanding bills. 

New York. — The charter of the Bank of America will expire on the Ist of January next. We learn 
that the bank will continue business under the general banking law of that State. The following list 
comprises the names of all those banks whose charters will expire in January, 1853: — 

Date of Capital Circulation, Loans 
Name of Bank. Charter. authorized. April 1, 1852, Mar., 1882. 


Bank of Geneva, New York, . - 1829, April, $ 422,000 $ 313,000 $ 660,000 
Bank of Troy, ° ° . = 440,000 104,000 832,000 
Catskill Bank, . . . ° e e 125,000 141,000 226,000 
Farmers’ Bank of Troy, cies dite oni 278,000 194,000 655,000 
Mechanics and Farmers’ Bank of Troy, . 442,000 214,000 1,005,000 
Mohawk Bank, .°. . «© « 165,000 76,000 258,000 
Butchers and Drovers’ Bank, New York,. 1830, 500,000 288,000 1,508,000 
Bank of America, New York, . . 1831, Feb., 2,001,200 182,000 3,888,000 
Bank of New York,. . . © Jan, 1,000,000 383,000 2,550,000 
Union Bank, New York, . s Feb., 1,000,000 320,000 2,900,000 

re So ae ae re 


Buffalo.— The Farmers and Mechanics’ Bank of Genesee, hitherto located at Batavia, has been re- 
moved to Buffalo. President, E. G. Spaulding, Esq. ; Cashier, Corneal R. Ganson, Esq. 

Marytanp. — James ie Esq. was, on the 4th of June, elected Cashier of the Western Bank of 
Baltimore, in place of Robert M. Proud, Esq., who has accepted the agency of the General Mutual In- 
surance Company of New York. 


Kentucky. —An election for directors and officers of the new Commercial Bank of Kentucky was 
held at Paducah, on Monday, May 24. L. M. Flournoy, Esq. was elected President, and J. M. Dallam, 
Esq., Cashier. 

Northern Bank. — Matthew T. Scott, Esq. was, on the 3d of June last, elected President of the North- 
ern Bank, at Lexington, Ky. Augustus F. Hawkins, Esq. was at the same time elected Cashier, in 
place of Mr. Scott. 

Bank of Kentucky. —The Louisville Courier of the 3d of June states that the genuine plates 
of the Bank of Kentucky, of the denomination of tens, have recently been stolen, and a large batch of 
the notes p" ted. Of course they will be put in circulation. The theft was managed so adroitly that 
no clew can be obtained to its discovery, or to lead to the detection of the perpetrator. The plates were 
stolen from the engraver in Cincinnati. 


Canapa.— Noah Freer, Esq., Cashier of the Quebec Bank, has resigned on account of ill health, and 
is succeeded by Charles Gethings, Esq., of the Branch City Bank at Quebec. 


Intinois. — The St. Louis Union warns the public against the notes of a new banking concern at 
Quincy, Illinois, —the Farmers and Merchants’ Exchange Company. It states that a person in St. 
Louis forwarded by a messenger some $400 for redemption, and that the messenger was informed 
that the bank was then out of funds, but probably would get together the amount presented in a week 
or so. 
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Free Banks In Ittrnots.—The following are all of the banks projected or in operation under the 
new free banking law of Illinois, official, 24th May, 1852: — 


Merchants and Mechanics’ Bank of Chicago. — Certificate filed, December 24, 1851; amount of cap- 
ital stock, $100,000; organized December 15, 1851, to terminate January 1, 1875. 


The Bank of Peru. —Certificate filed January 14, 1852; amount of capital stock, $200,000; organized 
December 2, 1851, to terminate December 2, 1876. 


The Illinois River Bank of:Taylor and Coffing, Peru. — Certificate filed January 16, 1852; amount 
of capital stock, $250,000; organized November 17, 1851, to terminate November 17, 1876. 


Marine Bank of Chicago.— Certificate filed January 19, 1852; amount of capital stock, $ 50,000; 
organized January 20, 1852; to terminate January 19, 1876; filed securities and obtained § 49,875 circu- 


lating notes. 


The Belvidere Bank, Belvidere, Boon Co. — Certificate filed February 11, 1852; amount of capital 
stock, $ 75,000; organized May 1, 1852, to terminate December 30, 1876. 


The Prairie State Bank, Washington, Tazewell Co. — Certificate filed March 20, 1852; amount of 
capital stock, $ 500,000; organized March 10, 1852, to terminate March 10, 1877. 


The Quincy City Bank, oe — ee filed April 12, 1852; amonnt of capital stock, 
$1,000,000; organized January 1, 1852, to terminate May 31, 1877. 


Commercial Bank, Chicago. — Certificate filed April 17, 1852; amount of capital stock, $ 52,000; or- 
ganized May 1, 1852, to terminate March 31, 1877. 


Clark’s Exchange Bank, Spring field. — Certificate filed April 26, 1852; amount of capital stock, 
—_— organized April 1, 1852, to terminate April 1, 1877; filed securities and obtained $ 45,000 cir- 
culating notes. 


Geneva Bank, Geneva, Kane Co. — Certificate filed May 12, 1852 ; amount of capital stoek, $100,000 ; 
organized May 10, 1852, to terminate May 9, 1877. 


Farmers and Mechanics’ Bank of Quincy, Adams \County. —Certificate filed May 15, 1852; 
amount of capital stock, ¢ 500,000; organized January 1, 1852, to terminate January 1, 1877. 


St on County Bank, Freeport. —Certificate filed May 19, 1852; ar nt of capital stock, 
$50,000; organized January 1, 1852, to terminate May 31, 1877. 
Clark’s St. Louis Bank-Note Reporter. 


Derection or CounTERFEITERS. — At a meeting held at the Bank of Commerce, in Boston, on the 
15th of June, 1852, to take into consideration a resolve of the legislature granting aid for the suppression 
of counterfeiting bank-bills and coins, at which the banks of Boston and other places in the State were 
represented, Mr. J. B. Congdon, Cashier of the Merchants’ Bank of New Bedford, was chosen President, 
and Mr. George Atkinson, Cashier of the State Bank of Boston, Secretary. 

A committee was appointed, consisting of the ng one :— J. B. Congdon, Cashier of the 
Merchants’ Bank, New Bedford, Chairman; E. P. Clark, hier of the New England Bank, Boston ; C. 
G. Nazro, Director of the North Bank, Boston; E. Baldwin, President of the Shoe and Leather Dealers’ 
Bank, Boston; L. Baldwin, Cashier of the Bank of — Brighton ; John Clarke, President of the 
Holyoke Bank, Northampton; Edward C. Bates, President of the Bank of Commerce, Boston; Alex- 
ander De Witt, President of the Mechanics’ Bank, Worcester; Andrew T. Hall, President of the Tre- 
mont Bank, Boston ; George W. Crockett, President of the Bank of North America, Boston, — to draw 
up articles of an association for the detection and suppression of counterfeiting, and to invite a delegate 
from each of the Banks in the Commonwealth to a convention to take the same into consideration, to be 
held at such future time as the committee may designate. 

It was voted that the committee report in print, and distribute their report with the invitations. 

Also that the proceedings of the meeting be published, signed by the President and Secretary. 

The meeting was then adjourned. 


Bank Cuecks. — We furnish in our present No. (from the New York Commercial Advertiser) a full 
report of the late case of ‘‘ The Metropolitan Bank vs. Curries.’? This decision involves various points 
— and usage in relation to certified checks, with which bank tellers and other bank officers should be 

iliar. 

Surrotk Banx Deratcation. —- Charles H. Brewer, the late Receiving Teller of the Suffolk Bank, hav- 
ing substituted a plea of ‘‘ Guilty,”’ for his former plea of “ Not guilty,’’ was sentenced on the 19th of 
June to one day’s solitary confinement and three years’ hard labor in the State prison. Mr. Rand, his 
confederate, has not yet been arrested. 


Earty Bank1inG IN THE United Strates.—Our present No. contains a sketch of the first bank 
established in Massachusetts. This will be followed by similar sketches of the banking institutions of 
Baltimore, Providence, Albany, Charleston, Hartford, Alexandria, New London, and New Haven, estab- 
lished during the first ten years after the Revolution. Of these, as well as of all those incorporated up to 
1812, we have given an authentic list in our first volume, pp. 119-121. 


Notice to CorresPonpENTs. — We will endeavor at an early day to furnish for the benefit of “A 
Young Bank Officer,”’ some practical details respecting a system of book-keeping adapted to country 
banks ; — suggesting, at the present moment, that he should visit New York or Philadelphia, if practi- 
cable, and compare, by personal observation, the different modes in use in either of those cities. One 
day’s careful examination of such methods will do him more good than all the treatises or remarks that 
can be prepared for the press on this subject. 
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Notes on the floneyn Market. 
Boston, June 24, 1852. 
Exchange on London, 60 days, 10 a 104 premium. 


Money continues very abundant, and at rates favorable to the borrower. We hear of occasional loans, 
on demand, at 4 a 4% per cent., and business paper of a fair character is readily negotiated at 6 a7, out- 
side the banks. Business men find all the requisite facilities for obtaining money for legitimate opera- 
tions, and the banks of the Atlantic cities are enabled to take all the acceptable paper that offers. 

The abundance of money has had its effect upon stock wnovements, and a rise in the prices of almost 
every description of public securities has taken place. The cheapness of capital has brought forward 
numerous large borrowers among railroad and manufacturing corporations and on the part of several 
of the States. Among these new operations we mention the following as having occurred during the 
present month: — 

1. The State of Pennsylvania, new loan of $850,000 for the completion of the North Branch Canal. 
Bids to the amount of $7,000,000 were made at prices ranging from par to 103 for a five per cent. stock. 
The accepted bids were on the part of Charles H. Fisher of Philadelphia, Duncan, Sherman, & Co. of 
New York, and George Peabody of London; namely, $200,000 at 44 per cent., and $650,000 at 5 per 
Cent. interest, at an average of 1.90 premium for a five percent. loan. It is understood that the whole loan 
is taken for foreign account. 

2. Boston and Concord Railroad bonds, $195,000. The terms were 95.45 a 96 for seven per cent 
bonds, and 85.26 a 89 per cent. for bonds bearing six per cent. interest. 

3. Brunswick Canal and Railroad Company of Georgia, $ 200,000 seven per cent. bonds, at an average 
of 73.42 for the whole loan. 

6. Indiana Central Railroad Company bonds, $200,000 at seven per cent. The prices offered were 
from 95.10 a 97.72 per cent., and an average obtained of 95.53, — which is the best price yet obtained for 
a Western railroad loan. 

5. New York city five per cent. stocks, $525,000, at 101.30 @ 103.11, and an average obtained of 102,42 
on the whole loan. These stocks are of four descriptions, or for four several purposes, but all bear the 
same rate of interest and are redeemable at different periods ; viz. $ 200,000 Dock and Slip Stock, payable 
1873-76; $150,000 Public Building Stock, redeemable in 1860-62; $150,000 Croton Water Stock, 
payable in 1890, for part, of which 103.11 was bid; $25,000 Building Loan Stock, redeemable 1870. 

The aggregate bids were $ 1,280,000; showing the full confidence felt by capitalists in the credit of New 
York city. Some sales of this stock have since been made at 4 per cent. premium. 

6. New Orleans city stock (First Municipality) six per cents, $ 216,000, belonging to the estate of the 
late John McDonough. This sale was effected at New Orleans, at an average rate of 82.46, By a recent 
law of Louisiana, the three municipalities of New Orleans (hitherto under separate organizations) and 
Lafayette have been united under one corporation. The present debt of the city is about $7,200,000, 
with an annual interest of $458,000. The principal will be liquidated at the rate of $187,000 annually. 
The city is now in the market for the procurement of two millions of dollars, to be applied to the liquida- 
tion of that portion of the public debt which is now due. A tax of $650,000 will be levied next year, 
according to the new charter, for the purpose of paying the annual interest and the first annual reduc- 
tion above mentioned. 

7. The Illinois and Evansville Railroad Company $350,000 seven per cent. bonds, interest payable 
semiannually in New York, and convertible into stock of the company, at the option of the holder, — 
net proceeds 86.75 per cent. 

8, Jersey City six per cent. bonds, $ 300,000, water stock, obtained an aggregate premium of $6,018, or 
about two per cent. 

9. Tioga Railroad Company seven per cent. mortgage coupon bonds, $300,000, at 90 a 94.50, net pro- 
ceeds $ 271,011, or an average of 90.34 per cent. 

10. Central Railroad and Banking Company of Savannah, Georgia, 2,330 additional shares at ¢ 100 
each ; premium obtained, 1.23 per share, or $ 2,870 in the aggregate. 

Several additional propositions are before the community for railroad, city, and county loans, which 
will absorb a large portion of the surplus capital of the present time. 

A lot of Virginia State six per cent. bonds, which were purchased a year since, at a fraction above par, 
were bought last week at 112 per cent. for the use of one of the Chicago banks. A sale was also made 
last week of Georgia State six per cent. bonds at 984. Late sales of leading State stocks have been 
made, viz. : — 
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United States six per omt., 1868, 1153 a 116 Indiana State five per cent., ‘ - 92100 
New York o 1865, 16 all7 Indiana Canal preferred five percent., 47a 47% 
Ohio ss - 1860, 1053 a 106 Arkansas six per cent., . « « @ea 6 
Kentucky - « 1871, = 1093 a 110 Tennessee five “ . « « 8a 9 
Pennsylvania five per cent., ... 96a 964 

The Erie Railroad Company of New York last week declared a dividend of three percent. This is 
doing very well for a road that has absorbed so much capital and that has been in full operation less than 
one year. The stock, under this favorable prospect of a large business, is firm at 874 a 884, and their in- 
come bonds in demand at par. 

A sale of San Francisco ten per cent. bonds was made a few days since at 86 cents per dollar. This can 
certainly be only a temporary depreciation. 

Some further and more strenuous efforts will be made to lessen the evil arising from the excessive 
amount of counterfeit paper afloat in this vicinity. A meeting of bank officers was held in Boston, on 
Tuesday, June 15, to take into consideration various suggestions to remedy this matter, and a committee 
was appointed to draw up articles of association. They invite the codperation of the interior banks of 
all New England, at a convention to be held at an early day, to adopt measures for the detection and sup- 
pression of counterfeiting. We think much may be done by combined efforts and liberal offers. The 
best security at present is unquestionably to employ the most competent artists and engravers for bank 
plates. Hitherto a spirit of ill-judged economy has induced many of our banks to employ second-rate en- 
gravers, whose work has been so successfully imitated that neither bank officers nor the community 
could discriminate between the genuine and the false issues. More than half the bank paper now afloat 
in New England and some other States is totally unfit for circulation. It is known, too, that the same in- 
judicious economy has led banking institutions to employ second or third rate printers, and irresponsible 
engravers, whereby a saving of a few dollars in the outlay could be made. It was in consequence of this, 
that one of the New Haven banks had a large amount of genuine notes surreptitiously issued, with false 
signatures, the plates having been left in the engraver’s possession. Another case occurred a few weeks 
since, when the plates of the Bank of Kentucky were abstracted from the engraver’s possession, and a 
large amount of their bills were issued fraudulently by parties who are not yet detected. 

The comparative value of the cotton crop for several years past is clearly represented in the following 
table of receipts and exports from the Ist of September to the first week in June. 


1852. 1851. 1850. 
Receipts at all the ports, . » $2,912,000 $ 2,241,000 $ 1,957,000 
Exports to Great Britain, . . . 1,484,000 1,216,000 845,000 
Exports to France, . ° 394,000 288,000 249,000 
Exports to other foreign parte, . - 309,000 225,000 153,000 
Total exports, . e ma 2 - 2,187,000 1,729,000 1,247,000 
Stockonhand, . . . «. « 275,000 329,000 390,000 
Exchange on England remains as at former quotations, viz. 10} a 10} premium. The specie move- 
ment for the present year may be summed up as follows: — 
Deposited at the Mint, Philadelphia, . . + $21,000,000 
“at Branch Mints, .  . e + 2,500,000 
Foreign Coins received, oa 3,500,000 
Total, 54 months, . F $ 27,000,000 
Exported from New York, $ 10,500,000; other ports, $ 2; 000, 000, 12,500,000 


DEATHS. 


Ar Cuaneston, S. C., on Thursday, May 6, Ropert L. Stewart, Esq,, in the 54th year of his age, 
Cashier of the Bank of Charleston since February, 1850. 

Ar New Beprorp, Mass., on Friday, May 21, Gzorcz Howtanp, Esq., in the 72d year of his age, 
President of the Bedford Commercial Bank since its establishment forty years ago. Mr. Howland be- 
queathed $50,000 for the establishment of a female seminary at New Bedford, and the further sum of 
$50,000, conditionally, if his executors deem it advisable, for the same purpose. Also the sum of 
100,000 to his widow; $100,000 to each of his children, and $2,000 to each of his grandchildren. 
The total amount of his bequests is $965,000. 

Ar Saco, Maing, on the 7th of June, Cor. Taomas W. SHannon, in the 63d year of his age, recently 
Cashier of the Manufacturers’ Bank at Saco. 





